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on any Futere Ady ances ~ecored by ahes Muorteage

2. Fuads for Taves and Fnsurance. Suhjoct to applin bl fos o 1o s wrnten swaaver by Dender. Borroaor ~hall pan
w Lender on the day menthly madabiments of procipas snd soterest are pavable soder the Notesentd the Note s posdoin tall,
a sum thercin TPundsy equal 1o one taelith or the seariy teves aod assesstients which man atten priorits over this
Mortgage. and ground rents on the Property. of anv, plos onc-taddith of veah preniam instaliments for hasard insurance.
plus one-twelfth of searly premm mstallments tor merrgape snsntance iFand . ail s feasonzblv estimated inttaaty and trom
troe to tme by 1 ender on the basis of assesstrents and Bellc and reconable esxtimates thervot,

The Fuads shall e held in an sistantion the deposits of aoeownits of which aee mnsured or zoaranteed by o Federal of
state seency tincluding ender i b esder s such an mstitution . Lender ~hail apphy the Funds to pay sied taves, assessmeitls,
msvrance premiams and ground cents Teader nia pot charge tor o heldig and apphving the Funds, analyvzing szid account,
or verifving and compiling said avessments aind Bl eniess Fender pavs Berrower asterest on the Funds and applicable faw
permits Leader 10 make such o charge Bormower and Lender iy agice in wiihng at the timie of ewecution of this
Mortgage that interest on the Funds <hall be pad 1o Borrower, amd anfess such sgreement s nude or applicable Liw
requires such mterest to be patd, Feader shall not be reguered to pay Berreswer any interest of carnines on the Funds Tender
shal] give to Borrower. without charee. an annoad acvennime of the bunds shoaang oredits and debits to the Funds and the
purpose tor whivh cuch debit 1o the Funds was made FPhe Funds are pledged as additiona! security for the sums secured
by this Mortgage,

If the amount of the Funds held by Tenderl together wath the tature monthiv mstaliments of Funds pavable prior o
the due dares of Taves, assessHicnts, Hsufanve presiums amd ground reals, shall exceed the amount requited o pay said taxes,
assessmients, sasurance premitems and gronad renis as they tddi dues such eveess “hall be, at Borrower's option, either
prompily repaid to Borrower o credited to Berrower on menthly nstabimeats of Funds., If the amount of 1he Funds
held by Lender ~hall not be safficient 1o pay Tunes. dsseswmients. insurande premiunis aind ground rents as they fall due.
Borrower shall pav to Fender any amonnt nevessars toanake up the detiviena within 30 davs trom the date norice is mailed
hy Lender to Borrower requesting payment thereod

Upon pament n full of alt sums secured by this Mongage, Lender ~hall promptly retund 10 Borrower any Funds
held by 1 ender. 1f under paragraph 1% hereot the Propenty s sold of the Property s otherwise acquired by Bender, Lender
shall upply. no later than immediaicly prior 1o the sale ot the Property or ity acquisiion by Lender. any Funds held by
Lender at the tme of application as i credit sgainst the sums secured by this Mortgage

3. Application of Paymenss. Unloss applicable Taw provides othernwise. gl payments reeeived by Lender under the
Note und paragraphs T and 2 hereotf shali be apphed by Fender fiistin pavment of amounts pavabie o Lender by Borroaer
under paragraph 2 hereof. then to intferest pavable on the Note then to the principal of the Note. and then to interest and
prncipal on any Future Advances.

4. Charges; Liens. Borrower shidl pay ol toves assessments and other charges, fines and impositions attrdutable to
the Property which may attamn a priority over the Mortgage. and leaschold payments or gronad rents. if any. in the manner
provided under paragraph 2 hereof or of not pard in suck manner. by Borrower muaking pavment. when due. directly to the
pavee thereoi. Borrower <hall promptiy furmish to Perder all notees of umouats Jdue under this paragraph. and ia the event
Borrower shull make payment directiv. Bosrowcer shail prompth turmnh to Lender receipis ovidencing such payments.
Borrower shail promptly dischurge any ien which has prionty over this Moertgage: provided. that Borrower shall not be
required to discharge any such hea ~o fong o Borrower shall agree moanting to the payment ot the obligation secured by
such lien in a manner acceptabiv to Lender, or shall in goed fath contes such Dien by oy defend enforcement of such lien in.
tegal proveedings which operate 1o prevent the enforeenmient ot the ben or forteiture of the Property or uny part thereof.

5. Harzard Insurance. Borrower shail heep the mmprosements noss existing of hereafier erecied on the Property insured
against loss by fire. hazards incleded within the term “ostended coreraze . and such other huzards as Lender nmiay reguire
and i such amounts ard for such petiods s Lender may require: prosvided. that [ender shall not require that the amount of
such coverage exceed that amount of coverape regured 10 pad the sumis sectired by this Mortzage.

The insurance carrier providing the insurance shubl be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall rot be unreasopablt withheld  AQL premiims on insurance policies shall be paid i the marner
provided under paragraph 2 hercot ofoaf not paid in such manner. by Borrower making payment. when due, directly to the
HSUTENCE carrier.

Al insurance policies and renewals thereet shadi Beom form soveptable to ] ender and shalt mcdede o standard moertgage
clavse m favor of and m form soeeptable to Londer 1 eander shall have the night to held the pelicies and renewaks thereof.
and Borrower shalf promptiv furnnh 1o Fendor o rereaat sotioes amd ol recepts of paid premiums. o the event of s,
Borrower shall give prompt notee o the st an, ¢ vareer and Fondes. Pender may make proot of loss if not made promptly
hy Borrower.

Unless Lender and Borrower otherwise apfoe i wishing sisarance proceeds shall be applied to resteration or repair of
the Property damaged, provided such restoration o repair i covnomitcath teauble and the secuniy of this Mortpage i
not thereby impaired. It such reveration or repas as oot covnemicaliy toasbie o i the secunity of thes Morfgaze would
be mparred. the osurance proveeds shall be apphied to the sunis seauad by this Mortgage, witht the exeess. if any. paid
to Borrower It the Property s abandened by Borroawcr o st Borreser s 1o responad 10 1 ender within 30 days trem the
date notice 1~ muled By Leader to Boricaer that the mastranee carner otfeis Toseinie o clam for insurance benetits, Lender
is suthonzed to collect and appis the ssurance procecds at Fomdor s eption aiiner 1o restoration or repair of the Properiy
ur to the sums secured by this Mortvage

Cnless T ender and Borfower othorwise apioe i 2 iilmy. ans sk apphication of proceeds to puncipal shall not extend

or postpane the due ddate of the moentith imsiafiments rdteired e paragraphs Toand 2 hereot or change the amoant of

such s tatiments.  Bounder paragraph I8 hereot the Property i acgaired i Iender il right, utie and interest of Hotrower
in and 1¢ any nsurance pehicies and i and 1ooahe procecds thereot resulting from datiiage to the Properny prior to the sale
07 acyuisitton shali pass to Lender o the exient ol the stims secuted By this Mostzere immediateiy. prior to such sade or
ATRILHION.

6. Preservation and Maintenance of Property: | eascholds; Condomininms: Planaced Unit Deselopments. Borrower
shall heep the Propeity in geed repair and shall nor COMIMIT Aste af permit mpasrmient or deterioraten of the Propenty
and shall comply with the provisions of andy dease ot this Merngogze sen s e schold, I this Mortgage 15 on o umit in a

condominiuin or a planned umi Jesclopman. Borrower shall perterm all o Borrewer' s oblipations under the declaration

U

Or covepants oreating of govermny the condonvniom er planned dina devclopment, the by:laws and regulations of the
condonimium or planped imit development. and constiteent Jecutients It comdommiom o planned noet desclepinent
rider s ovecuted by Borrower and recorded regether aath thes Mortraee. the voverants and agreements of such nder
shal! be mcorporated e amd ~hall smiend and supploment the corenants aind spreentents of this Mortpage as 1 the rides
were o part hereof.

7. Protection of Lender’s Sccurity. 1f Borroaer fuils e perterm the covenants eod agreements contained mothis
Moitpage, or if any aciien of procecding s commicieed which materially atfects Tender’s anterest in the Properts.
includime. but not hauted o, eminent domun. Peelvenor, code enfotoeiient, of arfangements of proveedings nvelbong o
kankrupt or decedent. then Tender at Fender s oplen sipen notve te Borrowcer may mahe such apprarances, dinburne such
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wrm< and take such action as s acwessarny fo protect bender’s sntorost anchadmg, Fat et hnuted 1ol deborsement ot

reasonahle attorney’s fees and eniiv apen the Properiy too mate sepaies it ] onder toquirsd morigase Insuranoe as oo
o Borreaer shadi pay the preauums seguired oo mainton sach

conditton of making the loan secured byt Moenicag
it anee it offect url! sach G as e tesuirenent ton sinch onsnranc termirates i oeccordate with Bosrowers and




