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1. Payment of Principal and Interest. Borroaer shall promptly pay when doe the principal of and interest on thce
indebiedness evidenced by the Note. prepayment and hate choerzes o proaidedan the Noteo and 1he principal of and interest
on any Future Advances «ecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applivable Law or 10 g written warver by Teeder. Borrower <hall pay
to Lender on the diy monthly instaliments of principal and mterest are pavable under the Note. unti] the Mot s paid in tull
a sum therein “Funds™) equal to one-twelfth of the yearly taves and assessments which may ottan priority over this
Mortgage. and ground rents on the Property. if uny. plus one-twelfth of searly premivm nstallments for hezard msorance,
p_lus one-twelfth of yearly premium installments for mortgage surance. 1f any. all as reasonably esimated tnittally and from
time to time by Lender on the basis of assessments and hills and ressonasble estmates thereot.

The Funds shall be held in an institution the deposits er acceunts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution}. Lender shall appiy the Funds to pav sand tanes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds, cnaly zing said account,
or verifying and compiling said assessments and bills, unless Lender payvs Borrower uierest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender muay wgree in writing ut the ume of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any anterest or carnings on the Funds. [ender
shall give to Borrower. without charge, an annual accounting of the Funds showine credits and debits to the Funds and the
purpose tor which each debit to the Funds was made. The Funds are pledged as additional securiiv for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instalimenis of Funds pavable prior to
the due dates of taxes. assessments. insurance premiums and ground rents, shal exceed the amount required to pay sand taxes,
assessments, insurance premiums and ground rents as they fall duel such excess <hall be. at Borrowers option, either
promptly repaid to Borrower or credited to Borrower on menthly installments of Funds. H the amoum of the Fuads
held by Lender shall not be sufficient 1o pay taxcs. assessments. iNSLUFance preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to muke up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. ©ender shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property 15 sold or the Property is otherwise aoguired by Lender, Lender
shall apply. no later than immedisteiy prior w the ~ale of the Propenty or its acquisition by lender. any Funds held by
Lender at the time of application as a credit agamnst the sums secured by this Muorigage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amotunts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payvable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4, Charges; Liens. Borrower shall pay all tanes, assesnients and other charges fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold paymients or ground rents. if any. in the manner
provided under paragraph 2 hereof or. tf not pawd n such manner. by Borrower making pavment. when due. directly to the
payee thereo!. Borrower shall promptly furmsh to Lender all netices ef amounts due under this paragraph. and in the event
Borrower shall make pavment directiy. Borrower shall prompily furnish o [ender receipts evidencing such payments.
Borrower shail promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shail not be
required to discharge any such lien so long us Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good farth contest such hen by, or defend enpforcement of such lien 1n,
legal proceedings which operate to prevent the enforcement oi the Lien or forferture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now enisting or hereatter crevied on the Property insured
against loss by fire. hazards included within the term “entended coverage”. and such other hozards as Lender may reguire
and in such amounts and for such periods a~ | ender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage required to pav the sums secured by this Morigage.

The insurance carrier providing the insurance shall be (hosen by Borrower subicot to approvat by Lender: provided.
that such approval shall not be unreasonahly withheld  All premiums oninsurance policies ~hall be paid 1 the manner
provided under paragraph 2 hercof or.if not paid in <uch manner. by Borrower making pavment. when due. directly to the
iMsurance <arrier.

All insurance poiicies ard renewals thereot shail be in form soceptable to Lender and shall inchude a standard mortgags
clause in favor of and sn ferm acceptable 1o Lender. fender <hail have the right o hold the policics and renewals thereof.
and Borrower shall prompily furnish o Lender all renewal notices and all receipts of paid preminuns. In the event of loss,
Borrower shall give prompt notice to the imsurance carner ond 1ender, [ ender pey make provt of loss if not made prompth
by Borrower.

Unless Lender and Borrower otherw e apree in w iy, insurance proceeds shali be applied to restoration of fepair of
the Property damaged. provided such restoration or repatr 23 ecenomiceily feasible and the security of this Mortguge s
not thereby imparred. I such restoration or repait 5 pet ecenemally feasthle or 1t the security of this Muortgage would
be impatred. the insurance proveeds shali be applied to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. 1t the Properts i abandoned by Rorrewer. or ir Borrower fatls to respoad to I ender within 30 davs from the
date notice i~ mailed by Lender to Borrower thet the msuranve carrier ofers to wettle 1 clam for insurance benefits, Lender
i authorized to collect and apply the 1msurance preceeds at bender’s opnon either to restoration or repair of the Proparty
or 1o the sums secured by this Mortgage.

Uniless Lender and Borrower otherwise agree :n wnitng. ant ~such applivation of priceeds to principal ~hadl not extend
or postpone the due date of the monthiy instaliments referred ton paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1t under paragzaph 18 hereof the Properts i acquired by Lender. alt right, ntle and interest of Borrower
in and o any insurance policies and in and s the proveeds thereot resufting from duimage to the Property prier to the sale
or acquisition shall pass to Leoder to the extent of the sums secured by this Mortgage snmediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall net commit saaste oF permit impairment or deterioratien of the Property
and shall comply with the provisions of uny fease it this Moerigage isoon a easehold, B this Mosigage s on o unil it a
condominium or a planned unit development. Borrower ~hail pertorm 4l of Burrowers obligations under the decheratvon
or covenants creating or govermng the condoaminiim or planned tint development. the by-Jaws and regulation- { he
condominium or planied vmit development. wnd constituent documents. It 4 condomintum or planned unit de.clopment
rider is executed by Borrower and recorded tegether with this Morntgage. the convenants and agreements of ~ioch rder
shall be incorporatad mnto and shall amend and supplement the covenants and sgreements of this Mertgage as it the irdes
were i part hereof.

7. Protection of Lenders Security. I Borrower talds to perform the covenants and agreements contained in this
Mortgage, or it any action or procesding s commeniced which muaterietiv wifedts Londer’s snterest in the Property.
includimg. but not hmited o, enunent domain. miseiveny. code enfenenlonl o arrangements of phoveadings invelung a
bankrupt or decedent. then Lender at Lender's option, apen nebie e Borroawer, Mad maehe st h o podianoos, i sirch
cums and take stch sction as is mecessary o protect Lender’s onterast avhe
reasonable attornev’s tees and cntry upon the Proporty o mebe separs It Tomdor roe rodd soortgage e oroTee s
condition of making the foan secured by thee Mostg Borroaor bl pas thbe promrms togs :
Imsurance in eifect until sirch e as the regslicment fo7 such osnranve W
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