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I. Payment of Principal and Interest. Borrower shadl promptiv pay abon dae the poneipal of and mterest on the
indebtedness evrdenced by the Note, prepayment and fate charges av provided o the Notes od the principal of and interes
on any Future Advances securad by this Morgage

Lxmrorst Covinasts, Borrower and Lender concnient g aoree as bodhoo

2. Funds for Taxes and Insurance. Subject to applivable Taw of to o wetten waaver by Looder, Boerroaer shaell pas
to Lender on the day monthly sstallments of principad and mterest are pavahic ander the Note, antid the Nete is paidon tall,
a sum therain “Funds™ equal o one-taelith of the vearly tnes and aseessments which may sttan pocrity osver thes
Mortgage. and ground rents on the Property. if any. plis one-twelith of vearly prenuum o nstaliments for hazard nstrance,
plus one-tweifth of yearly premium instaliments for mortgage insurance. sf anyv, all as reasonably estinated ininaliy and from
time to time by Leader on the busis of assessments and bills and reqsonable estimuates thereot.

The Founds shall be held in an institution the deposits or accotnts of which are insured or guaranteed by a Federal or
state agency (ncluding Lender it Lender s such an institition . Lender shall spply the Funds to pav siaid taves, assessments,
isurgnee premiums and ground reots 1 ender may not charge tor so kolding and applyving the Funds. unalvzing said account.
or venfying and compiling said assessments and bilis, unless Tender pavs Borrower inteqest on the Funds and applicable law
permits Lender to make such o charge. Borrower and Lender may apree in owriting a4t the time of exceution of this
Mortgage that nterest on the Funds <hall be paid to Borrower, and unless such agreement s made or applivahle law
regiires such interest to be paid, Lender shall not be required o pay Borrower any interest or carmings on the Funds. Leader
shali grve to Borrower, without charpe. an annual accounting of the Fonds showing credits and debits to the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds wre pledged as additional secury for the sums secured
hy this Mortgage.

If the amount of the Funds held by Lender. together with the ruture monthiy installments of Funds pavabie prior to
the due dates of taves, assessiments, insurance premiuins and ground rents, shall exceed the amount reguired 1o pay said taves,
assessmicnts, mmsurance premioms and groond rents as they tall due, such escess shall beo ot Borrower’s option, cither
prompily repaid to Borrower or credited 1o Borrower on monthly installments of Funds. I the amount of the Funds
held by I cnder shall not be sufficient to pay tases. assessments. insurange preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessaiy o make up the deficieacy within 30 dayvs from the date notice is mailed
by Lender to Borrewer requesting payment thereod.

Upen puyment in full of all sums secured by this Morigage. Lender chall promptly retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is ~old or the Property 1s otherwise acquired by Leander. Tender
shall apply. no later than immediately prior to the <alke of the Property or its acquisition by Lender, any Funds held by
Lender at the tme of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise. wll payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applhied by Fender first in payment of antounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
prencipal on any Future Advances.

4. Charges: Liens. Boriower shall pay all taves assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mertgage. and leaseheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oro if not pard in such manner. by Borrower making payvment. when due. directly to the
payvee thereoi. Borrower shall promptly furnish 1o Lender all netices of amounts due under this paragraph, and in the event
Borrower shall make payvment directiy. Borrower <hall prompily furnsh to Fender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgape: provided. that Borrewer <hall not be
required to discharge any uch lien so long as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <hall in good fuith contest such dien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hicn or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shall heep the improsements now exvisting or hereafter erected on the Propenty insured
against 1oss by fire, hazards included within the term “ontended coverage™. and such other hazards as Lender may require
and in such amouvnts and for such periods as Lender myy reguire: provided. that Lender <hali not require that the amount of
such coverage evceed that amount of coverage reaured o pay the ~ims <ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided.
that such approval shall pot be unreasonably withheld  All premiirms on insurasce policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manncer. by Borrower making psyment. when due, directiy to the
INSUTANCE cariier.

All insurance pohicies and renewals thereot <hal be in form soceptable o Lender and shall include o standard mortgage
clatise i favor of and in form accepiable to Lender. Tender <hall have the right 1o hold the policies and renewals thereof.
and Borrower shall premiptly furnssh to Leader all rencwal noetives and all reccipts of paid preminms. In the cvent of loss.
Borrower shail give prompt notice to the insurance carnier and Lender Tender vy make proot of oss it not made promptly
hy Borrower.

Unless Lender and Borrewer otherwise agree 1 wnting. insurance proceeds shall be applied o restoration or repair of
the Property damaged. provided such restoration or ropaor e cvenomicadiv feasbic and the sceurity of thisv Mortgage s
not thereby impared 1 such restoration or repair 18 rol cocnenncaiiy feastbie o a1 the security of this Mortgage would
be impaired. the ansurance proeceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Berrower. Bt the Property s abandened by Bortoowor, o o8 Borrower Lls toorespond to Lender within 30 days from the
duic aotice s mailed by Lender to Borrewer that the snurance carrier oflers to settle o claim for insurance benefits, Lender
iv authonized to collect and apply the insurance proceeds si Pendes's epion either o resteration or repair of the Property
of to the sums secured by this Mortgage

Unless Leader and Borrower otherwise agrec m woting, any such apphvation of proceeds 1o prnapal shall not extend
of postpone the due Jdate of the monthly installmients referred toin paragraphs 1 and 2 hereof or change the amaeint of
such indtallments. It uader parcgraph i3 hereof the Property o acgqiered by Lender. afl right, titde and interest of Borrower
inamd tooany msurance policies and inoand to the proceeds thereot reselting trom damage o the Property prior to the sale
or acquisiion shali pass to Leader to the exteni of the sunis secured iy this Mortgage immediateiy prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Developments. HBorrower
shall heep the Property in geod repair and shall not commit waste or pernnt smparment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Mortgape o on oo leaschold, I thes Mortgage S on s oundl in g
condominum or a planned unit development. Borrower <hadt pertorm ali of Borrower’s obhigations under the decluration
or vovenanis creating or governing the condomimum or pianned s develepment, the by-laws und regulations of the
condemimum or planped umit deselopment. and constmvent documeni~. B o condeminiam or planned amit development
nder s exectited by Borrower and recorded regether wath thes Morigagze, the covenants and agreemwents of such nider
shall be imcorporated mte and shall anrend and supplemicnt the covenants and agreements of this Mornigage as at the rider
were o part hereof.

7. Protection of Lender's Security. 1T Borrewer fay 1o perform the covenants ad agreements contained in this
Morrgage. or if any action or proceeding s commenced swhich muaterially atfects Tender’s anterest in the Properiy,
meluding. but not imited to. eminent doman. insaivenoy . code entorcemeni. o1 afrangemenis of proceedings mvalvng o
pankrupt or decedent. then Lerder at L ender’s option, upon metice 1o Berrowaer, mavy make such appearances, disbuarse such
sumis and take such action as 18 necessany o protect Tender’s interest anchinding. bot a0t Bmred 1o, dishamsement ot
reasonable attorney’™s tees and entry upen the Propory to mabe repairs. Tt Tondor regoired micrigage nsnrance oy a
vonditten of making the lean sccured by this Mornvace, Boerroaser shall pay the pronnems reguared o maintam such
surance i ctlect unil ~such nme as the requirement for ~uch mananee fernnndtos 0 aoverdance with Borrower's and
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