- '“Wuﬁ&w*h'ﬂi“ el e e ' o - o . o | N | i o I

.;llld§;¢24ﬁ

UsIrorM CovERANTS. Borrower and | ender covenant and agree as follows:

. 1. Pl)’megl of Principal and Inlerest. Borrower shall prompily pay when due the principal of and intcrest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note. and the principat of and interest
on any Future Advances secured by this Morigage.

2. Fonds for Taxes and Insurance. Subject 10 applicable faw of to a written waiver by Lender, Bormower shall pay

10 Lender on the day monthly installments of principal and snterest are payable under the Note, untit the Note 1s paid in full, .
3 sum (herein “Funds™) equal 10 onc-tuellth of the yearly taves and sssessments which may attain priority over this

Mortgage, and ground rents on the Property, if any. plus one-tuelfth of yearly premiuvm installments for hazard insurance, ‘ § o owRmeest
plus onc-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from -
time to time by Lender on the basis of assessmvents and bills and reasonable estimates thereof. ' m

The Funds shall be held in an institution the depasits of accounts of which are insured or guaranteed by a Federal or '
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay said tates, assessments, :f L
insurance premiums and ground rents. Eender may not charge tor so holding and applying the Funds, analyring said account, Pl
or verifying and compiling said assessmeats and hills, unicss Lender pays Barrower interest on the Funds and applicable faw

t ;

permits Lender 10 make such a charge. Borrower and [ender may agiee in wrnting at the ime of execution of this : 1N’
Mortgage that interest on the Funds shall be paid to Borrower, and unkss such agreement is made or applicable law “ O
requires such interest to be paid, §ender shall not be required 10 pay Borrower any inlerest or earnings on the Funds. Lender N
shall give to Borrower, without charge, an annual accounting of 1he Funds showing credits and debits 10 the Funds and the R |

purpose {or which cach debit 10 the Funds was made. The Funds are pledped as additional securnity for the sums secured
by this Mortgage.

1f the amount of the Funds held by Leader, together with the future monthly insaliments of Funds payable prior to
the due dates pf Lanes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay said tzxcs,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Bofrowers oplion, either
prompily repaid 10 Botrower or credited 10 Borrower on monthly instatiments of Funds. If the amount of the Funds *
held tr Lender shall noi be sufficicat (0 pay tanes, assessments. ifsurance premiums and ground fents as they fall due,
Borrower shall pay 10 1 ender any amount necessary (o mzd ¢ up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in 111 of all sums secured by this Mustgage. 1 ender shall promptly refund 1o Borrower any Funds
beld by ender. If under paragraph 15 hercof the Property is sold of the Property is otherwise acquired by 1 ender, Lender
shall apply, no fater than immediatcly prior to the <ale of ihe Propenty or its acquisiion by lender, any Funds held by
Leader 3t the ime of application 35 a credit against the sum socured by 1this Mortgape.

3. Applicetion of Payments. Unless applicable law provides oiherwise, all payments roctived by Lender under the
Note and parzgraphs | and 2 htrool shall be applied by Lender Bt sn pryment of amounts payable 1o Lender by Borrower
undes paragraph 2 hereof, thea 10 intcrest payable on the Node. then to thy principal of the Notc, and then to interest and
printipzt on any Future Advanoes,

4. Chwrges; Lizns.  Borroaer shall pay all tases. avsessments and other charges. fines and impositions attnbutablke to
the Property which may atiain 3 prierity over this Mortgape, and keaschold payments or ground reats, if any. in the manner
provided under paragraph 2 heroof or. if rat pard sn such manner. by Bartower maling payment, when duc, directly 1o the
payzt thereof. Botrower shdl prompily furnsh ta Leader all nolioes of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Barowee shall prompily fumninh to icnder roceipts cvidencing such pavinents.
Botrower shall prownpily discharge any hien which has peicvily oner this Morigape: provided, that Borrower shalf not be
roquirod 10 discharge 30y such hien 0 fong ia Borrowes shall agsoc in auting 1 the payment of the oblization secured by
such Den in 2 mannet avoeptable 10 Lender, «r shall in poxwd faith contest sich lien by, or defend enforcement of such lien in,
tepd procordingy which oporxie 10 prevent the enfosocmwent 0f the bicn of feafaature of the Proposty or any pant theroof.

5. Hazard lowrance. Bomower shall Locp the simpronemonts nom cristang o7 bezeaficr erocted on the Progeaty imsured
m boss by fire, harards, indudod within the torm “catonded convrage™. 2nd saxh other hazards o | ender may roquire
and e such amounts and for such persads a1 ender may roquire; pronided, that | ender shall nad require that the amount of
such concrape encoed that amount of covcrape required 1o pay the wims sacuned by this Mongage.

The mnsurance carncr providing the insurance shall be chosen by Bagrower subject to approval by Lender; providoed.,
thal such approval thall not be uvarcasonally withhadd. Al preminm on insurance podices shatl be paid in the manner
provided undcr paragraph 2 heroof or. if not paid in such manncs, by Bosrower making payment, when due, direcily to the
MISUTAIOC CATrIcT.

All imurance palicics and rencwalbs thtroo! shall be in fonm acocptable (o 1 onder and shall incloude a standard mortgage
cause in favor of and in form acceptabie 10 1 ender. Londer shall have the 1ight to hold the policics and rencwals theread,

. npdammercee v

and Barrowes shall prampily furnih so Leoder all rencnal notioes and 211 roceipis of paid premiums. In the event of boss, I A
:mrowa shall grve prompi natioe to the stsutance cartsct and 1 onder. 1 ondet may malce prood of Soss if ot made prompaly
Yy Borrowes,

Unlcss ender and Borrower ctherwsse agroe an srsing. insurance proconds shatl be applied to testoration of repair of
the Property damaged. provided such restoralion <0 scpair i cconamically feaubde and the socunity of this Morigage is
oot theredby impaed. If such revoialion 07 scpair fs ot coancgnxally feasshile of 1f the sccurnty of this Mortgage would
be mmpured, the insurance proceods shall be apphicd to the sums socuted by this Morntgage, sith the excess, if any, paid
to Borrower. I the Propenty s atandonod by Borzoner, o1 of Borroner faills 10 respend 1o Lender within 30 days from the
dute potice i maited by Lender 10 Borrower that the snsurance catiier offen 1o settle a2 claim for insurance benefits, Lender
1 avthorized to collect and 3pply the imurance proocods at Lendeis aphion cither 10 1estoralion or repair of the Propenty
of 10 the sums sesured by this Mortgage.

Unless Leader xnd Borrower ethenwise agooe in wnting. any such application of prooceds to principal shall not extend
of poipune the duc date of the momhhy indalimentc 1cterred o sn paragraphs 1 2nd 2 heicof or change the amount of
such imstaliments. H under paragraph I8 htooof tin Progwitn o acgiired s 1 ender. ail neght, ke and interest of Borroner
in and to an)y imsurance podicses and an and 16 the provends theroo! seaulting from damage To the Propeity prsos 1o the sale
of acquunlion shall pass 1o Lender 1o the ¢vicnt of the sunin seouted by thie Maostpsge smmedateds praog 1o soch wale or
2CqUIsHa0on.

6. Presenvalion and Mainleaance of Proprriy: 1 cavcholda: Condominivms: Planned Unit Devdopments. Borrower
shall Leep the Property in good repair and shall ned commit Amte or pommi anmpamment of Jdeterictation of the Propeity
and shali compiy with the provisions of any Jease 11 thae Magigage o on 2 Jeaschold, 16 this Moentgage i on 2wt in a
condominium & & planned unit deaclopment, Botroaer shall porform all of Bistower’s ohligations under the declaration
or covenents Jreating o govedaung the condommiom of planned con doiclepment, the bv-tase and repnlations of the
condominum or planned unit development, and conditocnt decuments It 2 vondominium o planned umt Jovelopment
rider s cvecuicd by Borrower and recorded tepeiher aath thay Murigage. the covenants and agreements of such rider
shall be incorporated mito and <hall amend and wpplement the cotenants and agicemeits of thie Mortgage as of the rider
were a part heroeof,

7. Proledtion of Lender's Seconity. It Hopower tade 1o portorm the vovenants and apreements contaned i thr
Morgage, or if any achion o1 proveeding v commenced stnch matenialiyv atlects L endeds anterest in the Propeny,
indluding, but not himuted to, cminent domam. asaehiency, oode enternoanent, o sitangements of provcedings mvelung a ]
hankrupt of decedent. thea 1 ender a1 | ender™s opiaon, upon notice s Bogtower, mas snake such appeatances, dnbune such
wumi and fake such sotron av 1s necesan 1o protedd Pendei’™s mtered iy tnding bt ot hited tol disbutsement of
reasonable attorney™s tocs and entry upan the Propesy o mabe repaas I8 Doander regured moilipaee ansurance as o

4328 RV-2.

. e
condition of mabmg the Joan seoured b thay Merpape, Besewor shall pay the premms regromed to tnaintan such -
insurance in eflect until wach e av the reguirement tar sach st anee ternnnates i oaceerdamee with Borgewer's and
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