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Ustiokrs Convesases, Borrower and §ender covenant and agree as followss

1. Payvment of Principal and Iateret. Horrower shall promptly pay when doe the prindipal of and inteiest on the
indebtedness evidenced by the Note. prepayment and late charges as provaded in the Note. and the prnapal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taves and lasurance. Subject to applicable law of to a wistten waiver by 1ender. Borrower <hall pay
to Lender on the day monthly snallments of principat and interest are pavable ander the Nate, until the Note s paid i full,
a sum (herein “Funds™) equal 10 onc taclth of the yeardy 1aves and assessments which may attain pneily over thrs
Mortgage, and ground rents on the Praperty, i any. plus onc-tuweifth of yeardy preminm instaliments for hazard mnsorance,
plus one-twelfth of yearly premium instaliments for mortgage mnsurance. if any. all a¢ reasonably edtimated initially and from
time to time by 1 ender on the basis of awessments and bith and reasonable estimates thereaf.

The Funds shall be held in an institution the depsits of acceunts of which are insured o guaraniced by a Federal o1
state agency (including Lender of Lender is such an institution). | ender shall apphy the Funds o pav said taves, assessmwents,
insurance premiums and ground tents. 1 ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifving and comprhing aid asscsaments 3nd bills, unless Lender payvs Borsoner snterest on the Funds 2nd applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in anting al the time of evecution of this
Morigage that interest on the Funds shall he pad 10 Borrower, and unless such agreement » made or applicable law
requires such interest to he paid, Lender shall not be required 1o pay Bortower any inierest of €afnings on the Funds. 1 ender
shall give 10 Borrower, withowt charge, an annual accounting of the bunds showing credas and debis o the Funds and the
purpose {or which cach debst to the Funds was made  The Funds are pledged as addstional securiy for the sums secured
by this Morigage.

1§ the amount of the Funds held by 1 ender. together with the Tuture monthiyv installments of Funds pavabk priof o
the due dates of 1aves, asscssments, insurance prenums and ground rents, shall evceed the ameunt required te pay said Tanes,
assessments, Insurance premiums and ground fents as they fall due. <ach cwess <hall be, at Horrowets opton, cither
promptly repaid (0 Borrower or credited to Borrower on maonthly snstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficknt 10 Pay 12ves, 3SSCMEnts. imuiande premums and ground sents as they fall duoe,
Borrower shall pay 10 | ender 2ny amount necewarn to malc up the deficieney within 30 darvs from the date notice s mailed
by [ ender 1o Borrowmer sequesting payment thereot

Upon payment in full of all sums secured by thes Morigage. 1 ender shall prompaly refund to Borroaer any Funds
heid by Lender. 3 under paragiaph 18 horcof the Property s «old or the Propenty s oherwive acquired by [ ender, 1.cnder
shall zpply. nc later than immedialely prior ko The 2k of the Propenty or ais acquisiion by 1ender. any Funds held by
Lender al the tme of application as a credit against the sums secured by this Mongage.

3. Application of Payments. Unless appheable lan provides otherwnc. all payments reccived by 1 ender under the
Note and paragraphs 1 and 2 heteof shzll be apphed by 1 ender find in payment of amuounts pavahle 10 1 ender by Borroner
under paragraph Y hereof, then 1o interest payable an the Nute. then ta the principz! of the Nate. and then 1o interest and
principal on any Future Advances.

4. Charpes; Lieas. Borrower <hall pay all taves, asscaments znd other charges. fincs and mpositons altrzbulable 1o
the Property which may attain a priority over this Mortgage. and feaschold paaments of ground rents. if any, in the manner
provided under paragraph 2 hereof or.af oot pad an such manncer. by Borrower maling payment. when doc. directly to the
pavee thereof. Borrower shall prompily furnsh to L ender all noboes of amaunts due under this paragraph. and in the event
Borrower shall make pavment doecth. Borrower <zl prompihy turnsh 1o Lender reccipis ovidenang such payments.
Bosrower shall promptly dischzzge any ben which has procnty oner this Mogtgage: pronaded, that Borrower shall neg be
required 1o discharge any such hicn so bong xs Borrower shall aproc i wntng ke the pavment of the ahlpation secured by
sach ben 1o 2 manner accepiabde 1o I ender, o1 <hall in gond fanth sontest sch Ien by o1 Sefend enforcement of such ien in.
begad prococdings which opetale to prevent the enforcement of the Sien aor ferfestute of the Propeny o any patt theroof.

5. Juarard Immrance. Boreoucs shall boop the smpronomerds now cuisting o hereafter crociod oa the Proporty insuted
zpaint doss By fire, harards mcdoded wihin the form “catended corerzpc’. 2ad sach other hazards ac L endor may roquire
and i such amounts and for such peosads as Lender may rogire. prnaded. that 1 ender shall not require that the amaunt of
such coverape erceed that amaunt of corverzpe reqanted 1o pan the cime secaned b the Mongape.

The msurance carner proniding the nsutance shall he choewen by Borrewes suhjedt do approval by Lender, pronaded,
that such appronad <hall not be ntcaconsblv withhel. AN premam o inairance policss <hatl he padd 1 the mannes
provided under puragraph 2 hereof or. o not pasd in soch manner. by Bortower mal.ng pavment. when due, Giractly 1o the
INLUTADCC Carfrel.

Ali insurance poeliies and rencaals thetee? shall be an form aoceptable to Fender znd shall inclode 3 vandard mortgage
cause i fxror of 3nd in form acceptable to Lender. 1ender whail ke the ight 1o hold the policics and rencnale thereof,
und Borroser <hall promptly furnsh 1o L ender 2l rencwzt noboes and all 1ecopls of peid premiums An the cvent of loss,
Borrewer shall gae prompt nonce 1o the iwutance cernct and 1 ender. Tender may make provt of doss af not mnde prompily
by Borrower.

Undess 1.ender and Bortoacer otherise apeec an wnting, insutance proveeds shall he apphied 1o redoration of repair of
the Propeity damaged. provided such festoration o1 1cpat s cooenemicali 1eauble and the secority of this Mongape »
001 thereby impared. B such redtoration o1 sepair s Dot coenomially feasble o i the securty of this Mortgaps would
be impaited. the nsurance praceeds shall be applied to the sums secured B this Muongzpe. with the exvcess. if any. pad
ta Borrower. b the Property o abandoned by Hortoacr, or a1 Bornoaer faib 1o 1espond 1o Tender wathin 30 days from the
datle notice s tated by Fender to Borroner that the msutance «ather oMeds fooseitle a Clarm for snsurance benefits, §endes
is authorired 10 collact and apply the snarance proceeds a1 Lendet’s cpton enther o 1esofahion ™ repair of the Propenty
or to the sums secured by this Morigage

Unless 1 ender and Borrowes othoraise agiee 1n srng. 20 such application of proceeds to prencipad shall not evtend
o1 pastpane the due date of the monhly anstallmenls scferied tooan parapraphs 1 and 2 hereof or change the amount of
such indaliments. It under parazraph 18 bereed the Projpwiny av acguired by Tender. 2il night, tatke and interest of Borrower
in and to amy amurance polioes and 1n and 1o the proceeds thoreed rewinng from damage 1o the Propeity priot Lo the sale
o1 acquivion shall pass 1o Tender 1 the evient of the sunn secuted by thy \atpzpe ammediately prior 1o sach <ale o
ACQUISTION.

6. Prescrvation and Maintensnce of Froperty: | cawcholds: Condominiums: Planned Unit Developments Borjower
shall keep the Property in good repanr and shall nol commit waste of pormut impainiment of deterioration of the Propersty
and shall comply with the provissons of any feasce 1f this Mortgage v on a leaschold, I thie Moitgage & on a umt 0 a
condominium o1 a planned unit devek pent, Borreaer chall perform sil o Borrowee's obligpations under the declaration
OF wovenamis Jtealng 1 governing the condemsmum or plarned cmt daselopment, the by lawe znd repulations of the
condominmum o1 plenned unit dovelopmeat, and cenatoent docamenis It s vendeminium or planned cmit Jovelepinent
rider v evecuted by Borrowsr and tevetded togetber wath thae Maargage, the covenanis and ageccments of such ruder
shall be incorporated 110 and hall amend and cupplement the cover sate and agicements of this Muorigage 28 1f the nder
acre a part bereof.

7. Protection of 1endes’s Security. It Horrowner fale 10 pertorm the vovenants and agtedinents contained in this
Morgage, or if any ation o1 proceeding as commenced which materally afteuis Fender’s antered in the Propeny,
including. but not hmied 1o, eminent domam, whennt. code vnteraoment, of atfangcinents o procecdings mmvolang a
hankiupt of decedent, then Tender at §ender’s ophon, upan sotice Lo Borreaer, ma make such appearances, diburve wich
wims and tzke such ion as i nooesaly fo proteat Tender's amtered, andnding, butl oot hinoted o, ddburcement of
seatonable attorneys fees and entry upon the Propeiy 1o make repann. I Foader required mottpage mnwrange as a
condinon of making the loan woured by thie Merigage. Borroacr shall pay the premmnn regrired o maintamn such
snsutance it efledt untl such time as the requitement for cuch snatance tormnates aavordance waith Borrewer™s and
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