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Usitory Covexaxts, Borrower and Lender covenant and surie as boibas

l. PavamENT OF Principar asp Intrrest. Bornone: shall prompsly pov swhen due the primopad o and

debtedness evidenced by the Nete, propayment and bite charpes o provided jnothe Noteo and the proocipel o f ey interet onoam
Future Advances secured by this Magtaage.

2. Yuxps ror Taxes axp Insuraxce. Subjoct to spplical ko Taw or 1o written waiver by Lender. Borrower shall payv o1
Leader on the dav monthly inaallments of prindipsl ond interest cre payable under the Note, untit the Neao iy paid in full, a3 sum
Therein “Fund<™) equal o cnetwelfth of the yearly texes and cosessments which may atain priomity o this Mortgge, ond wroaund
rents on the Property, if any, plus cne-twelfth of yearly premivm insualiments for hazard in-urence, plus canetwelfth of vearly pre-
mium installments for morigage insurance, if any, all as reaonably cimared initially and frum time to time by Le ider on the basis
of assessments and bills and reasonable estimates therect.

The Funds hall be held in an instituticn the Jdeposits or accounts of which are insured or guarenteed by a Federal or srite
agency {including Lender if Lender is such an instiruti n. Lender shall apply the funds 0 pay wid e assosanents, insurance
premiuras and ground rents. Lender may not charge for so holdieg end spphving the Fund< analyvzing said socount, or verifying and
compiling said asccssments and bills. unlexs Lender pays B rrower interest on the Funds und appliccble Law pormits Lender o moeke
such a charge. Borrower and lender may agree in writing at the time of execution of this Mongage that interest on the Fands <hall be
paid to Barrower, and unless such agreement is made o1 applicatle lasw requires such intorest 1y be paid, Lender vhall not be required
to pay Borzower sny intercst of earnings on the Funds. Lerder shall give 10 Brrnaver, without charge, 2n annual zcccunting of the
Funds showing credits and debits ta the Funds and the purpase fir which each debit 1o the Tunds was made. The Funds 2re pledged
as addirio nal security for the sums secured by this Mortgage.

If the ameunt of the Funds held by Lender, tugether with the futere menthly installments of Funds pavable prior to the
due dites of taxes, assessments, insuiance premiums end groend rents, shall exceed the amount required to pay said raves, assess-
ments, insurance premiumns and ground rents as they fall due. ruch excuss shall be et Borrewer's option, either promptly repaid
Botrower or credited to Borrower on monthly ingallments -t Fund.. 1f the amount of the Funds held by Lender shall not te
sufficient 1o pay taxes, assessments, insurance premiums and greurd rents as they fall due, Borrcawer shall pev to Lender any amount
necessary to make up the deficiency within 30 days frum the dite wtice is riled by Lender 1o Borrower reguesiing payvment thereod.

Ugpcn payment in full of all sums secured by this Mortgage, Lender shall promptly refund ta Burrewer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender :hall upply,
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time cof
application as a credit against the sums secured by this Mortgege.

3. AprLicaTion of Pavmexts. Unless applicable law provides ctherwise, 2l payments received by Lender under the Noae
and paragraphs 1 and 2 herecf shall be applied by Lender brst in payment of amraunts pavable 1o Lender by Bomrower under paragraph 2
hereof, then 1o interest pavable wn the Note, then 1o the principal of the Noze, und then to interest and principal on any Future Advances.

3. Cusrces: Liexs. Borrower shall payv ali taxes. assessments and cther charges. fines and impositicns atuibutable to the
Property which may artain a priority over this Morigage. and leacehcld pavments ¢z ground rents, if any, in the manner provided
under paragraph 2 hereof or. if not psid in such manner, by Brrower making payment, when due, direcily o the pavee thereof.
Borrower shall prompily furnish to Lender all Notices of amcunts due under this paragraph, and in the ¢vent Borrower shall make
pavicent directly, Borrower shall prompily furnish to Lender reccipts evidencing such pavments. Berrower shall prempily discharge
any lien which has priority over this Mortgage: provided, that Borrewer shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the pavment of the cobligatiin sccured by such lisn in a2 manner accepiable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legsl proceddings which (perate to prevent the enforcement
of the lien or forfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvements now existing or hereafter crected «n the Preperty insured
against loss by fire, hazards included within the term “extended ceverage,” and such cthar hezards as Lender may require 2nd in <ech
amounts and for such periods as Lender may require: provided. thet Lender shall not 1equite that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall te chien by Borrewer subject 1o approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premivms cn izsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if pot paid in such manner, by Borrcwer mzking payment, when due, directly to the incurance carrier.

All insurance policies and renewals thereof <hall te in form aceeprable 10 Lender and <hall inclode a standard mortgage
lause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and remewals thereof, ard
Borrower shall prompily furnish to Lender all renewal nctices 2nd all receipss of peid premiums. In the event of lussz, Borrower <hall
give prompt notice to the insurance carrier and Lender. Lender nay make proof of less if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance priceeds shall be applied to restoration cr repair of the
Property damaged, provided such restoration or repair is econcmically feasible and the security of this Morntgage is not thereby
impaired. If such restoration or repair is not eccnomically feasible or if the security of this Moerigage weuld be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morigage, with the ¢xcess, if any, paid to Borrower. If the Property
is abandoned by Borrower, or if Bomower fails to respord o Lenider within 30 daws from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to resteration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, anyv such applicatiin of proceeds to principal shall net exwend or
pstpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
if under paragraph 18 hereof the Preperty is acquired by Lender. all right, tile and interest of Borrower in end to any insurance
policies and in and to the proceeds thereof resulting from damage w the Property prior to the sale or zcquisition shall pass o Lender
to the extent of the sums secured by this Mortgege immediztely privr to such tale or coguisition.

6. PrRESERVATION AND MAINTENANCE OF PROPERYY; Leacemoips; CoNpoMINIUMS; Praxxeo Uit DeveEropsexss, Borrower
shall keep the Property in good repair and shall not commit waste «r penmit impairment of detesioration of the Propeniy and :hall
cemply with the provisions of any lease if this Morigage s on g leaschold, 1F this Mertgage is o¢n 2 unit in a condeminium <1 a
planned unit development, Borrower shall perform all of Bomower's obligation under the decliration or covenants creating or g.vern-
ing the condsminium or planned unit development, the by-laws :nd regulations of the condominium or plenned unit develipment,
and constituent decuments. If a condeminium or planned unit development rider is exccuted by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider <hsll be incorporated ints and shell amend and supplement the oo
enants and agreements of this Montgage as if the rider were a pant hereof.

7. Protecmiox oF Lenper's Securiry. If Burrower faile to perform the covenants and agreements crntained in this Martgace.
ar if any actien or pooweeding is commenced which muteriafly sffects Lenders interest in the Proparty, including. but nut Lmited o,
eminent domain, inscliency, ode enforcement, or arfangements o po cecdings invlving 2 bunkrupn or decedente then Lender
Lender's « pticn, upen netice to Borrower. may make such apprarances, disburse such sums and take such acion a5 iy nocesary O
pritect Leader’s interedts including. but not limited to. dishursement ot reasenshle attommedy’s fues and entry upen the Propeny e
make repairs. If Lender required meorngage insurance as a conditt n of making the lean cecured vy this Mostwage. Borroawer chald
poy the premiwme reguited to maintzin such insurance in effect until such time as the wquitement fur such insurence torminanes
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