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Esrrorst Covisoasts Borroaer and Poenmde: covemaent aed aorce o 100 e

1. Paxerent of Principal and bnterest. Borrower shall poompty pas ohen dee rhe promcrpad o and nterost oo b
tndebiedness evidenced by the Note, prepasoment nd Lo chasves s pronaded s the SNooes and the prmapal of and ateress
an any Future Advances ~ecured by this Maorngagee

2. Funds for Taves and Insurance. Subject to appiicable faw or o g soitten swanver by benders Borroacr shall pas
to Lender on the day monthly inctatiments of prioopal and mtorest are pavable veder e Neteo untd the Noete s pad an tali,
a4 sumi theram CFunds™i equal 1o one-twelfth o the vearly taves and assossanents which masy atben preersy over this
Mortgage, and gicund rents on the Propertv . of any. plos one-taeltih of searly prenem mstallments for hazard insurance,
plus onc-twelfth of yearly premivm instatiments for maortgage msuratce. 1 any, all as reasonubly estimated imitedby and from
tinte to time by [ ender on the basis of assessments aid Bils and reasonable estimates thereot,

The Funds shail be held in an institution the deposits o1 accounts o1 whech are insured or guaranteed by a Federal or
state agency tincluding Lender it L ender v sach anmmsotanon s Fender shall apply the Funds to pav <aid taves, assessments,
insurance preoiums and ground rents Fender may not charge tor so boldimg and apphvaag the Funds, analyvzing sand aecount,
or verifving and compiling said assessments and biils unless Fender pavs Borrower interest on the Funds and applicable law
permits Lender w0 mahe such o chirge Boreower and Tender may agree in wiiting it the time of execution of this
Mortgage that interest on the Fonds shall be paid to Borrewer, and unless such agreement -~ made or applicable law
requires such interest to be pead, 1 ender ~hall not be regurred 1o pay Herrosver amy snterdst or earnings on the Funds. Lender
shall give o Borrower, without charge. an annoad accounting of the Funds shoainyg credits and Jdebits 1o the Funds and the
pirpose tor which cach debit to the Funds was made. Fhe Fends are pledeed as additional security for the sums secured
by thos Mortgage

It the amount of the Funds held by Bender. wogether wirh the t1uture monthiy instaliments of Funds pavablie prior to
the due dates of taves, assessmients, insurangce presiiunts and ground rents, shall exceed the amount required o pay said tuxes,
assessmenis, mnsurance premioms and grovned rents as they talt duel such excess shall be, ot Borrower’s option, either
prompily repaid to Borrower or credited 1o Berrower on monthly mstatimeats of Funds, If the amount of the Funds
heid by Lender shall not be sutficient to pay taves, assessmients, insurance prenmvums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary te make up the deficieney within 30 dass trom the date notice 1s mualed
by Lender to Borrower requesting payment thereat

Upon payment in full of all sums secured by this Mortgage. Tender shall prompily refund to Borrower uny Funds
tield by Lender. I under paragraph 15 hereof the Property s ~old or the Property s otherwive acquired by Lender. Lender
shall apply. no later than immediately prior 10 the sale o tise Properny or s acquisition by Lender. any Funds held by
Lender at the nme of apphlication as 2 credst agamst the sumis secured by this Morgape.

3. Application of Payments. Upnless apphoable v provides otherwise. 2l pavmients received by Lender under the
Note and pardgraphs | and 2 hereot shall be applied by ender fiet in pavmient of amounts pavable to Fender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then 1o the principal of the Now. and then to interest and
principal on any Future Advances,

4. Charges; Liens. Borrosacr ~hall pat all faves, avessments and other charges, fines and impositions attnibutable to
the Preperty which may atain a priority over this Mortgage, and leaschold payments or ground rents, if anv. in the manner
provided under parzgraph 2 hereof or. if not paid 1in <uch muanner. by Borrower making pavment. when due. directly to the
pavee thercof. Borrower shail prompiiy furaish to Lender all nonices of amounts due under this paragraph. and in the event
Borrower shall make pavment direcidy . Borrower <hafl promptls purnish o Lender receipis evidencing such paymenis.
Borrower shail promprly discharge anv lien which has prionty over this Marigage: provided. that Borrower shall not be
requirad 1o discharge any such len <o long as Borrower shull sgree tn wniting to the payment of the obhigation secured by
such hen in a manner acceptable 1o Lender. or ~hail in good fatth contest such licn by, or defend enforcement of such lien in.
tegal procecdings which operate to prevent the enforcement of the hen or forferture of the Property or any part thereof.

5. Harzard Insurance. Barrower shall heep the simprosements now existng or hereafter erected on the Property insured
against loss by fire. hozards incladed within the term “envtended coverage’. and such other hazards as Lender may reguire
and 1n such amounts and for such penods as Lender may reguare: provided. that Eeader shall not require that the amount of
such coverage exceed that amount of coveraye reguired to pay the samis ~ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonablyv withheld Al preminms on insurance policies shali be paid in the manner
provided under paragraph 2 hereof or. it not puid in ~uch manner. by Borrower making payment. when due. directly to the
HISULANCE Carricr.

Ail in<urance policies and renewals thereot <hali ben torm svcertable to 1 ender and shall include o standard morngage
clause in favor of and in form acceptable e Lender. Tendes shall have the right te hold the policies and renewals thereof.
and Borrower <hall promptly farnish 1o Lender all renewal notices and ali receipts of paid premiums. In the event of loss.
Borrower «hall gove prompt notice to the insarance carrer and Fender, Tender may make proot of 1oss if not made promptly
by Borrower.

Unless Tender and Borrower otherw e geree 0 anhing, mstrance pioweeds shalb be applied (o restorstion or repair of
the Property dumaged. provided such restoration or repan s coeneintcatly teasible and the securnity of this Moerigage 1
not thereby imparred. It such restotation or tepai s et coonemicativ feastble or 1t the securty of this Mortgege would
be impatred. the insurance proceeds shall be applicd o the sums sevured by this Mostgage, with the excess. i anyv. paid
to Borrower. |t the Properiy iy abandened by Borrower o 11 Borrower Lals o respond 1o Fender within 30 dass tfrom the
dute notive i~ mated by Fender to Borrewer that the vosurance carner otfers 1o settfe o clam for insarance benefits, Tender
i~ authonized o coltect and apphy the msarance procecds o Lendor's option either to restoration or repair of the Property
or 1o the sums ~coured by this Moertgage.

Unless Tender and Boirower othepwise agrec o wotimg. any such application of proceeds to principal ~hall net extend
of postpene the dire date of the monthiy anstalliments reterred 100 paragraphs 1 oand 2 hereot or change the amonnt of
such instaltments. It weder paragraph I8 hereot the Property s aogquired by Leader afl night, titde and interest of Borrower
in and 1o any insurance policies and an and to the proceeds thereol resuiting tremy danmape to the Property pior to the walde
or aoquisition shail pass to Lender to the eatent of the sums secured by thee Maertgage anmediatels prior 1o sach sale or
acquisition.

6. Preservation and Muaintcaance of Property: Lcascholds; Condomsiniont: Planned Unit Desclopments. Borrower
shall keep the Propenty in good repasr and shall not commie waste or permiet smparment or deterioration of the Property
and shall comply with the proviswens ot any lease it thes Mortzage v on o fcascholds It this Mortpage v on o amit in o
condominm or g planned unmit doeveiopmient. Borrower <hail perrerm sl of Borrower’s ebbigations under the dedleration
OF covenants creating of gosermng the condonumiem or planned v developmoent. the by-laws and regofutions of the
condomintum or planned enit desclopment. and constitiieny documents I o condommum or planned vt deselopment
nder s ovecuted by Berrower and recernded togetiier with thes Mostgage. the covenagite and apreements o sach nider
shali be incorporated ite and shall amend and supplement the osenants and agreements o thes Muortgage as on the rider
were a part hereof.

7. Protection of Lenders Sccurity. 1f Borcesver faols o perterm the covenants and agreements contwmned e this
Mortgage, or if awmy action of proveedimye o commenced which matertally affecrs Pesder's aoterest in the Properiy,
includmg. but net inuted 1o, conment domain, sisobvency . code entorcement, of arangemients o proceedings smvelung a
barkrapt or decedent. then Lender at Tenders opton, apen nohoe to Borroacer, man mahe such appearances. diskurse such
sumis and take such action g~ s neceswainy to protedt Fender’s micrest, addeding, Fat oot linated  tol dishuvsement of
reasonable atterney’s tees and ontry apen the Propoens to moke repars. B Tender reasired moerizave insutonoe as o
vondition of mahing the lean <ecured by this Moertgege. Borreaer shall pav the promiems regqaered o muantan sach
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nsurance in etfect until ~such time o~ the reguiremicint for ~uche cnsnrance formimatos i aecerdance with Bornoser’s and
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