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: 1. Payatest of Prizcrear axp InviFresT. Borrever shall prompely pay when dee the rrincipal of ard interest on the in-
debtedness evidenced by the Note, prepayment and late charpes 2. proaided in the Newo and the prcdpal of aed inwrea onoany

Future Advances secured by this Morgage. -l I :

2. Tusps ror Taxes axp Insuraxce. Subject o applicable liv (1 o a written waiver by leader, Borrower shadl pay 1a — :
Lender on the dav monthly installments of principal and interest cre pavalle under the Noe, until the Note is paid in fell 3 sum i T
Therein “Funds”) cqual to cnetwelfth of the vearly taxes and wsessments which may attain prictity (ier this Morteage, and ground . &
tents on the Property, if any, plus onetwelfth of yearly premium instaliments for hizerd insurarce, plus cnemelith of yearly pre- i N
mium installments for mortgage insurance, if any, all as reasonably estimsted initially and from time 1o ume by Lender on the ba.is ; :
of assessments and bills and reasonable estimates thereof. T o 1%

The Funds <hall be held in an institution the deposits o1 2ccounts of which are insured o susrantéed by a Federal or state :
agency (including Lender if Lender is such an institution’. Lender shall apply the funds to pay said tanes 2escssments. insurance : _‘
premiums and ground rents. Lender may not charge fur o holding <nd applying the Fonds. anzlyzing «id sccount, or verifying and
compiling said assessments and bills, unless Lender pavs Borrower imierest on the Funds ond appliceble law pormits Lender to make -
such a charge. Borrower 2nd lender may agree in writing at the time of exevution of this Morigage that interest on the Funds shall te
peid to Borrower. and unless such zgreement is made «r applicable Iaw requires such interest 1o le paid, Lender shall not be required o
to pay Borruwer uny intersst or earnings on the Funds. Lerder shail give to Borrcwer, without charge, 2n 2nnual accounting of the
Funds showing credits and debits o the Funds and the purpece for which tach debit 1o <he Funds was made. The Funds are pledred
s additional security for the sums secured by this Morwge.

ii the amount of the Funds held by Lender, t gether with the future menthly installments of Funds pavable prict o the
due dites of taxes, assessments, insurance premiuns and ground rents, shall exceed the :mount required to pav said taxes, assess- ‘.
ments. insurance premiums and ground rents as they fall due, cuch excess shall be. 2t Borrower's opticn, either promptly repaid to
Borrower or credited to Borrower on menthly installments of Fands. H the amount of the Funds held by Lender shall pot be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as thev fall due, Borrewer shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days [rum the date notice is mmailed by Lender to Borrower requesting payiment thereof.

Upon payment in full of all sums secured by this Murtgage, Lender shall premptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Preperty is otherwite acquired by Lender, Lender shall apply,
n later than immediately prior to the sale of the Property or itc acquisiion by Lender, any Funds held by Lender at the time cf
application as a credit against the sums secured by this Morgage.
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3. AppLicaTiON OF Pavmexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paregraphs 1 and 2 hercof shall be applied by Lender hrst in pavment of amounts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable «n the Note, then to the principal of the Noze, and then to interest and principal en any Future Advances.

1. Cuarces; Liexs. Borrower shall pay all taxes. assessments and other charges. fines and impositicns atrributable o the
Property which may attain a priority over this Mortgage. end lacehald pavments or ground rents, if :ny, in the menner provided
under paragraph 2 bereof cr, if not pard in such manner. by B.rroaver muaking payment, when due, directly to the payee thereof.
Borrower shall promptly furnish 1 Eender all Notices of ~unts due under this paragraph, 2nd in the event Borrawer shall make
paviment directly, Borrower shall promptly fummish to Lender receipis evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mortgage; provided, that B.rrawer shall not be required to discharge any such lien so long as
Borrower shall agree in writing o the payment of the ¢bligation wcured by such lizn in a manner acceptable to Lender, or shall in
good faith cuntest such lien by, or defend enfercement of such livn in. leg:l preceedings which cperate o prevent the enforcement
of the lien or forfeiture of the Property or any part therecf.

5. Hazaro Insuraxcie. Bormower shall keep the improvemen:s now existing or hereafter erected «n the Property insured
againet loss by fire, hezards included within the term “extended crverage,” and such cother hazards as Lender may require ard in such
amcunts and for such periods as Lender may require; provided. that Lender <hall not 1equire that the amount of such coverzge excesd
thit ameunt of coverage tequired to pay the sums secured by thic Mongsge

The insurance carrier providing the insurance shall be chicen by Borrower subject to appreval by Lender: provided, that such
approvai <hall not be unressonably withheld. All premiums on irsurance pulicies shall be paid in the manner provided under para-
graph 2 hereof or, if nct paid in such manner, bv Borrower making paviment, when due, directly to the insurance carier.

All insutance policies and renewals thereof shall be in form accepuble to Lender and shall inclvde a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender ali renewal notices 2nd all receipts of paid premivms. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender rmay make proof of loss if not made prempily by Bomewer.
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Unless Lender and Benower otherwise agree in writing, irsurance proceeds shall be applied 1o restoration or repuir of the
Propenty damaged, provided such restoration or repair is ec nomically feasible and the security of this Mortgage iv not thereby
impaired. U such restoration ot repair is not economically feasible or if the security of this Morigage would be impaired. the insur-
ance preceeds shall be applied 1o the ums secured by this M rrgage, with the oxcess, if any, paid to Borrower. M the Propenty
is atandoned by Borrower. or if Borrower fails v respernd to Lender within 30 davs from the date notice is mailed by Lender ta
Borrower that the insurance cerrier offers to scttle a claim for irsurance benehis, Lender is authorized ta collect and apply the insur-
ance proceeds at Lender’s option either to restiration or repait of the Preperty or to the sums secured by this Munigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds o principal shall neot extend o:
p stpone the due date of the monthly instaliments referted to in parapgraphs 1 and 2 hereof or change the amount of such installments.
1t under paragraph 18 herecf the Property is acquired tv Lendecr. all right, title and intezest «f Borrwer in snd te any insutance
pulicies and in and to the proceeds thereof resulting from damaege to the Propaty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgsge immediately pri 1o such sale or cequisition.

6. Paescrvamion anD MaunTENance of Propirry; Lrasesorps; CoxvornNiuns: Praxsen Usit Deverorsiexts. Borrower
<hall keep the Preperty in goed repair and shall nut commit waste oo permit immpairment of deterioration of the Propenty and <hall
comply with the provicions of any lease if this Mortgage s en 2 leasehold. If this Mortgage is on a unit in a condominium er a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or cuvenants creating or g avern-
ing the condaminium or planned unit develepment. the bylaws 2nd regulatioans of the condominium or planned unit devel pment,
ind constituent documents. If a condominium or plenned unit develepment rider is executed by Borrower and recorded wogether
with this Mortgage, the covenants and agreements of such rider shall te incorporated into and <hall amend and supplement the cov-

g

cnants and agreements of this Mortgage as if the rider were a part here . [N
~  ProvecTion ofF LEnpir's Srcurity. H Borrower fails 1o perform the covenanis and agreements contzined in this Mortgage. g

or it any activn ur proceeding is commenced which materiallv «flects Lender’s interest in the Property, including. but net limited 1o, @
cminent domain, inschency, code enforcement. o r armangemenis oo oroceadings involving 2 bunkrupt o1 decedent, then Lender 2t o
Lender's « prien. upon notice to Borrower, may make cuch appearances, disbunse such sums and take such actiin av is necessary 2

rrotect bender’s interest, including. but not Hmited o disburement of reasnahle attornev’s fres and enuy upon the Propenty o
make repairs. If Lender required mertgage insurance 4s g condition of making the Wan secered by this Mertwege, Boarower chall

poy the promisms tequired 1o maintain wuch insurance in effect until such time as the requirement for sudch incurence torminas
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