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Usitrohst COvExanTs Borrower and Lender conenant and agree 3y folkows:

1. Paymeat of Priacipal and Interest. Bocroaer shall prompily pay when doe the principal of and inlerest oa the
indebredness ervidenced by the Note, prepayment and late charges as peovided in the Note, amd 1the principal of and anterest
on any Fulure Advances secured by thas Mortgage.

2. Funds for Tases and Jesurance. Subject to applxable aw or to 2 written waiver by Lender, Borouer shall pay
1o Lender on the day monthly instaiments of principal and interedt are payable under the Note, untd the Note is paid in full.
a sum (hercin “Funds™) equal to one-tweltth of the yerrdy tanes and assessments which may atlain priority over this
Mortgage, and ground fents on the Propeny. if any. phirs cac-tuelfth of yearly premium installments for hrzard insurance.
plus onc-twelfth of yearly premium installments far morigage insurance. if 2ny. all as reasonably cstimated initaally and from
ume to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are imured of guaranteed by a Federal of
state agency (inctuding Lender if Lender is such an institution). 1 ender shall apply the Funds 10 pay said fares, assessments,
insurance premiums and ground rents. 1 ender may not charge for »o holding and applying the Funds. analyzing s25d account,
of verifying and compling 523d assessments and bills, unless Lender pays Borcower interest on the Funds and applcable lan
permits Lender 1o make such a charge. Botrower and Lender may agree in writing at the time of evecution of this
Morigage that intcrest on the Funds shall he paid to Borromer. and unless such agreement s made or applkable haw
requires soch interest 10 be paid, 1 ender shall not be required 10 pay Barroaer any interest of carnings oa the Funds. Lender
shall give to Borrower. without charge. an anaual accounting of the Funds showing credits and Sebits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are gledged as additional secutity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instailments of Funds payable prior to
the due dates of 121es, assessments. insurance prenuums and ground rents, shall excedd the amount required 1o pay 53id taves,
assessments, insurance premiums and ground sents as they 3l due. such evcess shall be. at Boerower's opticn. either
prompily repaid to Borrower o¢ credited to Borrouer on moathly imtaliments of Funds. §f the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. imsurance premivms and ground rents as they fall due,
Borrower shall pay to Lender 2ny amount necessary 1o nube up the deficiency within 30 days from the date raiice ts mailed
by Lender to Borroaer requesting payment thereof

Upoa payment in full of all sums secured by this Moregage. Fender shall promplly zefund 1o Bocrewer any Funds
held by Lender. 1f under paragraph 18 hereof the Property s woi of the Propedty is othenaise acquired by Lender, Lender
shall apply. no later than immedutely pricr 1o the sak of the Property of its acquisition by Lender, any Funds held by
Lender at the ume of application as a credit against the sums secured by this Mestgage.

3. Application of Paymeats. Unless applicable law provides othersise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be apsled by | ender fint in payment of amounts payable to Lemder by Borroaer
under paragraph 2 hereof. then 19 interest payable on the Note, then 10 the principal of the Note, and then 1o interest amd
prncipal on any Future Advances.

4. Charges; Llens. Borrower shatl pay all taves. assessments and cther charges. fincs and impositions attnbutable to
the Property which may atuain 2 priofity over this Motigage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if nat p2id in such manner. by Bosrcwer making payment. when due. direcily to the
payee thercof. Borrower shall promptly furn:sh 1o Lender all notices of amounts doe under this parageaph, and in the event
Borroaer shall make payment directly. Bossower shafl prompily furnish ta Lender receipis evidencing such payments.
Botroaer shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
requited to discharge any such lien so kong as Borroaer shall agree in writing 1o the payment of the cblipation secured by
such lien in a manner acceplable to Lender, or shall in govd faith contest such lien by, o defend enforcement of such lien in,
legal proceedings which opcrate 1o prevent the enforcement of the len or forfeiture of the Property or any pant thereof.

5. Hazard Yosprance. Borroaer shall heep the improvements noa evisting of hereafter erccted on the Property insured
2gainst loss by fire, hazards included within the term “evtended coserage™. and such other hazards as | ender may requife
and in such amounts 2nd for such periods as Leoder may require; provided, that Lender shall not require that the amount of
sixh coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premivis oa insurance potivies shall be paid in the manncr
provided under paragraph 2 kereof or, of oot paid in such manner. by Borroaer making payment. shen doe, direcily to the
INSUTATKe Carrier.

Al insurance policies and renea als thereof shall be in form aceeptablke to Lender and shall include a standard mortgage
chause in faver of and in form acceptable to Leoder. Lender shall have the right to haid the policies and recewals thereof,
and Borroaer shall peomptly furnish 16 Leader all rencwal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompi notice 1o the imurance carries and Lender. Lender may make proof of 1oss H ot made promptly
by Borrower.

Unless Lender and Borroaer otheraise agree in writing, insurance provends shall be applied to restonation er repair of
the Property damaged. provided such restoration of repair is coonomically feauble and the security of this Mortgage is
not thereby impaired. I such restoration of repair is mot econemically feasible or of the sevurity of this Moitgage would
be impaited, the insurance proveeds shall be applied to the sums secured by this Morigage. with the ewess, if any. pard
to Botrower. If the Propesty is ahandoned by Borroaer, or of Borrewer faits 1o respond to L ender within 30 days from the
date notice is maited by Leader 10 Borrow er that the insusance carrier oifers 10 settle a claim for insurance beaefits, Lender
is authorized 10 collect and apply the insurance prococds at Lender’s option either 10 restoration ot sepair of the Property
or 1o the sums secured by this Morigage

Unless Lender and Borrower otherwise agree in wnting. any such application of proceeds to principal shall not extend
of postpone the due date of the monthly instaliments teferred to in paragraphs 1 and 2 bereol or change the amount of
such installments. 1 under paragraph 18 hereof the Property is acquired by Lemder, all right, title and interest of Borrower
in and to any insurance policies and in 2nd to the proveads thereof rescliing from damage to the Property prier to the sale
or acquisition shall pass to Lerder 10 the extent of the sums secuted by this Mottgage immediately prior 10 such salke or
acquisition.

6. Presenation and Maintenance of Property; [easeholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repait and shall not commit waste or permil impairment of delenoration of the Propenty
and shall comply wiih the prosisions of any kease of this Mortgage s on a keaschold  IF this Monigage is o0 a unit in a
condominum or a planaed unit development, Borroaer shall perform ali of Borrouwer's obd.gations under the declaration
©f covenants crealing of governing the condominium of glaneed wnit development, the by-lans and regulations of the
condominiem or planned unit development, and constitoent dovuments. I a condominium or planned vnt dervelopment
rider is evecuted by Borrower and recorded together with this Mertgage, the corvenants and agreements of such rider
shall be incorporated 1nto and shall amend and supplement the corenants and agreemxents of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. If Borroner fails o porferm the covenants and agreements contained in this
Mocrgage, of if any action or proveeding s commenced which materially affects Lender’s interest in the Propeny,
including. but not lumited to, emipent domain. incohvenwy. code eaforcement. or armangements of procecdings involving a
bankiupt or decedent. then Lender at Lender’s option, updn potice to Borrower, may make such appearances. disburse suich
sums and take such action as is necessary to protect Lender’s anierest. including. but oot limited to, disbursement of
rezsonable attorney’s fees and cniry upon the Property to make repairs. T Leader required mortgage insurance as a
conditicn of making the kaan secured by this Morigage. Borroaer shall pay the premiums required to maintain such
insurance in ¢fect until such time as the requirement for such insurance terminates in accordanve with Borroaer's 2nd
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