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1. Paviment of Principal and Interest. Borrower shall prompthy pay odion Gae the poncipad of aed ntoiest o the
mdebteducss ovidenced by the Note, prepaymient and Fate Charces s poncaded o thye Noete ol the prmoipal of and nreres?
on anv Fature Advances secured by this Mortgage

Uit orss Covesasts Borrower and Tender concnant ol soree as Tolloas

2. Funds for Taves and Insurance. Subjoct to applicable Lo or tooa snlton St by eeder. Borrower shali pas
to Lender on the day monthly instaiimenis of prncpal ond intesest zre pasable under the Note antid the Note s panbain tull,
a sum Gherein “Funds™y equal to one-raelfth ot the searly taves and asaossments ahich muay attan priority oser this
Mortgage. and ground rents on the Property. if any. plus ene-tacltth ot s carhy premmm anstadlments for hazard msuranee.
plus one-twelfth of yearly premium installments for norigage iseranee. fany. Al as reasonably estimuated imteadiy and from
tinte to time by Lender on the husis of wssessments and bdls and reasenable estimates thereot

The Funds shall be held in an institution the deposits o aocounts of which are insured or puaranteed by oo Federal or
state agency (including Lender if Leader s such aninstitunony . | ender shall apphy the Funds to pas sand taves, assessments,
msurance premiuns and ground rents. Lender may not charge tor so holding and applying the Funds. anabyzing satd account,
or verifving and compiling said assessments and bills. unless I ender pass Borrower interest on the Funds and applicable Law
permits Leader 1o make such w charge Buorrower and  ender puy aeree in wntng at the tme ot evevution of this
Mortgage that interest on the Funds shall be pard to Botrower, and unless such agreement i made or apphieable Law
requires such interest to be paid, ender shall not be requiited Lo pay Borrower any interest or carnings on the Funds, bender
shal] give to Borrower, without charge. an annual accounting of the tunds ~howing credits and debits to the Funds and the
purpose tor which cich debit to the Funds was made. The Funds are pledged as additonal security tor the sumys secureid
by this Mortgage.

If the amount of the Funds held by Fender. together with the future monthiv instaliments of Funds pavable prior to
the due dites of taves, assessments, insuranee premiwms and ground rents, shall evceed the amount requited 10 pay said faves,
assessments. insurance premiums and gronnd rents as they fall due. such evcess shall be. st Borrowers option, cither
promptly repaid to Borrower or credited o Borrower on monthly nstallments of Funds. I the amount of the Funds
held by Lender chall not be sufficient to pay taves. assessments. instrance preminms amd ground rents as they fall due.
Borrower shall pay to Lender any am>unt pecessafy 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. Pender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s ~old or the Properiy is otherwise acquured by Lender, Lender
shall apply. no later than immediately prior w the sale of the Propenty or iis acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pros ides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender first in pavment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principsl of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tves, usseswsments and other charges. fines and imposittons attributable to
the Property which miay attain a priority over this Morigage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or, af not paid in such manner. by Borrower making pavment. when due. duectly 1o the
payee thereof. Borrower shall promptly furnish to fender atl notiees of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower ~hall promptly furnish to lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge ary such lien so fong as Borrower shail agree in writing to the payment of the ebligation secured by
such lien in a manner acceptable 10 Lender, or shall in good faith contest wuch lien by, or defend enforcement of such lien n,
legal proceedings which operate 1o prevent the enforcenient of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shali heep the improvements now existing or hereafter crected on the Properiy insured
against loss by fire. hazards included within the wrm “entended coverage”. and such other hazards as Fender may require
and i stch amounts and for suck periods as Lender may require: provided. ihat { ender shali not require that the amount of
such coverage exceed that amount of conerage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance hrdl be chosen by Borrower subject to approval by Lender: provided.
that such approval shail not be unreasonably withheld.  All preminms on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manacr. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwals thereot shali be in form acve stihle to Lender and shall mclede a standard mortgage
clause in favor of and in form acceptable o Fender. Leader shall hinve the night o hotd the policies and renewals thereof.
and Borrower shall promptly furnish to Lender alt renewal netives and all receipts of paid premivms. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and ender. Lender moy make proot of toss if not made promplly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds shail be applied to restoration or repair of
the Property damaged. provided such rextoration or repair s covionicatly feasible and the security of thic Morigage i
not thereby impaired. H such restoration or repair is not coonomicadly feasthle or 1 the secarity of this Mortgage would
be impaired. the insurance procceds shall be applied to the sums weured by this Mortgage, with the excess. if any, pad
o Borrower. H the Propeity is abandoned by Borrower, o it Borrower tails 10 respond to Fender within 30 days from the
date notice is mailed by Lender to Borrower that the insuranve carner otfers to settle a clatm for insurance benefits, Lender
is authorized to colicct and apply the tnsurance procecds at Fender’s option either o restoration or repair of the Property
or to the sums socured by this Mortgage.

Untless Lender and Borrower otherwise agree inm wiling. any such application of proceeds to principal shall not extend
or postpone the due date of the monthiy installments referred to i paragraphs 1 oand 2 hereol er change the ariount of
such instaliments It under paragraph 18 hereof the Property is acquired by Lender. alt nighs, title and interest of Barrower
in and to any insurance policies and in and to the proceeds thereol resultung from damage to the Propernty prior to the sale
or acquisition shall pass to Lender to the eatent of the sums secured by this Mortpage immediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developmenis. Bofrower
shall keep the Properiy in good repair and shall not commit waste or pernu smparment or deterioration of the Property
and shall comply with the provistons of any lease i this Mortpaze s on o lewseholds I s Mortgage 5 oon o« ot b
condominium or a planned unit development. Borrower shall periorm alt of Borrewer's obhgaticns under the declaratron
of covenants creating of govermng the condommum or planmicd uimt deveiopnient. the by-faws and regttiations of the
condominium or plannzd unit developnient. and comtitient dovumenis. 11 g condeminiam or planned amit development
rider is executed by Berrower and recorded together wath thes Moerntgage, the covenanis and agreentents of such rider
shall be incorporated into and shall amend and supplement the covenants and agiectents of this Mortgage as it the rider
were a part hereof.

7. Protection of Lender's Security. It Borrower fals 1o pertorm the covenants and agreemenis contamed in this
Mortgage, or if any action or proceeding commenced which materialiv affects Tender's interest i the Properte.
including. but not limited to. eminent domain. tasobvenoy . code catorcenmiont, OF aFLngemciis i procecdings mvelving a
bankrupt or decedent. then Lender at Lender's eplion, wipon notice to Borreaer. may niabe such appeatances, Jdishurse ~uch
sums and take such action as s pocessaiyv o protect { ender'~ mterest, mcbsding, For net hinnted o, disbanement ot
reasonable attorney’s fees and entry upen the Proparty o mube reparrs, I Tender rogetred mmertoare msunanee as s
conditien of making the loan sccured by this Mortgage. Boerieser shall pav the pieiminims redgitrad to manten stch
insurance in offect until such time as the requirement toi aich msaiance terimmatos 1 accoidanee woth Boerrewer’s and
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