The procurement of Iasurance or tke payment of taxes or other
llens or charges by Lender shall not te a walver of Lenders
right to sccelerate the maturity of the Icdebtedneas hereby se-
cured. Lander's receipt of any awards, proceeds or damages un-
der paragraphs § ard 11 hereof shall not operate to cure or walve
Borrower's default in payment of sums secured by this Morigage.

Esteppd 1¢. Borrower shall within ten days of a writien
Certicate request from Lender furnish Lender with a written

statement, duly acknowledged, setting forth tke
sums secured by this Mortgage and any right of sst-off, counter-
¢laim or otker defense which exists agalnst such sums and tke
obligations of this Morlgage.

Unifarm 15. This Mortgage is Inteaded to be a securily
Commerelal agreement pursuant {o the Uniform Commercial
Ceode Security Code for any of the goods specified above as part
Agreement

of the Property which, under applicable law, may be
subject to a security interest pursuint to the Unl-
form Commercial Code, and Borrower hereby granls Lender a security
interest in 5ald goods. Borrower &grees to execute and éeliver financ-
ing statements corvering s2ld goods from time to timz and in sech form
23 Lender may require to perfect a security Interext with respect to
2aid goods. Borrower shall pay all costs of filing such statements and
renewals and releases thereof and shali pay all reasonatle costs and
expenses of any record searches for firancing statements Lender may
rensonably require. Without the prior written consenl of Lerder,
Borrower shall not create or suffer to be created pursuvant to the Uni-
form Commercial Code any other security interest In sald goods,
ircluding replacemen’s and zdditions therzto. Upin Borrower's breach
of any covenant or agreement of Borrower conlained in this Mortgage,
fncluding the covenants to pay when due all sums securad by this
Mortgage, Lender stall have the remcdies of a secured party under
tke Uniform Commercial Code and, at E2nder's ¢ption, may also Invoke

the remediea provided in parsgraph 25 of this Morigage as to such
gwxda.

Leases of the
Property

15. Tke Borrower shall comply with apd chserve
Borrowtr's obligations as landlerd under all leases
of the Properly cr any part thereof. Borrower will
not lease sny pottion of the Property except (o tenants for occupancy.
Porrower, at Lender's rejquest. shall furnish Lender with exetuted
coples of all leases now existing or hereéafter made of all or ary part
of the Property, and all leases row or herealter entered into will
Lte In form and substance subject to the approval of Lender. Borrower
shall not. withoul Lerder's writlten consent, execute, modify, surrender
or terminate, either orally or in writing, any leaze now existing or
hereafter made of all or part of the Properly providing for & term
of three years or more, permit an assigpnment or subleasa of such a
Jeass without Lender's writlen consent, or request or coasent to the
subordinxtion of any lease of all or any part c¢f the Properly to any
lien subordinate to this Morigage. Upon Lender's riquest, Borrower
shall assign to Lender as additional security all leazes now existling
or hereafter made of all or any part of the Propariy. As uszad In
this paragraph 15, tke term *lease™ shall mezn “subleasz™ if this
Mortgage 13 on a leasehold.

Hemedies

17. Al remedies provided in this Mortgage are dis.
Camulathve

tinet and cumulative to any other right or remedy
under this Mortgage or afforded by law or equity,
and may be exercised concurrently, independentiy, or successively.

Eflect of 12, In the event of the enacimernt of any law de.
Changes in ducting froem the value of tke FProperty eny mort-
Laws Regarding gage lien thereon, or imposing upon the Lender the
Taxation of payment of all or part of the taxes, charges or as-
Morigeges gessments previously paid by Borrower pursuant to

this Mortgage, or changing the law relaling teo
the taxation ol mortgages, debts sccured by mortgages or Lender’s
intecest In the Property £0 as to Impose new incilents of tax on Lender,
then Borrower shall pay such taxes or assessments or ghall relmburse
Lender therefor; provided that, however, If in the opinion of counszl
to Lender such payment cannot lawfully be made by Borrower, then
Lender may, at Lender's option, declare all of the sums secured by
this Morigage (o be immediately due and payatle without prior notlce
te Borrower, and Lender may Invoke any remedies permitted by
paragraph 25 of this Morigage.

Acceleration 19. If Borrower shall voluntarily file a pelition un-
in Casa of der the Federal Bankruptcy Acts or under any state
Barrower's tankruptcy or Insolvency act or an answer in an
Inselvency involuntary proceeding admitting insolventy or in-

abllity to pay debis, or if Borrower shall fail to
obiain a vacation or stay of involunlary proceedings brought for the
reorganization, dissolution or liquidation of Borrower, or If Borrower
shall ba adjudged a barkrupt, or if a trustee or receiver shall be
appolnted for Borrower or Borrower's property, or if Borrower shall
make an assignment for the benefit of Borrower's creditors, then
Lender may, at Eenders option, declare all of the sums secured by
this Mortgage to be immedistely due and payable withcut prier
notice to Borrower, and Lender may Invoke any remedies permitied
by paragraph ¥ of thls Mortgege.

Transfers of 20. On transfer of (a) atl or any part of the
she Propetly st Property, or any interest therein, or (b) teneficial

Beneficial fnterests in Borrower (if Borrower is not a patural
Interests In person or persons but Is a corporation, partnership,
Borrower; trust or other legal entity), Lender may, at Lender's
Assumption optlon, declare all of the sums secur¢gd by thls

Morigage to be immediately due and payable with-
eut prior notice to Borrower, and Lender may invoke any remedles
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permitted by paragraph 25 of this Mortgage. This opticn shali
not apply In case of
(a) transfers by devise or descent or by operation of law upon
the death of a joInt lenant;

(L) transfers when the transferee’s credit worthiness and man-
sgerment ability Is satisfactory to lLender apd the transferes
has exccuted, pricr to the transfer, a written assumption
agreement conlaining such terms as Lender may require, In-
cludingz, If required by Lender, an Increase In the rate of
interest payable under the Note;

(¢} the grant of a leasehold interest In a2 parl of the Properly of
{hree years or less not contaizing an option to purchase (ex.
cept any interest in the ground lezse, if this Morigage
Is on a leasetold);

(8) transfers of beneficial Interests in PBorrower provided that
such transfers, toZether with any prior transfers of beneficial
fnterests [n Borrower, but excludirg transfers under subpara-
graphs (=) ard (b) atove, do not result in more than 43% of
the Lbeneficial interests in Eorrower havirg been transferred
since commencement of amortization of the Note; and

(e) transfers pursuarnt to tke first paragraph of paragraph 6 hereof,

Nollce 21. Any nctice to Borrower provided for in this

Mortgage zhall be given by mafling such notice
Ly certified rmail addressed to Borrower at Eorrower's Address stated
telow, except for any notice required under paragraph 25 hereof to
be given to Porrower in the marrsr prescribed by applicable law.
Any notice provided for in this Morigzge shall be dcemed to have
been given to Borrower when given in the manner designated herein.

Successors apnd 22. The covenants and agreements kerein contalred
Assigns Ifound; =hill bind, and the rights hereunder shall inure to,
Jolat and the respective successors and assigrs of Lenler arnd
Several Borrower, subject to the provisicns ¢f paragraph 2
Liabllity: hereof. All coverants and agreements of Borrower
Captlons shall be joint and several. The captions and head-

ings of the psragraphs cof this Mcrigage are for
convenience only ard are not to te used to interprét or define the
provisions her¢of,

Uniform 23. This form of multifamily morigage combines
Muoltifamlily unifcrm covenants for national use and non-uniform
Morigate; covenants with limited varfations by jurisdiction to

Governlng Law;: constitute a uniform security instrument covering
Severability real property. Tiis Mortgage shall te governed

by the law of the jurisdiction in which the Property
is lacated. In the e¢veat that any pronisica or clavse of this Mort-
gage cor the Neote corflicts with appticable law, such conflict ghell
not affect other previtions of this Mortgage or the Nete which
can be given effect without the conflicting provision, arnd to this
erd the provisions of the Morigage and the Note are declared
to be severable. ¥n the event that any applicable law limitng the
amount of interest or cother charges permiited to be collested from
Eorrower is interpreted =so that any charge provided for in this
fortgage or in ilke XNote, whetker considered separately or to-
gether with other charges that 2re considered a part of this
Mortgage ard Note transaction, violates suth law, and Berrower
is entitled to the benefit of such law, such charge Is hereby reduced
to the extent necessary to eliminate such violation. The amounts, if
any, previously paidl to Lerder In excess of the amounts payable to
Lender pursuant to such charges as reduced shall be applied by

Lender to reduce thes principal of the indebledness evidenced by the
Note.

Construction 24. If the indebtedness evidented by the Note is
Leoan Provislons intended to finance the construction of improve-

ments to the Property, Borrower agrees to comply
with the coverants and conditions of the Loan Agreement, which is
hereby incorporated by reference in and made a parl of this Mort-
gage. Al advances made by Lender pursuart to the Loan Agree-
ment shall be indebtedness ¢f Borrower secured by this Mortgage.

In cace of breach by Borrower of the coverants and conditions
of the Loan Agreement, Lender, at Lender's option, with or without
entry upen the Property, (i) may invoke any of the rights or
remedies provided in the Loan Agreement, (ii) may sccelerate the
sums secured by this Mortgage and invoke those remedles provided In
paragraph 25 hereof, or (ifi) may do both. Pricer to completion of the
improvements, sums dishurced by Lender to protect the security of
this Mortgage up to the principal amount of the Nole ahall be treated
as disbursements pursuant to the Loan Agreement, and such zums
disbursed by Lender in excess of the principal amount of the Note
shall be additional indebtedness of Borrower securad by this Mortgage.
Al such sums shall bear interest from the date of disbursement at the
rate atated in the Note, unless collection from Borrower of Ianterest at
such rate would be contrary to applicable law in which event such
amounts shall bear interest at tke highest rate which may be <ol-
lected from Borrower under applicable law, and shall be payable upon
potice from Lender to Berrower requesting payment therefer.

1f, after the commencement of amortization of the Note, the
Note and this Morigage are sold by Lender, from and after such
sale the Loan Agreement shall cease to be a part of this Mortgage
and Borrower skall not assert any right of set-off, counterclaim or
other clalm or defense ariting out of the Loan Agreement against
the obligaticas of the Note and this MMortgage.
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