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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

J. Psyment of Principal and Interest. Borrower shall promptly pay when duc the principal of and interedt on the an-
debiedness evidenced by the Note, prepayment and late charges as provided inthe Note, and the principal of and interest on any
Futuse Advances secured by this Morigage.

2. Funds for Tawes and lnsurance. Subject to applicable law of 10 a writien waiver by Lender, Borrowes shall pay 1o T ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (haein
*‘Funds’’} equal 10 one-tuclith of the yearly taves and assessments which may attain prioriiy over ths Mortgage, and ground renis
on the Property, if any, plus one-twelfth of yearly premivm invtaliments for hazard insurance, plus one-twel{th of yearly premium
installments for motte2ge insusance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniead by a Federal or state
agency (incloding Lender if T ender is such an institution). Lender shall apply the Funds 1o pay said 1aes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and 2pplying the Funds, analyzing said account, ot verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Leader o
make such a chasge. Borrower and Lender may agree in writing at the time of evecution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such azreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purposc for which cach debit 1o the Funds was made. The
Funds are pledzed as additional security for the sums secured by this Morigage.

1f the amount of the Funds held by Eender, together with the future monthly insallments of Funds payable prior 10 the due
dates of 1aves, assessments, insurance premiums and ground reats, shall exceed the amount required 1o pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrowct™s option, cither prompely repaid Lo
Borrower of credited to Borcower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 Ay [anes, assessments, insurance pacmiums and ground ren's as they fall due, Borrower shall pay to Lender any amount
nocessary 10 make up the defickency within 30 days from the date notice is mailed by Lender 10 Boromer roQuEsting payment
thercof.

Upon payment in full of all sums socured by this Mortgage, 1.ender shall prompily refund 10 Borrower any Funds held by
Lender. H under paragraph 15 hereof the Property is sold or the Property is aitherwise zoquired by § ender, Lender shall applyv. no
later than immediaicly prior 1o the sak of the Property of its acquisition by 1ender, any Funds held by Lender at the uime of ap-
plication as a credit a2gainst the sums secured by this Moripage.

3.  Application of Payments. Unless applicable faw provides otherwise, all payvments reccived by Lender under the Noie and
patzpraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower under paragraph
2 hereof, then 10 interest payvable on 1the Note, then 10 the principal of the Noie, and then 1o interest and principal on any Futue
Advances.

4. Charges; Liens. Borrower shall pay all 1aves. assessaments and other charges, fines and impositions attribuiable 10 the
Property which may attzin a geiority orer this Mortpage, and leaschold payments or ground rents, if any, in the mannes povided
under paragraph 2 hereof o1, if not paid in such manncr, by Borrawer inzd ing payment, when due, directly 1o the pavee thereof.
Borrower shall pramptly furnish to I ender all notices of amounts due under this paragraph, and inthe cvent Borrower shallmale
pavmen direcly. Borrower shall pramnpely furnish 1o Lender receipts evidencing such payments. Borsower shall piampely dis-
charge any Bien which has peiceity oref this Magtgage; pranided, that Boarronier shall not be required 10 discharge any such lien so
lang as Borrower shall agree in mriting 10 the payment of the obligaton socured by such lien in 2 manner accepiabic (o Lender, o
shall in pood f2ith cantest such Bien by, of defend enfaccement of such bien in, bogal proceadings which operate 1o peovens: the en-

forcement of the hien o1 forferiuie of the Propeity o any part thereof.

S, Harsrd Imsurence. Bogrower shall iotp the impronements now casting o bhereafter erected oa the Property imsured

apainst doss by fire, hazrards induded within the 1erm ““evtended coveriaee,”” and vuch ceher hazards as Lender may sequite and in
such amounts and far such perioads as Lender may roquire; poonided, that Lender shall not 1oguise that the amount of such
conerage exoeed that amount of concrzge roquited 10 pay the sums secured by thas “Morigage.

The insurance catricr providing the tnsurance shall be chosen by Borrower subject to appronal by Lender; provided. that such
appronal shall nod be unreasomably mithheld. All premiums on imurance pohicres shall be paid in the manner pronided under
pararraph 2 heroof ar, if not paid in zoch manner, by Borrower meling peyvment, when due, directivto the insurANOe CATTHT,

All insurance policies and renewals thereof shall be in foim acoeptable 10 ender xnd shail indude a standard mortgage clause
in favar of and in form acceprablc to Lender. 1 ender shall have the 13ght 10 hald the policies and rencwals thereo!, and Bourower
shall promptly furnish 10 1 ender ali rencwal notices and all recerpis of pasd premiums. In the event of ioas, Borrowner shall give
PIOMM notice 10 the insurance carner and 1 ender. Lender may mzake prowf of kssaf not made pramply by Buorroner.

Uniess 1 ender 2nd Borraner o1herswise ap1oe in wiiting, imsurance procends shall be applied 10 revtoration of repair of the
Propenty damaped. pronided cuch 164112100 ©F 167 13 cxonomically feasibie and the socurity of this Mot gageas not thereby im-
p2ited. If such restoration a1 repant is not cconomically feaubls or if the securaty of this Maoigege would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mortgage, withthe excess, if any, prid 10 Borrowes. if1he Propentyis
abandoned by Borrawer, or if Borrower fails 10 1espond 1o T ender wathin 20 devs from the date notice is mailed by Lender o Bo-
rower that the snsurance carner of fers 1o seitle a clsim Yor inwurance benefits, 1 ender s authorired 1o coliect and apply the in-
surance proceeds a1 Lender’s opnion cither 1o 1estoration of repair of the Properiy of to the sums secured by this Marigage.

Uniless Lender and Borrower othersise agrec in wrating, any «uch apphication of proceeds to principal shall no1 extend or
posipone the due daie of the monthly installments referred ton paragraphs 1 and 2 hercof or change the amount of such in-
staliments. If under paragrzph 18 bereof the Propenty is acguired by 1 ender. all right, title and interest of Bosrowet in and to any
insurance policics and in and 1o the proveeds thereof rewulung from damage 10 1he Property priv 1o the sale ar acquisition shall
pass 10 Lender 10 the extent of the sums secured by this Mortgage immediately prios 1o such sale of acquisition.

6. Preservation asd Miaintenance of Property: | cawebolds: Condaminiums; Planned Uait Developmeats. Borrower shall
Leep the Praperty in goaod repair and shall pot commit waste of permil impaitment of detcrioration of the Properiy and shatl com-
ply with the pronesions of any fease if this Mortgage s on a easchold. I thas Morigage s onaumitma condominium «f a planned
unit development. Borrower thall petform all of Borrowna s oblipatinons under the daclzrataon of covenants (reating of g CTning
the condominium or planned unit Sevelopment, the by-lans and regulancns of the condominium o1 planned unit developrrent.,
and constituent documenis. If a condominium o planned unit development nder o excouted by Borrower and recorded topether
with this Maovigage, the conenants and agreements of such 1ider shall be incorpovrated into and thall amend and supplemem the
corenants and agreements of this Moatgage as if the 11der were a part hereof.

7. Protection of $ender's Security. 1 Boirowner fails 1o perform the conenants and agreements rontained in this Mortgage,
o1 if 20v aciion of proceeding 1 commenced which matenizily affocts 1 ender’s interet an the Propenv. including. but not imred
1o, eminent domain, insols ency. code enforcement. of atrangements of proveadings amohang a handropt or decedent. thea Lender
at 1 ender’s option. upoen notice 1o Borrower, may make such appearances, dishurse such sums and rake such action as i necessary
10 protect 1 ender’s interest. including. bet not imisted to. disbursement of reaconable attorney™s foes and emizy upon the Property
to make repairs. If 1 ender required maortgage insurance s a cendition of mabking the toan wocured by this Mortpage. Borroner
shall pay the premiums 1equined to mamtam woch insurance in offect untd such 1ime as the requitermem for such inwurance ter-
minates 10 accosdance with Borrower s and | ender’s wnyen agroement o1 apphicable law . Borrower shall pay the amount of all
morigage inswrance premiume in the manner provaded under paragraph 2 hereof.

Any amounts dishurced by 1ender pursuant to this paragraph 7, wothanterest thereon, shall become addinional mmdehiedness
of Borrower secured by this Mortpage. Unless Borrowner and 1 ender apree to other terms of payment, such amounts shall be
payable upon notice from 1 endet 10 Botrouer requesting pay ment thereof. and chall bear interest from the date of ditbuteement at
the rate pasrable from time to 1ime on vutstanding piincipal under the Note unless payment of interes at such 1ate would be con-
wary 1o apphcable 1aw, 0 which event such amounts chall bear interest at the highest rate permmcable under applicable taw.
Notng contamned inthis paragraph 7 shall reguite 1 ender toancur any expense o7 take any action hetcunder.

R. Inspection. | ender mav make of cause 1o be made reaconable entries apon and inspections of the Property, provided that

1 ender <hall give Borrower notice prior to any cuch mspection specifyving reasonable caue theiefor tclated to ] ender v mnterestan
the Properiv,
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