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1. Pasment of Principal and Interest. Boirower shall promptiy pay wbon doo he prmpe? o and anterest o i
mudebtedness evidenced by the Notel prepaymient and Late charzes o provcded o the Noewe
on any Future Advances scoured by this Morteape

Eoantorst Covisasgs, Borrower and Fondor convenant and 2iee s Bedhooes

sod the poccopat ot amd anteres

2. Funds for Fazes and Insurance. Subject 1o appicable L o o o wntivn waner By Lesder Borroaer ~hall pa
to Lender on the day monthly installments of principal and ioterest are pavebie under the Noteo untd the Nate s paad o il
a sum (herein Funds™ cqual 1o oneraelfth of rthe searly tves and assessments which moy attan proeity over s
Mortgage, and ground rents on the Propertv, if any, plus cnc-taelith ot vearby prepnum naallinents for hazard esorance
plus one-twelfth of vearly premium indatiments for morteage msoranve of any, all os reasenably eamsted intesthy and from
time to time by 1 ender on the basis of assessments and il and reasenable estinvates thereot.

The Funds shall be held in an institution the deposits or accomnis of which are imsured or gugranteed by o Federal or
state spency (including Lender it Lender s such an insttutioni. Lerder shall apply the Funds to pay sand taves, assessments.
insurance premiums and ground rents. Tender may oot charge tor se holdmg and apphyving the Funds. analyvzing sad secount.
or verifving and compiling said assessments and bilis. unless Teader payvs Borrower interest on the Funds and applicable Law
permiis Lender to make such a charge. Borrower and Lender nuay agrec in wnting at the tine of execution ot this
Mortgage that interest on the Funds shail ke pard to Borrower. and undess such agrecment s made or apphicable law
requires such interest io be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shal) give to Borrower, without charge. an anuual accvunting of the unds <howing credits and debits o the Funds and the
purpose tor which each debit to the Fends was made  The Funds are pledged as addinonal security for the sums secuared
by thi~ Mortgage.

If the amount of the Funds held by Eender. together with the future monthhy installments of Funds payable prior to
the due dates of tares, assessments, insurance premivms and ground rents, shall exceed the amount required to pay said taxes,
assessmients. insurance premiums and ground rents as they fali duc. such excess shall bel ut Borrower's option. ciiher
promptly repaid o Borrower or credited to Borrover on monthhy iostaliments of Fund<. If the umount of the Funds
heild by Lender shall not be suflicient to pay faves. assessments. insurace premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary o mahe up the deficiency within 30 days from the date notice s muailed
by Lender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Morgage, Lender shall promiptly refund to Borrower any Funds
held by Lender If under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than :mmediately prior to the sale of the Property or its acquisitton by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise. wil payments received by Lender under the
Note and paragraphs 1 and 2 hereof shait be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all taves. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mertgage. and leaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower mahing payment. when due. directly to the
payee thercof. Borrower shall promptiy furnish to Lender all notices of amounts due under this paragraph. aid in the event
Borrower shail make payment direcily. Borrower shall prempily fumish to ©ender receipts evidencing such pavments.
Borrower shali promptly discharge any lien which has priority over this Morigage: provided. that Borrower <hall not be
required 1o discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Leader. or shall in good fatth contest such lien by, or defend enforcement of such lien in,
legal proccedings which opecate 1o prevent the enfercenient of the hien or forfenture of the Property or any part thercof.

§. Hazard Insurance. Borrower shall keep the improvenients now existing or hereafter erected on the Property sured
against loss by fire. hazards included within the term “enxtended coverage”. and such other hazards as I.ender mav require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sunms secured by this Morgage.

The nsurance carrier providing the insurance shall be chesen by Borrower subject te approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiiums on insurance policies shall be paid in the msanner
provided under paragraph 2 hercof or. if not paid in such manner, by Borrower making payment. when due. directly to the
insurance carfier.

Al insurance policies and renewals thercoi shall be in form aveeptable to Lender and shall include a standard mortgage
clause 1n favor of and in form acceptable 1w Lender. Lender shail have the right to bold the policies and renewals thereof.
and Borrower shali promptly furnish to Lender all renewal netices and all receipts of paid premivms. In the event of loss.
Borrower shall pive prompt netice to the insurance catrter and Fender Lender may make proot of lossif not made promptly
by Borrower.

Unless I ender and Borroer otherwise agree in writing, insuiance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s voenomicatly teasible und the secutity of this Mortgage i
not thereby impaired. H such restoration or repair is not ceononvvally teastble or af the secunty of this Mortgage would
be tmpaired. the insurance proceeds shall be applicd to the sums ~secured by this Mortgage. with the excess, if anyv, paid
to Borrower. §f the Property is abandoned by Borrower. e 1t Borrower tails 1o respond o Lender within 30 days from the
daie potice is mailed by Lender to Borrower that the insuraice carrier offers 1o settle s clum for msurance benefits, Lender
is authorized to cotlect and apply the insurance proceeds at Leeder’s option either 1o restoration or repair of the Property
or to the sunws secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wiiting. any such application of proceeds to principad shall not extend
or postpone the due date of the menthly instailmenis referied to in paragraphs T oand 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property is acquired by Lender. ull right. titie and interest of Borrower
in and to any imsurance policies and in and 1o the proceeds thereol resulting trom damage to the Property prior to the sale
or acquisition shall puss to Lender to the extent of the sumis secured by this Mortgage immediateiv pnior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condomininms: Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall not commit waste or permit impainment or dewerioration of the Property
and shall comply with the provisions of any lease if this Mortgage s on o deaschold. I ihis Morigage is o a umE I a
condominium or a planned umt developmeni. Borrower shall perform all ot Borrower’s obligations under ihe declaration
of covenants creating or governmg the condominium or planned vnit develepment, the by-laws and regulations of the
condominium or planned unit development. and conditient dovuments. 11 4 vondominium or planned vmt devclopment
rider is executed by Borrower and recorded together with this Morteage, the covenants and agreements of such rder
shall be incorporated inte and shall amiend and ~opplement the covenants and agreements of this Mortgage as i the rider
were a part hercof.

7. Protection of Lenders Security. 1f Borrower fails 1o pertorm the covenants amd agreements contained i this
Mortgage, or if any action or proveedimg s commenced which muaterially atfects Lender's interest in the Properny.
including. but not imited o, counent domain. mselvency. code entorcement. or arfangements or procecdings myvolving a
bankrupt or decedent. then Lender at Lender’s option. upon notice o Borrower. may moke such appearances, dinbune such
aumts and take such action as is pevessary to protect Tender’s interest. incdudmg. but nat fomted o, diskursement of
reasonable attorney’s fees and entry upon the Property to muake repairs. Ii T ender required mortgage nsarance as a
conditzon of making the loan sceured by this Morntgage. Bortower shall payv the prenuums segerred to maintan sudch
insurance in cffect until such iime as the requiremeni for such isurance teiminates an accordance waith Borrewer's and
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