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Established In Accordance with The FOllOd..J’lg Formula:

1. a. The estimated annual cperating expense and taxes
after rehabilitation

b. The anmual princiral and interest pawm2nis o
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preexisting rortgage r’—ﬂbt,, but cnly if the original . 1266
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term was at least 10 year

c. The arnual principal and interest payments on
the Section 312 loan.

The annual principal an? interest pavients on .
other rehabilitatien firnencing, but only ir thz

term is at least 10 years,
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e. An arount ecual to 20 % of the as-is valvue of
the vroperty »rior o 5 rehabilitaticn minus eny
p*'eex‘stma mortaage debt with an original

tern of at least 10 y=ars.
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2. Dbivica the a"aoan* 1.f by .93 in order to =s ic
gross annual rental whi ich proluces that stm at 93¢
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2 In oréer o establish the crlss menthly rents on the
basis of ite ites
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