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Uinptorsy Corpxangs Horrower and Toader covenant and agiee as folloas

1. Payment of Principal and Interest. Borrougr shall prompth pay when doc the proncpat of and ntezest en the
indebiedness evidenced by the Note, prepayment and late chargees as pronided the Note and the prscgpal of and ntoren
on any Future Advances secured by thee Mortgage

2. Funds for Tares and Insurance. Subjcct to apphicable Liw on to o wittten wanet by Fonder. Borroacr “haH pas
1o § ender on the dey monthly instalimenis of prncipal and anterest are pavable ender the Note. 1ntsd the Noie s pod s tull,

a sum (hercin “Funds™) equal 10 onctaelith of the veath 1aves and avesanenis which mav attun peaity over thas iy
Maortgage. and ground reats on the Property. of any. plus onctwcifth of veatlhy premem anstaliments for hazard snsarance. -I : D
plis onc-twelfth of yearly premiom indaliments {or mortgage insusance. if any. a1l as 1easonably cstimated nitially and from P
time to time by Lender on the hasn of assessments and bills and reakonable autmates thereol. : { s
The Funds shall he held 1n an institution the depanits o1 accounts of which are insured of gaatsuteed by o Federal or ; 7
state agency tincluding 1 ender if §ender s such anamttationy. Tendes shall appiy the Funds o pay sand tanes, assossments, j w
insurance premioms and ground rents 1 ender may not charge tor s holdiag and appiving the Vunds, analysing said account, .
of verifying and compling said assensments and hilh, unless L ender pays Barrower mlcrast on the Yunds and zpplicable law o
permits | ender to make such a charge. Borrower and Tender may agroe an wolimg at the time of cvecution of this | Al
Maortgage that interesl on the Funds shall be pand 10 Borrewer. and unless ah apreement n made o1 applicable faw i !
requires such interest to be pard, 1 ender <hall not be requesed 1o pay Borrower am inferest of carnings on the Funds. Tender N
shal] give to Borsower. without charge, an snnual accounting of the | unds showing credits and debits to the Funds and the { ¢
purpose Tor which cach debit 10 the Funds was made. The Funds arec plodeed as addinonal securty for the sums wocured o

by this Muwrigage

If the amount of the Funds held by 1 endes. together wath the tutere monthly indaliments of Funds pavable piior to
the due dates of Tanes, asscssments, iasurance preonums and ground rents. shall eaceed the amount required 10 pay sand taves,
asscssments, insurance premiums and groned reats as they fall doe. anch cwess shall e, 31 Borrower's opuion. aither
prompaly repaid to Boreower or crodited to Bezrower on monthiv anaaliments of Fuande Il the amoumt of the Funds
held by 1 ender shall not be sufficient 10 pay tancs. asscCumients, imurance premiums and ground 1ents as they (2l due.
Borrower shall pay 10 Lender 2ny amount necesarn fo mabe up the deficienay wrthin 30 days from the date notiee i mated '
by Lender 10 Barroner requesting payment theredod

Upon pazmeat m full of all sums sevured by this Morigage. I ender shall prompily sefund 1o Borrower any Funds
held by Lender. M under paragraph 15 hereol the Property 1« wold of the Properiy as ciherwne aoquuied by Lender, @ ender
shall apply. no later than immediatcly prioy o the Qle of the Propermy of its acqustion by Lender. any Funds held by
Lender a1 the ume of application as a <redit aganst the sums secured by thi Mongage.

3. Application of Paymente. Unless apphicable law provides otherwise, ali payments reccived by 1 ender under the
Neote and paragraphs 1 and 2 hereof shall be applsed by | ender ing in payment of amounts payahle 10 1 ender by Borrower
under peragraph 2 bereof. then (0 interest pavable on the Mot then te the principal of the Note. and then to intcrest and
principal on any Futute Advances.

4. Charges: Fienw. Bosrower shall pay sl taves, acewaments and other charges. fincs and smpositions ztinbulable o
the Praperty which may atizin 2 prsority over this Morngage. and leaschold pavments of ground rents. if any. in the mannet
provided under paragraph 2 horeof orof nod pard an <uch mannei. by Bortower making pavment. ahen doe. directly (o the
payee thereof. Borrower shall prompiiy furnsh to 1 eader 21 nodices of amonnts duc under ths paragraph, and in the event
Borrower shall make payment diectly, Botrowcr shall prompth furnnh 1o onder roceipls ovidenamg such pasments.
Borrowet shall prompily dischzrge any hen which has prcray over thas Mongage: pronsded. that Borrower <hall nat he
required to discharge amy <uch hen «o dong as Borroacr shall agroc ain wrhing o the payvment of the obiigation secuted by
such ben in 2 manner acceptable to Lender. o1 +hall in pond fanth contes sach Ben b o defend enforcement of such lien 1n,

kg2l proceedings which opcraic 1o prevent the enfutcement of the Ten o foreaure of the Property o1 any part theroa!.

£ Hzrard lewrance. Borrower shall Loep the smproicmnents now exnting o hereaficr cieciod oo the Propeity insured

2gainst bons by fire. hazards incloded mithin the torm “cutended cecrage . 2nd such other haraeds av 1ondar may fequue
and s such amounts 2nd 107 such porsads xs Eender ma rogire praniaded. tha Lender ! net recie that the amount of
axch concrape evceed that amoent of (aicrzge 1oquited o pa 1he iims oo ted by tha Monezpe

The imsurznce carnel providing the inarrance shall be chown by Borsowcr bpxt to appranal by Lender. provaded.
that such approval shall not be untczvonably wnthhel Al promoume on insutance policws shall he pasd in the menner
provided under parspraph 2 hereof o1, 3f nol prid an wuch manacr. ta Borrower mabang payment. when due. directly 10 the
AIMUTANCE CRITHT-

Al imurance pohores and rencwals theree! diall beoan torm aoeptable 1o Fonder and Jull incdnde a andard morigage
clatse 1 faver of and @ form acceplable o Lender. Tender s1ail Tae the 1:ght e held the policics and rencw ah thereod,
and Botrower shali prompily furmish 1o 1 ender 2l senvwal manes and all recopts of paid premuums In the event of ks,

Boromer shall gae Prompl nuane tothe nsutanag vainet and Lendar Tenderina spbe praal ©f Joas a1 ot made prompii ]
by Bosrower., o

et

FomTL et Tt

Unless §endet and Bosttomer «dhersise apfoe 10 w1.0ng snsmtaive phocecds shall be apphed 1o e ation of gepalt of
the Property damaped. provided sach redorai:on ol tepait s Cootehith A feanhic and the securiy of the Morigape 1 ;
not thereby mmpaired. I such reoratuon ot repait o it Ceonotith ail feanrhle of 01 the sevaray of thie Maortgage wondd %
be wnpaied. the msurance procecds chall be apphed 1o the cume woered Byt Murtpape. woth the excess, 1 any. pand !
to Borower . 1t the Property s sbandoned i Botroner o1 0 Borread farhs 1o respeend 10 Tender within 30 days f10un the ‘
date notce s manled by 1 ender 1o Bortinaer that the sasutane cartit ctlers 1o seithe » o for cmatance benehig, 1ender
1 avtherzed o colleet and apphy the rrance proceeds a1 Tendet s ophon aither 10 1eaotatioan of 1epair o the Properny
of 1o the sums ses ared by thi Moentgage

Unless 1 ender and Botrower otheraise aptec im azdmg am wondi apphoation of proceeds to prnoipal shall net cuend
o1 postpone the Juc date of the moenthly nstailmenis rcterted to 10 patagraphs 1 oand 2 hereed o5 chanpe the amoeunt of
wwch mstalimeats. 11 under paragzaph I8 hereof the Property o zcauned y T enda il 2:pht, titke and intcrest of Borzimer
st 2nd 1o any inwurance polnoies znd in and 1o the precends thereat resuling from damage (o the Propery prag to the sale
or acquisition shall puss 10 Lender o the evient o the suts sew ofad 3 thee Mottpepe  monediiely pries to cuch cake o
20quisiion.

6. Prescmsation and Maintenance of Property: | cawholds: Condominiums Planned U nit Devgdopments. Borroaes
shall keep the Property in good sepair and shall et COMIMET Waste o pelinnl smpaciment of deterioration of the Propeny
and shall comply aith the pravivons of any kease af this Matipage o on o feacholds I thie Mortpape noon g vml in o
condominium of a planned uni development, Betreaer shall patenm all of Hottoaer's obligations under the declarztion
of Covenants reatng or goieinmg the condoruman or planmed cnd dovclpment, the by daw and sepulatinns of the
condominium ar planned vrat developments and conitaent dacumens 11 4 condomaum or plarned oot devel e
fider v evecuted by Borrower and recerded tegether wath thie Mottpape. the corenants and aprecinents o1 sach fader
shall be incorporated imte and shail zmend and cupploment the cenenands and apivements of this Monigape as if the nider
were a pant hercol

1. Protection of [epder’s Security. 1 Bomeaer fadd 1o prerferm the covenants and apreuinents vontamed i thes
Mortgage, o1 if any adbon o1 proceeding s commenced which matenaih sfean Tender's nterest an the Propory,
including. but not hited 1o, crmnent domnain, smshena. code enforcement. o1 stanganents of proveedings anvoiung a
hanhtupt o1 decedent then Lender at 1 endet’s option, upen natiee e Borsower, sy rnabe such appeatances, divharee such
wms and tabe such adtion av s pecesary e protect Dendeis mtcrest, smcludig, but nd Binnted 1o, dibinsement of ]
teatonable atiorney’s fees and entry upoen the Properiy 1o mabe 1epans B Lendo tegned mompape ansuranic av 4
conditen of making the loan secuted by thie Matgage. Bestowar shall pay the prominms sogoated to mantan such
insurance in effedt until such me as the roquitement for anh nsatance ferminates n swvordange with Borrewers and
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