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UNIFORM CoVENANTS. Borrower and Lender covenant and agree as follons:

] 1. Payment of Principal and laterest. Borrower shall prompily pay when due the prancipat of and mterest on the
indebtedness evidenced by the Note, prepayment and late charges av pronided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.
2. Fands for Taves and Insurance. Subject to applicable law or o a written waiver by ender, Borroner <hall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, until the Note 1s paid in full.
a sum (herein “Funds™) equal 10 one-twelfth of the yearly taves and assessments which may attain priotity over this ]
Mongage. and ground rents on the Property. if any. plus onc-twelfth of yearly premum incaliments for harard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. 21 as reaconably edimated initi2lly and from

time 10 time by Lender on the basis of assessments and ills and reasonable estimates thereof. n
The Funds shall be held in an institution the depasits or accounts of which are insured or guarantead by a Federal of S

stale agency (including Lender if Lender is such an institution). 1 ender shalt apply the Funds to pay said tanes, assessments, e H

insurance premiums and ground rents. 1.ender may not charge tor so halding and apphying the FFunds, analyring said account, A

or verifying and compiling said asscssmeats and hills, unless Lender pays Borrower interest on the Funds and applicable Jaw ) ! :

permits Lender 1o make such a charge. Rorrower and Lender may agiee in writing at the time of civecution of this S AV ] Ty

Mortgage that interest on the Funds chall be paid to Botrower. and unless such agreement is made or applicable law t

requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of carnings on the Funds. Lender O-

shall give to Borrower. without charge. an annual accounting of the Funds showing crodits and debits to the Fands and the i

purpose for which cach debit 1o the Funds was made. The Funds are pledped as additional secutity for the sums socured , TR

by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly indtallmenis of Funds payabke prior to
the due dates of 12365, 28CSHMENTs, INSUrance premiums and ground rents. shall exceed the amount requised 1o pay said tanes,
asstssments, insurance premiums and ground rents as they fall duc. such evcess <hall be, at Botrowet's option, cither
promptly repaid to Borrower of credited 10 Borrower on monthly inataliments of Funds. If the amount of the Funds
held by Leader shali not be sufficient 1o pay taves. assesumcnts, insurance premiums and ground reats as they fall dve,
Borrower shall pay to Lender any amount necessary to male up the deficiency within 30 days from the date notice is mailed
by Lender 1o Borrower requesting pay meat thereo].

Upea payment in full of all sums secured by this Morrgage. Lender shall prompily refund 1o Borrowtr any Funds i
held by Lender. If under paragraph 18 hereof the Propesty is sold or the Propernty is otherwise acquired by Lender, Lender ]
shall apply. no iater than immediatcly prios 1o the «ale of the Propeny or its acquisition by [ ender, any Funds held by !

Lender at the ime of application s a credit against the sums secured by this Mortgage.

1. Application of Poyments. Unless zpplicable law prosvides eotheiwise. all payments reccived by Lender under the
Note and peragraphs 1 and 2 heroaf shall be apphied by Tender fintan pasmenl of amounts pavabk to [ ender by Bosroaer
under paragraph 2 hereof. then 10 inlerest pavable on the Note. then 10 the principal of the Nate. and then Lo interest and
principal on z2ny Future Advances

4. Charges: Liens. Borrower shall pay all taves, assessments and other charzes. fines and impostions a2unibulabke to
the Property which may attain 2 priority over this Morigage. and keaschold payments o1 ground rents. if any. in the manner
provided under parzpraph 2 heicof or, #f nat pad in such manner. by Botrower mz=king pavment, when due. directly to the
pavee thereof. Borrower shall prompaly furamh 1o Leader all notioes of amonts due under this paragraph. and in the event
Borrower shall make pavment ducctly, Bomroaer shall prompily fumnish 1o Lemder receipls evidencing such payments
Borrower shall promply discharge any lien which has prionty oier this Monigage: provided. that Borrower shall not be
required to discharge any such Bien so fong as Borrowes shall agree in wnting te the paymeat of the obligation secured by
such bien in 2 menner acceptabie 1o Lender. o shall in gowd fzith contet such Tien by, or defend caforcement of such lien in,
legal proceadings which operzic to provent the enforcement of the bea o1 forfeture of the Propesty or any part thereof.

S, Marard inmrance. Borroner shall hoop 1he smprovements now existing of hereafter ciocted om the Propesty nvared
aguinst koss by fire. hazards inclodad within the term “cviended coverage . and such other hzrands as 1onder may Tegquire
and in such amounts and for such periads as 1 eoder may icquire: provided. thet 1 ender <hall ne roquire that ithe amount of
such coverage enoeed that amount of coverape sequured 10 pay the wums secuired by thas Mosigage.

The amsurance carrics providing the insursnce <hall be chowen by Bommoner suhject to approval by Leader provided,
that such approval shall not be unrexsonably withbeld. Al promums on insurance palicies shall be paid 1n the mannes
provided under paragraph 2 hereof o, if not paid in such manner, by Borrower making paymeal. whea due, directly 1o the
INSUCADOE CRINIE-

All insurance policies and renenals thereot shall be in form socepiable to Lender and shall includc a standard mortgage
lause in favor of and »n form seoepiabke 10 Lender. Lender shall have the sight 1o bold the poticics and rencwals thereod. T e e W T
and Borrower shall pramptiy furnish to onder a1l rencwal netwoes and all reccipts of pedd premiums. In the cxent of Jous, 7
Borrewer shall give prompl natice 10 the imurance carecr and 1 ender. 1 endes may make proot of Yoss if not made promply
by Borrower. y‘

Unless Lender and Borrower otherwise agicc in s riing. insutance proceeds shall be apphied 1o restoration of repair of :
the Property damaped. pronided such restoration of fepar s cconamically feasible and the security of this Mortgage 1Y '
not therehy impaired. 11 such redorstion o1 repait s nol cconamicatly fexvble o1 of the secury of vhis Monigage would
be impaired. the insurance proceads shall be applicd to the sums woured by this Martgape. with the evoess, i =ny. pad
to Borrower. If the Propeity is shandonad by Bortower. o1 3 Borrower taibs 10 rospond to 1 ender aiathin 30 days from the
date police is mated by Lender 1o Borrewet that the insurance cariser ofices 10 settle 1 claim for insurance benefits, Lender
is authorized 1o collect and apply the msurane proveeds a1 Lender’s option cither to resteration of repair of the Propenty
or to the sums socuted by this Mortgage.

Unkess Lender and Borrewer otherise agroe i wiiting. any such application of proceeds to rrncipal shall aat extend
o1 postpone the due date of the mombly instaliments teferrod 1o in paragiaphs 1 and 2 bereof or change the amount of
suchi instaliments. 11 under paragraph 18 bereof the Propeity s acquired by Lender. all right, title and interest of Borrower
in and 10 any insurance policies and in and To the pioveads theroe! resuling from damage to the Propenty prior to the ke !
or acquisition shall pass to Lender 10 the extent of the sumis secured by this Mortgage immediztely priog 10 such salke o1
2cquisition.

6. Presersation and Maintenance of Properis: Leawhotds: Condominiums: Planned Unit Developments.  Borrower
shalt keep the Property in goad repair and shail not commit waste o1 permit impairment or deterioration of the Propenty
and shall comply with the provivons of zny Jease if tha Mongege o on a aschold, I this Morigage is on a2 unit mn 2
condominmum or a planned unit development, Botrawer chall pettorm all o Boireser's oblipations under the declaration
o1 covenants crealing of poverming the condonunnn o planned umt develapment, the by-laws and regulations of the
condominium of planned unit development. 2nd conditacmt documents. if a condominium or planned umit development
11der is execuled by Borrower and recorded together with tha NMugtgape. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplemeat the covenants and agreements of this Morteage as if the ridet
were a part hereof.

7. Protection of Lender's Sccurity, I Bomrower fails to perform the covenants and aprecments contained in this l

Mortgage. or if any achien o proceeding v commeneed which materially aflects Dender's anterest in the Property.
including. but not Timited 1o, cimnent domain. isohvency, code enfetcement, or arrangements o1 praxeedings invohung a
hankrupt or decedent. then 1 ender a1 1 ender’s option, upen notice to Hortower, mav make such appearances. dubutse such
sums and take such action as 15 necessany (o protect Tender’s micrest. mduding, but ot hieted (o, debarsement of
feasonable attarney’s dces and entry upon the Propoly o mabe tepars. M Lendor requited moifgage insuratne as o
condition of making the fean secured by this Mongage, Bortower shall pay the premmme required to maintan such
insurapce in effect until such ume as the requirement for wich mmurance terminates i accordance wath Borroaer’s and
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