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Usipery Covevanas Bonower and Lemdor covenanil oo doree o Lohoas

L. Payment of Principal and Inferest. Borroser sl prompth pan ahon e e poincipad o snsd nterest on the
ndebtedness evadenced by the Note, prepayment and Lite charces as prossded oo thie Noteo and the prncepal of and interese
on any Futere Advances secared by this Mortgage

2. Funds for Tases and Insurance. Subject to appivabic Lan of o 4 wnitien saiver by Tender, Borrower shall pay
to Lender on the day monthly instaliments ot principad and mterest are pavabite sader the Note, antdd the Note i podd 1otk
a sum therein “Funds™ equai (o onetaelith of the vearh tines and assessinents which Moy altein prenty over  ths
Mortgage. and ground rents on the Property. af umv. plus ene-tweltth of veariy prennum instabiments for hazard inserance.
plus one-twetfth of searly premium instadlments for maorrgage instrance ot any. all as reasenably estimated insediy and from
time to time by Lender on the basis Of assessments and bills and reasonable estimuates thereof .,

Fhe Funds shall be held in an institntion the deposits of avcounts of whivh are imsured or gugaranteed by o Federal or
stute apeacy froctuding Lender if Lender is such an institution . 1 eader shall apply the Funds to pay said taves, assessments,
tsurance premuums and ground renis. Leader may not charee tor so holding and appiving the Funds, anabvzing said account,
or verifving and compding satd assessments and bills, unless | ender pavy Borrower interest on the Funds and applicable taw
permits Lender to make such o charge. Borrower and Lender may agree in wnung at the time of exeoution of this
Mortgage that interest on the Funds <hail be paid o Borrower, and unless such agrecment s made or applicable law
requires such anterest to be paid. Lender shull not be required o Py Boerrower any interest or earmings on the Funds, Lender
shal] give to Borrower, without charge. an annual accounting of the Fuinds showing credits and debits to the Fuads and the
parpose for which vach debit 1o the Funds was made. The Funds are pledged as additionat security for the sums secured
by this Morgage.

It the amount «f the Funds held by Lender, together with the futiire moanthly installments of Funds pavabie prior to
the due dates of taves, assessiments, insarance prenyiums and ground rents, shal! exceed the amount required 1o pay said 1axes,
assessments. insuriance premiums and groand rents s they falb die. such exeess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly anstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay (unes. AssessIICnls. iDNULAnNCe preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to muke up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower reguesting payment thereo!

Upon payment an full of ali sums secured by thus Morigage. 1 ender shall promptly refund to Berrower any Funds
held by Lender. ¥f under paragraph 18 hereof the Property is so'd o the Property is otherwise acquured by Lender, Lender
shall apply, 1o later than immediately prior to the ~ale ot the Property or its acquisition by Lender. any Fonds held by
Lender ut the time of application us & credit agamst the sums secured by thin Morrgage.

3. Application of Payments. Unless applicable Taw provides otherwise. all payvmests received by Lender under the
Note und paragraphs I and 2 hereof shall be applied by Lender first in paymient of amoeunts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, @nd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tunes. wssessnients and other charges, fines and mimposittons attnbutable to
the Property which may attain a priority over this Mortgage. und leaschold rayments of ground rents. #f any, in the manner
provided under paragraph 2 hereof or. it not paid in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish 1o Leader reccipts evidencing such pavments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. thiat Borrower shall not be
required to discharge any such lien o long us Borrower shall agree in w riting to the payment of the obligation sccured by
such fien in a manner acceptable to Lender, of shall in good faith contest such lien byv. or defend enforcement of such len in,
legal proceedings which operate to prevent the enforcement ot the hen or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now evisting or hereafter erccted on the Property insured
apainst foss by fire, hazards included within the term “estended voverage . and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided, that Leader shall not require that the amotint of
such coverage exceed that amount of coverage required 10 pav the sums ~ecuted by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragiaph 2 hercof or. if net paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance policies and renewals thereot shall be in form acceptable to Lender and shall include a standard morlgage
clause in favor of and in form acceptable to Lender. Lender ~hail have the righi to hold the policics and renewals thereof.
and Borrower shali prompily fournish to Lender 21l renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o the insurance carrier and Lender. ender niay make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repamr s covnomically feastble and the secunity of this Morigage is
not thereby impaired. M such restoration or repair is not cconvmically teasible or if the security of this Mortgage would
be impaited. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess. if any. paid
to Borrower. H the Property is abandoned by Borrower, or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier otfers 1o settle a claim for insurance benefits, |ender
is authorized te collect and apply the insurance proceeds at Lender's opiton either o restoration or repair of the Properiy
or to the sunns secured by this Mortgage.

Unless Lender and Borrower otherwise agive in writing, any such applivation of proceeds to princtpal shall not extend
or postpone the duce date of the monthly installments referred 1o in paragraphs 1 oand 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower
in and fo any insurance polivies and o and 1o the proceeds thereot resulung from damage to the Properiy prior 1o the sale
or acquisition shall pass to Lender to the exteat of the sums sceured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impainment or deterioration of the Property
and shall comply with the provisions of any lease it this Merigage 15 on a leaschold. 1§ this Muortgage is on a unit in a
condomiimuni or a planned unit development. Borrower shall perforin all of Borrowers obhigaiions under the declaration
oF cavenants creating or govermng the condominnim or planned vmt development. the byv-laws and regulations of the
condommium or planned unit develepment. and constituent documents. It o condominium or planned umit development
rider s executed by Borrower and recorded together with this Mortgage, the covenants and agreements ot soch rider
shall be mcorporated mio and shall amend and ~upplement the covenants and agrcements of thie Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borrower fuls to porform the covenants and agreements contained in this
Morigage, or if any actien or preceeding = commenced which muaterially  affects Lender™s mterest in the Properiy.
including, but net bmited to. eninent domain. insolvency. cede enforcement. or arrangements o proceedings involving a
baukrupt or decedent. then Eender at Leader's epuen, upon notice to Bortower, may make such appearsnces, diskuise such
sums and take such action as is necessary 1o piotect Fender’s interest, macluding, bat net fimted o, disbursemient of
reasonable attorney’s fees and entry cpon the Property to make repars. Tt Lender reguired nmuorigage insuianee as o
condinien of makng the loan secured by this Mortgage, Borrower shadl pav the premiums reqinred to maint.an such
insurance i otfect until ~uch ume as the reguirement for cuch imsrance terminmates e accordance with Borrowers and
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