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Elviroayu Covexanys. Borroner ard Fendir convarmne ard agree a5 £03 s

). Pavaext of Paaxarar asp INverrst. Dosroner Dol proepely poy when dee the prindpat of and intorest «nothe i
debtadness avidenced by the Nite, prepaament and Lie changes av paaided in the Note, and the principzl of 2ot interet on any
Future Adverces securad by this Margape.

2. Fusps ros Taxes axp Insurance, Subjcot o applicatle Lw or 10 a writen waiier by lender, Bezrower shall pay 1o
Lender on the day monthly installments of principal znd inteczost are pavatle under the Note, vmil the Note §s puid in full, a sum
{hérein “Funds™) equal to cremelth of the yearly taxes and a-sesaments which may attain pri rity caer this M ostgage, 2nd groond
rents on the Propeny, if any, plos coe maelfth of yeurdy premivm imstallments for hazard insurance, plus coemclith of yearly pre-
mivm insalments for mertgage insurance, if 2ny, all 3s reasenably edimaal initially and from time to time by Lender on the badis
of assessments and bills and reascnable estimates therecl.

The Funds shall be held in an institution the depesits o acccunts of which are insured o mnranwed by 2 Faderal or state
agency (including Lender if Lender is cuch an indgitmion,;. lender chall apply the funds to pay s2id tanes, z2esessments, insutande
premiums and ground rents. Lender may oot charge for 50 holing =nd apphing the Funds, analyzing wid zccounm, or verifyving and
compiling <aid assessments and bills, unlss Lender pays Borrower interest en the Funds and zpplicable hiw perrits Lender to make
such 2 charge. Borrower and knder may agree in writing at the time of exevuticn of this Muargage that interest cn the Furds shall te
pa3d to Borrower, and unless such agreemcant is made or applicable low requires such intercst ¢ be paid, Lender <hall nut be required
to puy Borromer 2ny intercst of eamings cn the Funds. Lender «hall give to Borroner, without charge, 2n arnual zcccunting of ahe
Funds shewing credits and debits 1o the Funds and the purp <e for which each debit to the Funds was made. The Funds are pledead
as zdditi-nal sccurity for the sums tecured Ly this Mortgage.

If the amount of the Funds held by Lender, tgether with the future menthly instillments of Funds pavable prior to the
due dates of taxes, ascessments, insurance préemiums and groend rents shall exceed the amount required to pay waid taxes, assess-
mrents, insurance premiums and ground rents as they fall due, such excess shall ke, at Boarawer's cption, either promptly repaid o
Borrower o1 credited 15 Borrower en montlly installments of Furnde. If the ameunt of the Funds held by Lender shall nct be
sufbcient 10 pay taxes, ass(ssmnents, insursnce premiums and grourd rents a5 they fall due, Borruwer shall pay @ Lender any amcunt
necessary to make up the deficiency within 30 days from the dite netice is muiked by Lender ta Borrower requesting payment thereof.

Upcn payment in full of all sums secured by this Martgage, Lender shall premptly refund to Borrewer 2ny Funds held by
Lender. If under paragraph 18 Lerecf the Propenty is scld or the Propenty is ctherwise 2cquired by Lender, Lender shall 2pply,
no bter than immedistely pricr to the sale of the Propeny or its acquisiticn by Lender, any Funds held by lender at the time cf
application as a credit againgt the sums secured by this Mongage.

3. Arpricamiox of Pavumexts. Unless applicable bw provides cthenvise, 21l payments received by Lender under the Note
and paragraphs 1| zrd 2 hereof <hall be applied by Lender first in payment of ameunts payable to Lender by Borrower under paragraph 2
hereo, then to interest payatle en the Ncte, then to the princifal of the Nete, 2rd then to interest and principal on any Future Advances.

4. Cuarces: Liexs. Bormewer dhall pey 21! taxes acsesiments and other charges, Bnes and impositions 2itributble to the
Property which may attain a priczity over this Mortzage, and kasehold payments or ground rernts, if anysin the manner prayided
under paragraph 2 heaeof cr, if not paid in such manner, by Borrower making payment, wken due, directly to the payee thereof.
Rcsrower shall premptly furnich to Lender all Nutices of amcunts due under this panagraph, and in the event Bomower <hall make
payment directly, Borrcwer shall prompely furnich to Lender recuipts evidencing such payments. Borower shall peermnptly discharge
any lien which has pricrity ever this Mengage; provided, that Borrower shall not be required o discharge any such Yen so kng as
Borrower hall agree in writing to the payment of the cbligation seured by such lien in 2 manner 2cceptable to Lender, or sl in
gocd faith contest such Len Ly, or defend enforcement of such Lien in, legsl procerdings which cperate to prevent the enfcrcerrent
of the Een or forfeiture of the Property or any part thercef.

5. Hazaep Ixsurance. Berrower shall leep the impravemsats pow existing e hereafier erected on the Property incured
against kess by Ere, hazards included within the tcrm “eatended covenage.” and such ciber hezards as Lender may require and in sich
amcunts and fcr such pericds as Lender may require; provided. thet Lendir <hall oot 1equire that the amount of such coverage exceed
thist amcunt of coverape required to pay the sums secured by this Mongage.

The incurance carrier providing the insurance shall Le chiren by Borrower subject to appreval by Lender; wovided, that such
aprroval shall not be unreasonably withheld. Al premiums en irsurance prlicies <hall te paid in the manner provided under para-
graph 2 hereof or, if not id in such manner, by Borroner making payment, when due, directly to the insurance carrier.

All insurance pclicies and renewals therecf shill te in faxm acceptable to Lender and shall include a standard mcetgage
;! clause in faver of 2nd in form acceptable to Lender. Lender shall have the right to hold the policies 2nd renewals thereef. ard
' Borsawer shall prompaly fumnich to Lender afl renewal notices and all receipts of paid premivins. In the event of lxss, Bomrower shall
give prempt notice 1o the insurance carrier and Lender. Lender way make proof of kss if not made pramptly by Borrewer,

Unless Lender and Borrower ctherwise agree in writing. irsvrance proceeds shall be applied to restoration of repair of the
Property damaged, provided such restoration of repair is excnomically fexitle 2nd the security of this Mertgage is not thercby
impaired. 1 such restcration or repair is net economically feasible oo if the security of this Meortgage would te impaired, the insur-
ance prececds shall be applicd to the sums secuzed by this Morgage. with the excess, if any, pad o Bomrower. I the Propan
is atandoned by Berrewer, or if Borrower Fails to respord t2 Lender within 30 days frem the date notice is mailed by Lerder :o
Borrower that the insurance carrier offers to sette a claim for irsurance benehits, Lender is autherized to collect 2nd apply the insur-
ance prececds at Lender’s cpticn cither to testiraticn o repair of the Property cr 1o the sums seoured by this Martgage.

Unless Lender and Bomower ctherwise 2pree in writing. any such apphicati-n of procecds t3 pringipal shall not eanend er
p stpene the due date of the monthly installments referred o in paragraphs 1 2nd 2 hereof or change the amount of such ingallments.
If under pzragraph 18 herecf the Property is asquired by Lendur, all right, title and interest f Borrower in srd to any insurance
pelicies and in 2nd 13 the proceeds thereof resulting from damage to the Propenty prior 1o the sale or acquisitizn shall pass © Lender
to the cxtent of the sums secured by this Meartgege immediszely pricr 1o such eale or cequinition.

6. PRESERVATION AND MAINTENANCE 07 Propermy; Lrasenolrps; Coxpoanxiuns; Poaxxep Usiv Deveroeyexts. Bosrower
shall keep the Preperty in good repair and shall nct commit waste «r permit impairment or detericratoon of the Property and shall
comply with the previsions of any leace if this Mortgage is cn a kaceheld. If this Mortgage is ¢n a unit in a condeminiom ¢ a
rlinned unit development, Bomower shall perform all of Bomrower’s cbligation under the dexliration or covenants creating of g.vern-
ing the cundominium of planned unit development, the bylaws 2nd regulatiens of the condeminium o planned unit develepment.
and consituent documents. 1 2 condeminium or planned unit development rider is excouted by Borrower and recerded tegethar
with this Morigage, the covenants and agreements of sech rider shall be incorperated inta and <hall amend and supplement the cov-
cnants and agicements of this Mentgage 25 if the rider were a part bareol.

7. Prorvecrion of LExDER's SEcurmy. If Borrower faike 1o perform the covenants and agreements contzined in this Muatgage.
: or if any acticn ¢r proceeding is commenced which mataialiy affects Lender's interest in the Propurty, including. but not limized to.
’ eminent domain., inschency, code enfercement. of armangaments r proceadings invclving a hankmopt o decodent. then Lender
Lender's opticn, spon notice to Borrewer, may mzke such appesrances, disbune such suoms and take wuch adtion as is pevesaany
pretevt Lender's intaedt, incleding. but not Emited to. disbunement of reascnable siternev’s fees and entiv upen the Propeniy 1
make repuirs. I Lender requited mertgage insuranee as a cendition of raking the lan secered bty this Murtgage, Bunower shall
pav the premiums required to muintzin such insurance in effect until such time as the requizement for sch insutance taminiies
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