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1. Pavment of Principal and Interest. Borrower shall prompthy pay owban Gere the principet of aad nterest o it
indebtedness evidenced by the Note, prepayment and Bite charzes s prosided it
on unv Future Advanves ~ecured by this Morizape.

Lattorst Covisanags, Borrower and Pender conenant and aoree o teill as

Sote o and the ereopal of and nreres

2. Funds for Taves and Insurance. Subject to applivable baa o to o wntten waver by Lender, Borreser shall pan
to Lender on the day monthly instailments of princrpal and interest are payable ander the Note, antil the Note is paid i tolh
a sum therein “Funds equal 1o cnetwelfth of ihe searby fanes and oesesmients which muayv attan priceiy over this
Mortgage. und ground rents on the Properiy f anyv, plus one-tweltth of yeardy premium tnstallments for hazand msorance.
plus one-taeifth of yearly premivm installments for merntgage imsuranee. it any. alt as reasenably estmmuated initrally and from
time to time by Lender on the busts of assessments and bills and reasenable estimates thereol.

The Funds shall be held in an mstitution the deposits of accounts of which are insured or guuranteed by o Federal or
state agenoy tincluding Lender it Lender is such aninstiutiony. 1 cnder shatl apply the Funds to pay ~aid taves, avsessoients,
insurence preimiums and ground rents. Lender may net charge tor o holding and appiyme the Funds anabyzing said account.
or verifving and compiling said assessments and bills. unless Fendes pass Borrower imterest on the Funds and applicable baw
permits Lender to make such o charge. Borrower and Lender may agree in wnting at the time of ewecution ot this
Mortgage that interest on the Funds shall be paid to Berrower, and untess such agreement iy made or appheable Taw
requires such interest to be paid, Lender shall not be required 1o pay Borrower am interest of earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as addivonal securny for the sums secured
by this Morigage

If the amount of the Funds held by Lender. together with the future menthly instailments of Funds pavable prior to
the due dates of faxes, ussessments, insuranve preniums and ground rents, shall evoeed the amount reguired to pay said taves,
assessments, surance preminms and ground rents as they Tall due. such excess <hall be. at Borrower's eption, cither
promptly repaid to Borrower or credited e Burrower on monthiy nstaliments of Funds. I the amount of the FFunds
held by Lender shall not be sufficient to pay raves, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessafy to make up the deftcienay within 30 days from the date nonce 1s mailed
by Lender to Borrower requesting pay meat thereol

Upon payment in full of ail sums sccured by this Morigage. eader shall prompily refund to Borrower any Funis
held by 1 ender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by [ ender, Fender
shall apply. no later than immediately prior to the sale of the Propesty or its acquisiton by Lender. amy Funds held by
Lender at the time of application as a credit against the sums secured by this NMortgage.

3. Application of Payments. Unless applicable law provides otherwises all payments received by Lender under the
Note and paragraphs T and 2 hereof shall be applied by Fender first in pavmicn! of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to inferest and
principal on any Future Advances.

§. Charges; Liens. Borrower shall pay all tves. asessments and other charges. fines and impositions atirtbutable to
the Property which may attain a priority over this Mortgage. and fcaschold pavments or ground rents, if any. in the manner
provided under paragraph 2 hereof or.if not pard in such munner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shali promptly furnish te [ ender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower shall prompiiy furnish 1o Leader receipis evidencing such payments.
Bosrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such liea ~o fong as Borroawer shall agree in writing to the payment of the obhigation secured by
such lien in a manner acceptable to Leader, or shall in good faith contest «ich tien by or defend enforcement of such lien 1n.
Jegal procecdings which operate o prevent the entorcement of the Lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter crected on the Properiy msured
against loss by fire, hazards included within the term “extended conerage’”. and such other hazards as Lender may require
and in stuch amounts and for such perinds as Lender may require: provided. that .ender shali net require that the amount of
such coverage evceed that amount of coverage required 1o pay the sun secered by tus Morrgage.

The nsurance carrier providing the insurance shall be chusen by Borrower subject to approval by Lender. provided.
that such approval shall not be unreasonahly withheld. Al premiums on insurance policies shall be paid 1 the manner
provided under paragraph 2 hereof or. 1t not paid in such manner. by Borrower making paymeni. when due. directly 10 the
jsurance carfier.

All insurance pohcies and renewads thereot shail be in form soveplable to Lender and shall ractude a ~andard mertgage
ciause in favor of and in form acceptable to Lepder. Dender <had) huve the night to rold the policies and rencwals thereof.
and Borrower <hadi promptly furnish to Lender all rencwal notces and wll receipts of paid premiums. In the event of loss,
Borrower shali give prompt notice 10 1he msurapoe caregs snd Tender. Dender may make proot of foss if not made promptly
by Bofrower

Unless [ ender and Borrowes othetwise agree v wiibmg. fsurance procecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repais i cocnoniaily teasbie and the security ef thes Mortezage iy
not thereby impaired. I such resoration o epair s not coonioninoally feauble or ot the secunty of this Morstgage would
be impaired. the insurance proceeds shali be apphied o the sums ~ocited Byt Mortgage, with the excess. if any. paid
to Borrower. 1t the Property s abandoned by Borrower, ot Borpower tats to respond to | ender within 30 days trom the
date nonice is muded by Lender to Barrower that the tasuranoe carnier oters to setite o claim for insurance henefits, Lender
iy authorized to collect and apply the msurance proceeds at Tendets optien cither 1o restoration or repair of the Property
or to the sums ~ecured by this Mortgage

Unless I ender and Borrowes otherwise apree n wrhng, any such apphication of proceeds 1o principal shail not extend
ar postpene the due date of the monthh installments referred to in paraeraphs ©oand 2 hereot or change the amount of
such 1ostaifments. Tt under paragraph i8 hereot the Properts s acyquitred by Lender. ol might, titfe and interest of Borrower
in and to any surance policies and i ound to the proceeds thereol rosulting trony damage to the Property prior 1o the sale
or acquiition shall pass o Lender o the extent ot the ~umis sectred by thee Mortgape immediately poes e such sale or
acquisition.

6. Presersation and Maintenance of Property: Feascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Properiy in good fepair and shall not commit waste or pernut ampairment or deterioration of the Property
and shail comply with the provisions o uny lease il this Morteape v en g dvaescheld T this Mortgage b on o it i o
condominitm of a planned unmit deveiopment. Borrower shalb pertorm ol of Borrower's ebhgations wnder the declaration
or covepants creating or governing the condenumiunm or planned vmt development. the by-laws and repnfations of the
condominium or planned unit development. and constituent documents o comdominium or planned vt develepment
fder 15 executed by Borrower and recorded together with this Morteage, the corenants and sprecments o stch rider
shali be imvorporated into and shall amend and capplomient the covenanis and agreements ot this Maortgage o it the rader
were a patt hereof,

7. Protection of Lender's Security. 1t Borrower fads 1o perferm the covenents and agreements contamned in this
Mortgage. or it any sction or provecding v vommieneed which materialihy atfects Lender’s anterest in the Property.
including. but rot hrted to. eminent domain, mmsohvency . code enforcenient, oF arfangoments or proveedings mvoiving a
pankrupt or decedent. then 1ender at 1 ender's ophien, upon notice 10 Borroner, may riahe such appearances, distarse sudch
wums and take such action as is necessary o protadt | enders nterest. cuJdudine. but net nted 1o, disbarsenient o
reasanable atiornes’~ toes and eniry upen the Properiv o moke repairs. 11 Lender regnirad mongage Inurance as a
conditien of making the loan scoeured by this Maorteave, Boriower shall pav the prentiums roeguired to maintan sah
insurance 1 offect until such ume as the reguirenient tor wch nsorance ermimaics 19 sevordance with Borroweirs and
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