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1. Pavment of Principal and Interest. Borrewer <balb prompthy pes whon Jdue abe ponopad of and ntvrest on the
indebtedness evidenced by the Note, prepavment and Late charoes s provided inothe Noteo and the prmaipal of and mterest
on uny Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Suhject to applicable Liw o to a witten waiver by Tender., Borrower shabll pan
to Lender on the day monthly anstaliments of prancipal snd mferest siv pavable ender the Nowe, unnb the Note s pad an tutl,
a sum ther¢in “Funds™y equal o enemaelfth of the vearly taves and dssessments which may sttun priority. over this
Meoertgage. and ground reats on the Properiv. if any. plus ene-twelfth of yeardy preminm mstaiiments for hazard nsurance.
plus enc-twelfth of yearly premiom instaliments for mortgage instrance. af any. all as reasonably edimuated initiadiy and from
timie to time by Fender on the basis of assessments and hills and reasonable estimutes thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
stale agensy {including Lender if Lender iy such an institutton s | ender shali apply the Funds to pav sard taves. assessments,
inserance premiums and ground rents. 1 ender mmay not charge tor so holding and appiving the Funds. analyzing said account.
or venfving and compiling said ascessments and bills, unless Tender pays Borrower imterest on the Funds and applicable Taw
permiits Lender 1o make such & charge. Borrower and bender gy sgree imownting at the time of exccution of this
Mortgage that interest on the Funds shall Fe pard to Borrower, and unless such agreement is made or applicable law
requires such intezest to be paid, Tender shali not be required to pay Borrower aov interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annuel accounting of the Funds showmg credits and debits to the Funds and the
purpose tor which ecach debit 1o the Funds was made. Phe Funds are pledged as additionad security for the sums secured
by this Mortgage.

If the amount of the Funds held by 1 ender. tegether with the tuture moathly installments of Funds pavable prior to
the due dates of tanes. asessatents, msurance prennunis and ground rents, shall exceed the amount required o pay said taxes,
assessmenis, insurance premioms and ground rents oy they sl daes such evcess <hall bel at Borrower's option, cither
promptiy repaid to Borrower or credited o Borrewer on monthhy ansaliments of Funds. If the amount of the Funds
held by Lender shall pot be sufficient to pay taves, assessments. insurunce premums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower reguesting payment thereot.

Upcn payment in full of all sums sccured by this Mortgaye. Lender shall promptly refund to Borrower any Funds
hetd by Lender. If under paragraph i85 hereof the Property is seld or the Property 1s etherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the ~ale of the Property or its acquisiton by Lender. any Funds held by
Lender a1 the ume of application as a credit agamnst the sums secused by this Morngage

3. Application of Payments. Unless applicable faw provides otherwise. ail pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applred by Lender first i payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pav all taves, assessmients and other charges. fines and impasitions attnibuiable to
the Property which may attain a priority over this Morigage. and leaseheld payments or ground rents. if any. in the manuner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrowe: making pavment. when due. directy to the
payee thereof. Borrower shall promptiy furnish to Lender ali notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower ~hall promptly Turnsh to Lepder receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority vaer this Morigage: provided. that Borrower shall not be
required 1o discharge any such lien so long os Bofrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or <hail in good faith contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the Lien or torfeaure of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements noa existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”™. and such other hazards as Lender may require
and in such amounts and for such periods s Lender may require: provided. that Lender <hall not require that the amount of
such coverage evceed that amount of conerage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurence shall be chasen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonablyv withheld. All premiums on insurance policics shall be paid in the manner
provided under paragraph 2 heseof or. if not paid in such manper. by Borrower making payment. when duc, directly to the
INSUTARCE carrier.

All insurance policies and renew als thereot <hali be in tormy soceptable to Fender and shall include a <tandard mortgage
clause in favor of and in form scceptable 1o Lender. Lender ~huadi hase the right to hold the policies and renewals thereof,
and Borrewer shall promiptiy furnish to Lender all renewal netices and all receipts of paid premums. In the cvent of loss.
Borrower shall give prompt notice to the imsurance carier and ender. Tender may make proot of toss ff not mide promptiy
by Borrower.

Unless Lender and Borrower otherwise agree 1n writing, msarance procvecds shali be apphied to restoration or repair of
the Property damaged. provided such restoration or repar s coenoancally teasible and the secarity of this Mortgage s
not thereby impaired. I such restoration or repair 1s pet coonemnoaliy feavbie or it the security of this Merigage would
be impaired. the insuranve proceeds shall be applicd to the sums secured by this Mortgage. with the excess. it any. pad
10 Borrower. If the Property s abandoned ™y Boreoses, or 11 Barroaer fails o respond 1o L ender wathin 30 days from the
date notice 1~ mailed by Lender to Borrower that the nsurarce varnior offers o settle a claun for insurance benehits, 1 ender
15 authorized to cotlect and apply the imcurance proceeds at §ender’~s vpiion enther 1o restoration o7 repaic of the Property
or 1o the sums sceured by this Mortgage.

Unless Leader and Borrewer otherwise agree o wrniting, anty sach apphcation of proceeds to pringipal shall not extend
or postpone the due date of the monthiy insatiments referred 1o paragraphs 1 oand 2 hereof or change the anmount of
such 1mtallments. It under paragraph !% hereof the Properts i sogquired by bender, all night, ttde and interest of Borrower
in und to any surance policies and i and to the proceeds thereot rosuiting from damage to the Propeny prior to the sale
or acquisition shall pass to Lender to the extent of the sunis sccured by this Montgeye ammednately, pnor to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condomininms; Planned Unit Developments. Borrower
shalf keep the Property in good repair snd shall not commit waste or pernut smpaitment or deterioration of the Property
and shall comply with the provisions of any lease i this Mortgage o on o Jeaschoid. 1 this Morigage 15 onoa unit 1 a
condeminium o a planned unn develepiment, Borrower shalt poerform all ot Borrowers obligations under the declaranon
or covenants creating or goverming the condonunium or planned it development. the by-laws and reguiations of the
condominium or planned unit development. and constitient dovamenis. It o condomnium or plunned et deselepment
rider s executed by Borrower and recorded together sauh this Mortgage. the covenants and agreements of such rider
shall be mncorporated into and shall umend and supplenient the corenants and agreements of this Morigage asat the rider
were o part hercof.

7. Protection of Lender's Security. I Boirower fails 1o perform the covenants and agreements centined i this
Mortgage, or if any action or proveeding s commicaced which muternalily alfects Bonder’s interest in the Property.,
including. but net hmited to. enunent domain, insohency. code entervement. or srrangements or proceedings mvaiving a
hankrupt or decedent. then Lender at Lender's epten. spon notiee 10 Berrewer, may ntibhe such appearances, dishune such
cums and take such action as s necessary o protect Leader's atereste mchindme. but not imded to. disbursement of
reasonakble attomey’s tees and ontry upon the Proporiy to miche repairs B T ender seguired mortgage ansurance as o«
condition of muaking the lean secuted by this Mergage, Borrower shall pay the premmune sequired o maintam such
insurance in offect until such tme as the reguirement for such nsurance ranmates noacvordance waith Borrower's and
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