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Usiromy Cove xanes, Borrewmer and Fender covenant amd agree as Totonsys

1. Payment of Principal and Interest. Horrower shall prompiiy pay when due the prncipsl of and intorest on the

indebiedness evadenced by the Note, prepayment and Fate charges as provided i the Note. and the principal of and interest

o0 any Fulure Advances sexured by this Mortgage. )
2. Fard for Taves and Insurance. Subject 1o applicable law o 1o a wraten wainver by Londer, Borroner shall pay

10 Lender on the day maonthly mastiments of principal and anterent are pavable under the Note, until the Note 13 paid in full, ]

2 sum therein “Funds™) equal 1o onctwelith of the vearly taves and asosoents which may atain priority mer 1his

Movigage, and ground rents on the Propenty. 1f any. plin one-tactith of yearly preminm mnstaliments for harzrd insurance.

plus onc-twelfth of yearly premium indaliments (o1 marigage nsurae. of any. all a4 reasonably edimated initatly and from

time 1o time by L ender on the hasis of asesaments and bill and reasonable estimates thereof.
The Funds shall he held in an institulion the Jeposits of sccounts of which ate insured o1 puaranicad by 2 Federal or

state agency (including Lender if Eender 1s such an imtitutiony. 1 ender shall appiy the Funds 1o pay <aid taves, assesaments, N :
insurance premiums and ground rents. | ender may not charge tor s holding and applving the Fands. analvzing and account, Ot ‘
of verifving and compiling said assevements and halbs, unless 1ender payvs Borroer anterest on the Funds and applicable law I )
permits Lender to make sweh a charge. Bortower and Lender may agree in wrting at the time of evecution of this Sl
Maortgage that interest on the Funds <hall be paid to Borrower, and unless such agreement s made or applicable law !
requires such interest to be paid, § ender shall not be requited to pay Borrom of any inlerest of camnings on the Funds. Lender O-.
shall give to Borroaer, without charge, ar annual aceounting of the Funds shoning credits and debits ta the Funds and the L s
purpose for which cach dehit 1o the Funds was made. The Fands ate pledged av addirenal secunty for the sums secured : S

by this Mortgape.

If the amount of the Funds held by Lender. topether with the future monthly insalimeats of Fonds pavabie prios to
the due dates of 12065, As8CSAMEnTs, INGUFANce premiums and ground rents, shall excead the amaunt sequired to nay said taves,
assessments, insurance premivmis and ground rents as they 1all Aue. wrch eveess shall be. a2t Horrowers oplion, cither
prompily repaid o Borroaer of credied to Borrower on meathly iadaliments of Funds. Il the amount of the Funds
held by §ender shall pol be sulhcien? 10 pay LavCs, 2GCGNKAT. ThUfanie premiums and groond rents as they (al doe,
Borrower shall pay 10 Lender any amount necossan to mal ¢ up the deficendy within 30 davs feom the date notice 1s mailed
by Lender 10 Borrower requesting payment thereod

Upoa pazment m {ull of all sums secured by this Mongage. | ender <hall promptly refand 1o Bosrowner any Funds
teld by Lender. I under patagraph §5 hercof the Propenty i wold of the Property o otherwise acquuired by | ender, Lender
shall apply. no later than immeadixicly prior 10 the <ale of the Prapenty o s acquistion by 1cnder. any Funds held by
Lender st the time of application as a credit agaimt the sums <ecured by this Maontgage.

3. Application of Paxmente. Unless apphicable 1w pronsdes atheriw. 2l paments reccived by Londer under the
Noic and paragraphs 1 and 2 hereod shall be apphiod by § onder firsd in paymeat of amoants pavable to § coder by Borrower
undcs paragiaph 2 bereod, then 10 interest pavabc on the Note. then Lo the principal of the Nolte. and then to interest and
principal on any Future Advanoes,

4. Charpes: Licns. Borower <hasll pav all taves, asscwments amd eother charges, fines and imponitions attnbutabie o
the Praperty which may attain 2 praority over the Mortgage. and jeaschold paaments o1 ground rents. if any. in the manner
provided under patagraph 2 heioof o7, of pot pad in swch manner. by Bortower maling payment. when doe. directly to the
pavee theroof. Barrower shall prompaty furnsh go bender ail nohoes o1 amonnle Jue under this paragraph, and in the cvent
Borrower shall male payment duccth, Bortoncr <hall prompih furnnh 1o Leondor 1cocipls cvadencmg such pavments.
Boarower shall prompaly dicchzrge any bea whach has poaray caed the Mosigeae: provided, that Bavrower shall . be
required to drscharge any such lien so kong o Bosroner ~hall sgroc in anning o the payvmenl of the obligation secured by
such Hen in a menner aoocpiabie 10 Lender, oo <hiall m goad fasth contea «och hea by Jefend enforcement of such lien in,
feead prococdings mhich ogetate B pucrent the catorcemient of the ben o fetfetuie of the Praperty o any pant thereof.

%, Hazand Imsorance. Bomoncr shall Loep the mmpreaaments non cvitmp o1 herezfier cracted an the Piopenty nsured
2exinst kns by Kire, herards indoded wathm the tom “estended wactape . and sich othos hezerds as 1 ender may requare
+0d m such amounts and fog such petacde as Fender miay acawre. prosaded. thet Lender <hall n feguite tha the amaunt of
such coverape cveoed that amounl o couctaps rogquaed 1o pan the come aeonrad by tha Mongage

The inurance <2rees praniding the maranoe shall be chowen by Boszener subyoat 10 appron al by I ender: provided.
that such appronat shall ned e nreasensbiy aithel AL prominmie on smaanee policres shall be prid an the mannes
provided under parapraph 2 heroof o1 it not paad an wach manncer, Borroner making pavinent. when duc, Jdirectly to the
INUTANCE CAMTIET.

Al insutance pohicaes and rencwals therae! shall be an Wommn soceprable 1o ¥ ender and shall mclisde a vandard mongage
clause m faver of and an foam soceptable 20 Lender. 1onda Whall haae the nipht 1o hold the pdlicies and rencuals theroof.
and Borrower <hal! prampily furnsh io 1 ender 2l 1enowal netiues asd 2l socepis o pod pranimms An the event of Ims
Borrower shiall gihe prompl pohioe 10 3he itutance Cainet and Tendos 1 ender may make prowd of doss ol ool made prompti
by Bosrower.

Unless | ender and Borron et othema ioe 2p10¢ a0 wiing. insurance proveeds shall be applied 10 reutotation of repair of i
the Propemy damaped, provided such 1odeiation of 10pat s coenama sy teavble and the secansty of this Mavtgape §
nol thereby impaired. 11 such sedoranon of 1epaig s net cromann sl teaube <1 11 the secundy of thie Mortgape would !
be smparted. the snsuranee prooteds hall he apphied e the sums e ured th this Maongage. sath the eveess. if any, pand
10 Borrewer. I the Propeity noabandoned I Berromer, ¢ o1 Borroner tads e sespond 10 1 eader wahin 30 days Trom the
datc nolioe i marled y Lender 10 Borrower that the amautanie catnies offere 1o weltle a aten for amurance henefits, 1 ender
o anhorizad 10 ool and 2pphy the mnwrance proceeds st 1 enders opton eithet Lo restaration o repair of the Propeny
o1 10 the sum secured by this Moipsge

Unbess § ender and Borrouer wtheraase apiee @ anmng. am anch applicanon of proceeds to prncipal shall nol extend
of postpoane the due date of the monthh indallinents releired oo parapiaphs 1 oand 2 heroof o1 vhange the amount of
such installments. It under perapraph 18 bereod the Propaty v acguited f cndei, &3 siphi. title and imerest of Borrower
in and 1o 2m inautanee pohoxes 2nd an and te the proveads theras! rewlnng frem damege o the Propeay pnor to the sale
of aoquisition shinll puss 10 Lender 1o the oaten of e sums aeettted T thas Mattgage smmediacdy prios 2o sach sade o7
acquisitian,

6. Preseration and Mainlenance of Propeity: §eaaholds Condominiums Planned U nit Davelopments. Bojjoucr
shall Leep the Property in good repair and shall not COTIMIT W ade w1 permt smparment o deterioration of the Propenty
and shall complhy sith the proveacns of any Jease ot thin Mottrape v on g easchold, Bt thic Moatgage 18 on 4 unit 1n a
condominiin o a planned unit dovclapment. Botteaer shall postorm all ot Boaiener’s obhbipations under the dedlaration
oF covenants cfcating of gevernmg dhe condomimum er plaroed st development. the bulawe and teprlations of the
condominum o plaoned unit development. and constituent dovuments 11 a2 condonunivm or planned vt Jevelopment
nder is exevuted by Borrower and recerded together with tha Mestpage. the covenants and apreenints of such fider
shall be sncorporated into and shall amend and cuppleient the cenenante and agreements of thae Mosigage as f the tider
wete a pait heicofl.

1. Protection of Lenders Security. 18 Boarower fals o portorm the covenants and spieements vontaned in this
Mosigage. of it any achon pioceedimg commeneesd whnh matenalhy stledts Penders antered in the Properny,
including. bt not limited feo cmenent doman, msohienoy, vosde entercemen, ot strangements of procecdings ivohang a J
banhtup: of Jecedent. then L cader at 1 endet’s opion, apen polioe e Beinowes, may makbe wnh appearances, dinbunge such
sttty and labe such acthon av 18 nocewvary o proled Fenders micredd, mdinlimg, but ool Bunsted teo dibarnsement of
reaconable attorned’™s tees and cnity tpen the Properiv 1o mabe topars i1 Londer regquted mortpane imsutance av a
condion of making the loan acvured by thue Mortpage, Berodr Wall pay the premanne reganred fo maintan sach
wsutance i ofedt until soch dime as the segquicineat for e h omurance tetminates i oaccordance with Boarower’s and
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