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1. Pavment of Prindipal and Interest. Borrewcer shadl prempthy pay when due the pringipal of asd anturest e the
indebtedness evidenced by the Noteo prepaymeat amd Lite charzes s pies Wed i the Note ond the primarpal of and mterese
on any Future Advances recured by this Mortgagce.

Usgtorst Covi sasts, Bormower and Fomder convenant st e oy Tolloass

2. Funds for Faxes and Insurance. Subject o applicable law or 1o g wntten waover by |ender. Borrower shall pas
to Lender on the day monthly installments of principal snd mterest are pad able under the Sote. untl the Note s padd i tull,
a sum thercin “Tunds™) equal to one-taelith of the vearly tves and assessients which mav attain pnority. over this
Mortgage. and ground rents on the Properiy.af any. plus one-twelith of vearly premum mstallments for hazard imsurance.
plus one-twelfth of yearly premium installments 1or nrortgage msurance. b any, all as reasonablv esumated initiath and from
tinte to time by Lender on the husis of assessments and hills and reasenable estimates thereot

The Funds shall be held in an institation the deposits of accounts of whech are insured or cuaranteed by a Federal or
state agency Cincluding Lender if Eender s such an institution . Fender shatl apply the Funds to pay sand tanes, assessments,
insurance premiwms and ground rents Lender may not charge tor ~o holding and apphving the Funds, analyzing said account.
or verifying and compiling said assessments and bills. unfess Tender pays Rorrower interest on the Funds and applicable faw
permits Lender to make such a4 charge. Borrower and Leoder muay agree in writing at the tme of execution of this
Moertgage that interest on the Funds shadl be pad to Borroser. and unless such agreement i made of applicable Jaw
requires such interest 1o be paid, Lender shall not be required to pay Borrower am interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an anpuad accounting of the Funds showing credits and debits to the Funds and the
purpose tor which cach debit 1o the Funds was made. Fhe bunds are pledged as addhintonal security for the sums secured
by thi~s Mortgage.

If the amount of the Funds held by §ender, together sath the future monthiy matallments of Funds payable prior to
the due dates of taves, assessnients. insurance premiums and ground rents shall exeeed the amount reguired o pay said taves.
assessments, nsurance premiums and groend renis as they tall due. wuich eacess shall be. at Borrowers option. ¢ither
promptly repaid to Borrower or credited to Borrower on monthiy nstallmients of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay tares, assessments. insurance prepioms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 davs from the date noiee i3 mailed
by Lender 1o Borrower requesting payment thercoi

Upon payment in full of all sums secured by thic Mortgage. Fender shall promptly refund to Borrower any Funds
heid by Lender. If under paragraph IS8 hereef the Property i «ld or the Property s otherwise acquired by bLender. L ender
shall apply. no later than immediately prior to the ~ale of the Property or s acquisitien by Lender. any Funds held by
Lender at the ime of application as a vredit against the sums sectired by this Morgage.

3. Application of Payments. Unlcess appircable faw provides otherwise. all payments recened by l.ender under the
Note and paragraphs 1 and 2 hereof shull be applicd by Fender first in paymeat of amounts payvable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then 1o the principat of the Note, and then to interest and
prncipal on any Future Advances,

4. Charges; Liens. Burrower <hail pay all taves, assessments and other ¢harges. fines and impositions sitributable to
the Property which may atrain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oroaf sot pad i such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furmish to 1 ender all notices of arounts Jdue under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shatl prompthy turnish to Lender receipts evidenaing such paviments.
Borrower shall prompuy discharge any iien which has prionty over thic Mortgage: provided. that Borrower shall not be
required to discharge any such hea so fong as Borrower shail agree in wnining to the paynient of the obligation sccured by
such lizn in 2 manner acceptable to Lender. or shall in good taith vontest «uch Hien by, or defend enforcement of such lien in,
legal proveedings which eperate (o present the enforcement of the Len or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coverage. and such other hazards as Lender mav reguiic
and in such amounts and for such perinds as 1ender may require: provided. that i_.ender <hali not require that the amount of
such coverage exceed that amount of coveraps required o pady the sums secitred by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld Al preminms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereot ot not paid i such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be mn form aveepiable to Lender and shall include « standard morigage
clause 1n favor of and in form acoeptuble v Lender  Lender shali have the sight to hotd the policies and renewals thereef.
and Borrower shali promptiy furnish to Lender aff rencaal netives amd 4l revceipts of patd premiums. In the event of loss.
Borrower shall give prompt notice o the wsutaince carfier and Feader. | ender may make proot of foss if not made promptiy
hy Borrower,

Unless T ender and Borrower otherwise agrce i wiiting, insufanie proveeds shall be applied to restoration of repair of
the Property damaged, provided such resteration oF repaid i~ coonomivaliy teavible and the security of this Mortgage 1S
not thercby imparred. ¥ such restorshon or repar s net coenomin sty teasble or 1t the security of this Mortgage would
be imparred. the msurance procecds ~hali be applied to the suims wectred by this Mortgage. with the excess it any. paid
10 Borrower. It the Property is abandoned by Borrower, or st Borrower tah o cespond to 1ender within 30 days from the
date notice s maited by Leader to Boirower that the npsurance carrwer etfers o settle o clamm for imsurance benefits, Lender
Iy suthorized to collect and appiy the maurance proceeds at Tonders opiion either 1o restoraiuon of repair of the Properly
of to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree i writtng, ans such appliicaton of proceeds to principal shadl not extend
or postpone the due date of the monthiy instatlnients referred to i paragraphs toand 2 hereot or change the amount of
such installments. Bt under paragraph i8 horeot the Property s acguired By Leader, ol night, tiile and interest of Borrower
in and to any mserance pohicies and moand o the procecids thereot resulting brom damage to the Property prior to the sile
or acquisiion shall pass 1o Lender o the eatent ot the st secufed by this Mortgage immediatehy prior to such side or
acquisition,

6. Presersation and Maintenance of Property: Leascholds: Condominiuns: Planned U nit Developments. Horrower
shall keep the Property in goed repair and shall Aot commil waste or perauit imparment or detertoration of the Propeity
and shall comply with the provisions of any lease 1l this Mortgaze v on o deascholds 30 this Mortgage B onw unit in a
condominium or 4 planned unit develepment. Borroewer Shall poerterm all ot Borrower’s obbigations under the declaration
of covenanis icatmg or govermng the condoenumium o pleancd unat dovelopment. the by-laws and regulations of the
condominium or planned unit development. snd constitient documents 1w condominium or planned omit deselopment
rder s eaectted by Borrower and recorded together with this Mortpare, ihe covenants and agreements of ~iwh nider
shall be incorporated mto end shall amend and suppiement the coverants and agrcements of thes Mortgage as ot the rider
were a part hereof.

7. Protection of Lender's Secwrity. 1N Borrower fwls 1o pertorm the covenants amd agreements contamned in this
Morigage. or if any action i provecdme v commenced wineh materially atfects Tenders anterest in the Property.
including. but not hinmted o, eninent domain, imoheney, code enforcement, or arranzements or procesdings mvelving a
bankrupt or decedent. then Lender at Pender's optien. upen petice to Borrower, niay mehe such appearances, disburse such
sums and take such sclwon as 15 necessarsy o profedt Lender's ptorest. sododing, Bat not linnted to. dssbunsement of
reaconable atterney’s fees and entry upen the Propern to muahe tepars It Teader roguirsd moripage msiiande as ot
condition of making the foan secured by this Mortgage. Bortewer shall pay the premiums ieginfed 1o maintan such
msurance in effect untl such time as ific reguirerient 1or wich sniance termitiatos inoaccordance with Borreaer's and

g

weapag et

C A328 RV.2]

[y |



