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Usircay Covenanrs. Borrower and Lender conenznr zod agree a8 fillows:

1. Pavstint of Prinapar anp Invirersyr. Borroner hall promptly pay whken due the paindpsl of znd infiret voothe da \
debedness evidenced by the Nege, propazezent and laze charpes 2s provided in the Neteo 2nd tbe princpsal of and isteres ono2ny
Furure Advinces sevured by this Morigege. l

2. Fuxps ror Taxes axp Insumance. Subiect 19 applicatle Liw o1 to a written waiver by Lender, Borrower shall pay to
Lender ¢n the day monthly installments of principal 2nd interecr 2re payatle under the Ncte, until the Nute is paid in full, 2 sum '
(herein “Funds™) cqual 1o cne-melfth of the yearly taxes ard zsscssments which may atain pri dty over this Mortgage, and ground
rents on the Property, if any, plus cnemwelfth of yeurly premivm installments for hazard insurance, plus cnetwelfth of yearly pre-
mium insallments for montgage insurance, if any, all as re2wnably estimated initially and frum time to time by Lender cn the ba-is
of assexsments and bills and reascnable estimates thereof,
The Funds chall be held in an institution the deposits or accounts of which are insured or guaransead by a Tederal or sunc
agency (including Lender if Lender is such an ingitution). Lender <hall apply the funds to piy wid taves, assessments, insumance
premiums znd greund rents. Lender may not charge for so h-Wirg and applying the Funds, analyzing said acovuny, «<r verifving and
compiling aid asessments and bills, unless Lender pays Burmminer interest on the Funds ard appliceble hiw permits Lender to make
such a charge. Bcrromer and kender may agree in writing 2t the time of execution of this Mostgage that interest on the Furds shall be
p:id to Borrower, and unless such agreement is made or applicable law requires such interest ¢ ke paid. Lender shall not be required :
to pay Borrower 2ny intercst or eaimings cn the Funds. Lendér shall give to Borrower, without charge, 2n annua) zcccunting of the

Funds shewing credits and debits to the Funds and the purpuse fcr which each debit ta the Funds was made. Tre Funds are pledged
as additicnsl securnity for the sums secured by this Mongage.

If the amcunt of the Funds held Ly Lender, t-gether with the future mwnihly installments «f Funds payable prict to the
due dites of tases, ascessments, insurance premiums ard grourd rents, shall exceed the smcunt required to pay said taxes, ascess- ¥
iments, insurance premiums end ground rents as they fall due. such excess shall be, at Borrower’s opricn, either promptly repaid to ¥
Borrower or credited 15 Borrower cn menthly installments of Funds. 1f the amount of the Funds held by Lender shall not te
sufficient to pay taxes, assessments, insursnce premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Burruwer requesting payment thereod.

Upon payment in foll of all sums secured by this Mirigage, Lender shall promptly refund to Borrower any Funds held by :
Lender. If under paragraph 18 herecf the Property is «!d < the Property is ciberwice acquired by Lender, Lender shall apply, i

no later than immediately prizs ta the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicazicn as 3 credit against the sums secured by this Moergage.

L

3. ArpLicaTioN OF Pavatsts. Unless applicable law provides cthemwise, 2ll payments received by Lender under the Note
ard parzgraphs 1 znd 2 Lereof shall be applied by Lender finst in payment of amcunts payable to Lender by Borrower under paragraph 2
hereof, then to interest payatle cn the Note, then to the principal of the Nute, and then 1o interest and principal en any Future Advances.

4. Cuarces; Liexs. Borrower shall pay 2]l taxes, asecsments and ciher charges, bnes and impesitions auribunable fo the
Property which may attain a priority over this Mattgage, and Jeaceheld puyments of ground rents, if anv, in the manner provided
under piragraph 2 hereof 1, if pet peid in such minner, by Borrower making payment, wken due, directly 1o the payee thereof.
Borrower <hall promptly furnish to Lender all Natices of amcurts dee urder this parsgraph, snd in the event Borrowes shall make
payment directly, Borrower shall promptly fumish to Lender reccipts eridencing such payments. Borrower shall premptly discharge
any Een which has pricrity over this Mongage; provided, that Borrcawer shall net be required 1o discharge any such lien o long as
Borruser shall agree in writing to the payment of the cbligsticn secured by such lien in 2 manner acveptable to Lender, ¢r shalt in
goed Faith contest such lien by, or defend enforcement of such lien in, legel proceedings which cperste to prevent the enforcement
of the Lien or forfeiture of the Property or any pan thercof.

5. Hazaerp Insuraxce. Borrower shall keep the impravaments now existing or hereafter erected ¢n the Property insured
again:t less by fire, hazzrds included within the term “eatended coverage,” arnd such cther hazards 25 Lender may require 2nd in such
arourts and for such pericds as Lender may 1equite: provided, that Lend<r shall nct iequire that the amount of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Mongige.

The insurance carrier providing the insurance <hall be chezen by Bomower subject 10 approval by Lender; provided, that auch
appreval <hall nct be unreascoably withheld. All premiums on irsurance pelicies shall te paid in the manner provided under para-
sraph 2 hereof o, if rot paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in form accepuable to Lender and shall include a standard mortgage
clauce in favor of and in form acceptable to Lender. Lender thall have the right 1o hold the policies and remewals thereof, ard
Borrower shall proroptly furnish 1o Lender all renewal nctices and all receipts of poid premiums. In the evemt of 1ass, Borrewer shall
give prompt notice 1o the insurance carrier and Lender. Lander may make prock of loss if net made promptly by Berrower.

Unless Lender and Betrower otherwice agree in writing. irsurance procceds shall be applied to resteration or reqoir of the
Property damaged, provided such restoration er repair is coonemically feaditle and the security of this Mortgage is nct therebs
impaired. 1§ such restoration or repuir is not economically feasible or if the security of this Maorigage would be impaired, the insur-
ance preceeds hall be applicd 1o the sums secured by this Mosrgage, with the exce:s, if any, pail to Borower. If the Proporn
is atandoned by Borrower, or if Borrower fails 1o respond to Lender within 30 days frem the date notice is mailkd by Lender 10 :
Berrower thst the insurance carrier offers to scttle a claim for irsurance lerefits, Lender is authcrized to colkct ard apply the insur
ance proceeds at Lerder’s option cither to restoration of repair of the Propaty o tke sums wecused by this Morgage.

Unless Lender 2nd Berrower ciherwice agree in writing, any such applicati n of procecds to principal dhall net exund e
papene the due date of the menthly installments referted 1o in paragraphs | and 2 hereof or change the amount of such installmente.
If under paragraph 18 herecf the Propesty is acquired by Lender, all right, title arnd interest of Borrower in and to any insurance

policies and in and to the proceeds thereof resulting frem damage to the Property prior to the sale or aoguisition shall pass to Lendar 3

‘ to the extent of the sums secured by this Mortgage immediazely prize 10 such <ale 1 zequishion, i
6. PrEsERvaTioN axD MasTExAncE oF Properry; | pasEnoins: Conpoyisiums; Prasseo Uxit Deveropyests. Bermrowa .

shall keep the Preperty in geod repair and shall not commit waste o1 parmit impainnent o detericration of the Property and shall

cemply with the provicicns of any leace if this Mcrigage is on a2 leasehold. If this Meortgege is «<n 2 unit in 2 condominium ¢r a3 '

planned unit development, Borrower shall perform all of Borrewer’s cbligation under the declaration o covenants creating of g.vern-
ing 1be condeminium or planned unit develepment, the bylaws zand regulations of the cendominium or planned unit development,
and constitzent documments. I 2 condominium or planned unit development rider is exccuted by Borrower and reccrded together
with this Mortgage, the cuvenants and agreements «f such rider shall be incorporated into 2nd <hall amend and supplement the cov-
enanis and agreements of this Mortgage as if the rider were a part hereof.

l 7. Prorecmiox of Lexper’s Security. If Barrcwer fails to perform the covenants and agreements contained in this Mortgage.
or if any acticn or provending is commenced which materially 2fects Lender’s interest in the Property, including. but n~t limited to. !

cminent demain, intolvency, code enforcerent, o arangements or proceadings invelving a bhankrert or decddent. then Lender =t

Lenders opticn. upen notice to Borrower, may make such appezrances, dishurse such sums and t:ke such action as is necesaany 1

protect Lender's interest, including. but net Emited to, dishurement «f resascnable atvrnev’s fees znd entry upin the Propany o
ke repairs. I Lender requited mertgage insurance as a conditicn of meking the lean secured by this Mortgage, Borrawer shall

rav the premiums toquired to maintain such insusance in effect until such time as the royuirement for such insurznce turminaes

"
e S 10 S bAA g Mg AR P8R

AN kg ——-
ol #1147
-

SFEF PReES \ WEE g e

Ror e ST RN : ; eraianian i . ARG AT T et el e




