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Unttorsy Covexangs. Boirower and Londer covenant and acree as Tolloas

1. Payment of Principal and Inferest. Borrewer shall prompthy pay when due the ponopst o and antvcest oo the
mdebtednoss ovidenved by the Note, prepayment and Late chatpes o provided an the Note and the prongpal of and interest
on any Future Advances woured by ths Mornigage
2. Funds for Paves 3nd Insurance. Subject to applicable Law or to i anitten waiver by Fender, Berroacr hall pay
1o Lender on ihe day monthly intalimentis of prisipal and mictest ate parvable under the Note. until the Note s pasd i full,
a sum therein “Funds™) equal 1 one taciith of the yearly taves and avacsments which may attan prenity. over thas I
Mortgage. and ground rents on the Property. of any. plus one-twelfth o yearly prenuum anstallments for hazard snwantance.
plus onc-twelith of vearly premium indallments for morigage mamance. if any. all as reaonably etimated initialhy and from

1ime o tme by [ ender on the hasis o asesiments and il and geasonable estimates thercol. : '
The Funds shall be held in an ansstution the deposits o1 accounts of which are insured or guaranmtead by a Federal or ! h
state ageacy (ncluding Lender if 1 eader is such anaimstitution s, 1 ender shall spphy the Funds 10 pay said 1aaes, ascessments, T
insurance premiums and ground sents 1 ender may nat charpe 1or s holding and apphung the Funds, analyzing sard account, ‘ "lh ‘
of venfying and compuling said asscssments amd bath unloa 1 eader pays Borroaer interes? on the Funds and applicable Taw : A *
permits 1ender 1o make such a charge Borrower and fender may apree sn wnting ot the tme of cwoution of this } : ’
Mortpage that interest on the Funds shall be pad 10 Borroacr, and unless ~uch agreenwent v made or applicable law : M. .
requires such interest 10 he paid. 1 ender shull not be requered 10 pay Borrower any interest of catnings on the Funds. b ender |
shalf give to Borroner, without charge, an annuat acconnting of the Funds showing credits and debits 1o the Funds and the O-
purpose tor which cach debat 1o the Funds was made. The Funds are pladged av addional securnity for the sums sevured et b
by this Masigage. T TR

If the 2mount of the Funds held by | ender. topether with the futute monthly inuatlmeats of Funds payable prior to
the duc dates of taves. assessmenis, iuiance premiums and ground rents, shall exvceed the amount required to pay said tares,
assesmenis. swance premivms and gropnd etk s they fal doe. sh cvcess <hall bel at Bosrower's option. aither
prompily repaid to Borroncr of credited 1o Betrower on monthiv indallments of Punds, I the amount of the Funds
held by Lender shall not be sufficikent 1o pay Taves. aseamenis, murance prenmoms and ground reats as they (2l due.
Borromer shall pay to Lender any amount necessan to mabe up the deficienay within 30 days Trom the date notice s maited
by I eader 1o Borroner toquestimg payment rheredd

Upon payment n full of all sumis secuted by this Mosigage. 1eader shall prompily refund to Borrower any Funds
held by § ender. I under paragraph 18 hereof the Propenty e sold o1 the Property s otherwise acginfed by Lender, | ender
shall apply. 00 fater than immedizichy prior to the wak of the Propeity of s acquistion by Lender. any Funds held by
Lender st the ume of application as a credit agamst the sume <ecured by this Morigage.

3. Application of Payments. Unless appheable law provides otheraiw. all pavments reccived by 1 ender under the

Noic and paragraphs 1 znd 2 bereof shall b¢ applsed b | ender first an payment of amounts pavible to Lended by Borroner
undcr paragraph 2 hereof. then to materost pavable on the Note, then 1o the grincipal of the Note. and thea to inicrest and
principal on any Fulure Advances.

4. Chargess Liens. Bostower shall pav 2l taves, assosanents and other chatges, fines and smpesinions zitnibutable to
the Property which may attain a praority over this Morigage. and Teaschold payvments of ground rents, if any. in the manner
provided undcr paragiaph 2 hereof o1, 31 nat pad an awh nunner. by Bottowar matang payment. when duoe. directly to the
pavee thereof. Borroner shall promprly furnish 2o L ender all notwes ©f amennts due undet thas paragraph, and in the event
Botrower shatl make pavmeid direviiy. Buvrower <hall promprly turneh 1o Lender receipts evidenimng such payments.
Borrower shall prompriy discherge 20y ben ahih bas priorty over this Monigage: provaded. that Basrower <hall o be
required to dichasge any such bicn so bong as Bosrewcr shail zprec in wnting to the poaxent of the oblipation socused by
such lien in a mannet acocptable 10 1 ender. of <hallin cond faith contest wch Ben by o defend enforcement of such lien in.
depal provendings which opctstc 1o prevent the enfercement o1 the oo or forfetute of the Propenty o1 zny pant thereod.

£, Harard Iosurance. Bogrowet <hall Locp the smprovoments nos oaning of hereafter ciccted an the Propesty mnaned
spainst kns by fire. hazards madndod wthen the term “evtended coactzge L emd such sther hoazarde ac Dendor may seginge
and i such amoimts and for such poisads s [ ondar man rcqures proaaded. that Feader shatt not requare that the amount f
suh coverape eaceed that amount of cercrage feguited 10 pay the e waired by ths Monigape

The insurance <arficr providing the inwtance <hall be choewn by Berrower subjed 10 spproval by Feader: provaded.
that swuch approvz! shall ot be unrezenzhit asthheld Al presmomic on anaitance podicses <Jall be paid in the manngd
provaded under parapraph 2 hereof o, of men pard in Gh manner. ty Boroaer malang pavment. when duc, Jiredthy 1o the
ILULANCE CATIIET,

Al insurance pahioses and renewals theree? shall be o totm soceptabie to Fender and hatl imudode a “andard mongage
ause in faver of and in fuem scceptable 1o Fender Tender Ghall hae the nieht 1o hold the polioes and renca b therond,
and Borrewer <hall prompily farnsh o Londer alf senemed sicties aod all recopts of pad premsane In the oaem of Jone,
Bosrones shall give prosapt nohice 1o the snautance carnet aod Tonder Tender may nuale poet of Joss of no made promptl
by Borrosaer

Unless § ender and Bortower athorsae agfec an witing istance pracoeds shall be apphied 10 1esoration of repanr of
the Proporty damaged, provided soch 1oatotation of fopar s cueniomin Al teanbde znd the sweconty of thie Mostpape s
net thereby impaited 11 such sestaration o1 tepait oo io? coonomiealhy feaahle on af the seount o this Matgage wonld
be smpaed. the amsurance proveeds shall be apphied 10 the sums secured by thie Mesigage, with the eveess, 1f any. pad
1o Borrowee 18 the Proporny s abandoned By Bortencr, oot Berromer Lads 1o respond 1o Tender watun 30 davs 1rom the
date polie s mated b Tender 1o Bortmer that the nnntanie cettser offeis o ceftle s T for invutande benefin, 1 ender
0 authorized to codledt and apply the imaurance proceads at Tendor s optron ether to testorahien o1 sepan of ihe Pooprny
o1 10 the wns secured by thes Mortgage.

Unless | ender and Bortomer otherw s agrec i wnting, ata soch epplicanon of proveeds to princapal dhall not eviend
or postpont the due date of the mombh anallments tefetied teoan pataptaphe T oand 2 hereo! of Jhanpe the amoeant of
soch smtaliments 11 under parapraph 18 hereat the Property ss acgusred B Fended, 3l nicht, nitle and wmicrat of Borriwer
1 and 10 am o amurance poliores and in and Te the proveads theree! tesuleng 1o damane 1o the Properiny praos to the sl
or scquintion shisl pass 1o Tender 1o the evtent of the cunn seauted By thie Monteepe svneadiatedy
2CQUISIION.

6. Precirvation and Maintenance of Properts: | eacholds Condomininms Flanned Unit Devdlopimiate. Bosroacr
shall keep the Property in goved reparr and shall nol commit wadte oi poimit anpaiment o derernworation of 1the Properiv
and shalt comply with the provssrons of any Jease of thie Morigape o onoa Teaschold 1 Cus Motfpage »oon o vt an a
condominmin o o planned il developinent, Borrouwer b
o1 wovenants cteating of goveiieng the condommam or planned e dovchopmont the by laws and gepolatione of the
condominum o planned unit development. and conntient docaments 1oy condominiun or planned sn deseloprent
nder w avevuted by Bortoner and tevorded tegether asth thiee Maosipape, the caenananis ard agrecmonts of sanch reder
shall be iorporated inte and shall amend and sapplement the covenants and aprecnents of thie Motpage as 3t the nude
acte a part hereo!f.

7. Protection of Pender's Security. 1t Boproner fals 1o petform the vorenante and sgreemedts contained thig ':f
Mortgage. or if any action o1 proveeding v commeneed whn bl mvacnath sfects Tondors mtetest m the Properiy, :
including, but not hmited to. emiment domam. maluenct, code ontentbemt. or aiiangements o rronccdings manolong a ;
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hanbrupt of Secedent, then Leader at Lendet'™s opii apon nohice te Bornsacr, ma make aich appeatances dnburse sah
amms and tahe such action v s pccesssny 1o proteat Tenders nterest inddinding bat ned himoed te disbigcement of
feasonable attorned’s fees and enny vpon the Proporiy 1o miche sopatrs I Londer regiared mortpape taattanoe av o«
condimon of making the lean weouicd by thie Mosrgage, Borroacr shall pay the premeam regreted o mgintaon sch
insurance in oflect untl coch tme 20 the teaniremest tor ach psnrdanee furmmates 10 aceetdanoe aath Borpower’s and
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