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UNIFORM COvENAnTs. Borrower and Lender covenunt and agree as folloas:

1. Payment of Principal and Interest. HBorrower shall promptly pay when doe the principal of and mterest on the
indebtedness evidenced by the Note, prepayment and iate charnges s provided in the Noteo and the prinaipal of and inferest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a written waver by Lender. Borroaer shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note 1~ paid in full,
a sum (herein “Funds™) equal to one-twelfth of the vearly taves and assessments which may  attan priority over thig
Mortgage. and ground renis on the Property. if any. plus one-twelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instalimenis for morteage insurance. if any. all as reasonably estimated iritally and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or aceounts of which are insured or guarantead by a Federal or
state agency {including Lender if Lender is such an institution). 1 eader shall apply the Funds to pay said taves, assessments,
insurance premiurns and geound reats. Lender may not charge tor so holding and applving the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pars Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Buorrower and Lender muy agree in writing at the time of evecution of this
Mortgage that interest on the Funds shaii be paid to Borrower. and unless such agreement s made or appiicable law
requires such interest to be paid, I.ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpase for which each debit to the Funds was made. The Funds ure pledged us addinonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the foture monthly installments of Funds payable prior to
the due dates of taxes. assessments. insurance premiums and ground reats. shall exceed the amount iequired o pay said taxes,
assessments, insurance premiums and ground rents s they fall due such eveess shall be. i Borrower's option. either
prompily repaid to Borrower or credited to Borrower on monihly installments of Funds. If the amount of the Funds
heid by Lender shall not be sufficient to pay tares. assessments. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment ther¢of.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any funds
held by Lender. If under paragraph 18 hereof the Propenty s sold or the Property is otherwise avquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeity or s acquisition by ILender. any Funds held by
Lender st the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by | ender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all fines. assessmenis and other charges, fines and impositions atinibutable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such maenner. by Borrower making payment. ahen due. directly to the
pavee thereof. Borrower shall promptiy furnich 1o Lender all notces of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower <hall prompily furnish 10 Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prorty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall ugree in wniing o the payment of the abligation secured by
such lien in a manner acceptable 1o Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the Lien or forfeiture of the Property or any parl thereof.

§. Hazard Insurance. Borrower shall heep the improvements now existing or kercafter erected on the Property insured
against loss by fire. hazards included within the term “extended coversge’. and such other hazards as bender may require
and in such amounts and for such perivds as Lender muay require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage requisred 10 pay the sums ~ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Berrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld, Al premuums on insurance policies shali be paid 1n the manrer
provided under paragraph 2 hercof or. if not paid in such manuer, by Borrower making payment. when due, Jdirectly to the
INSUTance carrier.

All insurance polivies and rencw als thereot shali be in torm seceptabic to Lender and shall snclude s standard morigage
clause in favor of and in form acceptable to Lender. Lender siali hase the nght to hald the policies and renewals thereof.
and Borrower shali promptly furnish ta Leader all rencwal notices and ail receipts of paid premiums. in the event of loss.
Borrower shall give prompt notice to the msuiainee carrier and Deader. Fender may make proot of loss if not made prompily
by Borrower.

Unless 1 ender and Borrower otherwise agree in wnting, msurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration of feparr is evonemicathy feasible and the security of this Mortgage is
not thereby imparred. 1t such restoration of reparr is net ceonemicaliy teasthie or 1f the sevunity of this Mortgage would
be impaired. the insurance proveeds shall be applied to the sums secered by this Mortgage. with the excess. if any. paid
to Borrower. §f the Property i abandoned by Borrower. or 11 Borrower tads to respond to ©ender within 30 days from the
Jdate notice i~ maited by Lender to Borrovaer that the mnsurance carzier ottens 1o settie o1 daim for msurance beaehits, l ender
is authorized to collect and apply the insurance proceeds 4t Lender's option either to restoration or repair of the Property
or 1o the sums secured by this Mortgage

Unless Lender and Borrower othervise agree in s nting any sach applicanon of preceeds 1o principal shall not extend
or postpone the due date of the monthly installnents eeferred teom paragrapbs 1 and 2 hereof or change the anmount of
such installments. It under paragraph 18 hereof the Property is soguired by Lender, i night, tide and interest of Borrewer
in and 1o any insurance pohcies and in and to the proveeds thereot resuinng trom damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the suns secured by thes Moertgaye iminediately prior to such sale or
acquisition.

6. Preservation and Maintcnance of Propery: Leascholds: Condominiums: Planned Unit Developments. Borrower
shali keep the Property in good repair and shall not commil waste or permitt sipairment o1 deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage v on o deaschold. 1 this Moengage Is O g unEoin i
condominitim or a planned umit development. Borroaer <hatl pertoim el of Borrower's obbgstivns ander the deciaration
or covenants creating of govermng the condomimuum or pianned st development. the byv-laws and regulations of the
condominium or planned unit desclopment. and constitient documents. It g cendommivm or planned ot development
rider 1s executed by Borrower and recorded together sweth this Mortgage. the covensnts and agreements o ~ich nider
shall be corporated into and shall amend end supplument the cotenants amd agreements of this Morizage as f the rider
were a part hercof.

7. Protection of Lender's Sccurity, I Burrower fwds 1o pertorm the covensnts and agreements contained in this
Morigage. or if any action or proceeding v vomnicnved which materialiv atfects Lender’s anterest in the Properiyv,
including. but not ated to. enunent domun. rsobienvi. vode entorcement. o arfangements of procecdings mvohving a
bankrupt or decedent. then Lender at Lender™s option, upan pote 1o Borrower, ma aake such arpearsnces. dishurnse such
wums and take such action as 1s necessary to protedt Leader’s nterest, sncladimy. But not hinvted ol dishursement of
reasonable attorney’s tees and cniry upon the Property te moehe repars It Fender regoired mortgape imsorande as a
condition of making the loan secured by this Mortgage. Bomroaer shali pav the promiims regevred o maintain such
insurance in etfect until such time a~ the requirement for such iNsUTance ferminates o aceardance with Borrewer's and
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