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Exprorst Covisanis Borrower and Lender covenant and aorce o tetioas
1. Pavmizat of Principal and Interest. Borrower shudl prompiy pay when dee the prncipal of and anterest on the
indebtedness evidenced by the Nuote, prepayment and bite charges as provided o the Noreo s the prmcpal ot and nteresy
on any Future Advances secured by this Morigage '
2. Funds for Taves and Insurance. Subject to appiicable Law or o o wotten warver by Tender. Borrower shail pay _
to Lender on the day monthly instaliments of principal and imterest sre pavable ander the Noteo untl the Note s pand in full zﬁ;
a sum therein “Funds™) equal 1o one-twelfth of the searhy taves and asessments which may attan poerity. over ithis .
Mortgage. and ground rents on the Property. if anv. plus ope-twelfth of seariy premsum instaliments for hazard insuranee. —
: | -

plus one-twelfth of yearly premium instaliments for mortgage msurance. o any. all as reasonably estimated mirtaliy and from
time to time by Lender on the basis of assessnrents und bills und reasonable estmates thereof.

Tk~ Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or
state ageney {(including Lender if Lender is such an istituniony . L ender shalt appiy the Funds to pay satd taves, assessments,
insurance premitms and ground rents. Feader nusy not charge tor so holding and applyving the Funds, analvzsing smd account,
or venfying and compiling said asse-~ments and bills. anless Tender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Boerrower and Lender muay agree in writing at the time of cwecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement i~ made or applwable law
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds, Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits und debits to the Funds and the
purpose for which each debit to the Funds was made. fhe Funds arce pledged as addittonzl secutity for the sums secured
by this Morigage.

If the amount of the Fuads held by Lender. together with the tuture moathly installments of Funds payable prior 1o
the due dates of tanes, assessments. insurance premioms and ground rents, shall exceed the wmount required to pay said taxes,
assessments, 1asurance premiums and growsd rents as they tail due. such excess shall be. at Borrower's option, cither
prompily repaid to Boirower or credited o Borrower on monthly installments of Funds. §f the amount of the Funds
held by Lender shall not be suflicient 1o pay taves. assessorents, insurance premiums and ground ‘rents as they fall due. *
Borrower shall pay to Lender any amount necessary to mishe up the defiviency within 30 days from the date notice is mailed
by lender to Borrower requesting payment thereot

Upon payment in full of all sumy secured by this Morrgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or s acquisition by bender. any Funds held by
Lender at the time of application us a credit agamnst the sums secured by this Morigage.

3. Application of Payments. Uplews applicable law provides otherwise. all payments received by lender umler the
Note and paragraphs | and 2 hereof shall be applicd by T.ender first i payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interesi payable on the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taxes. aissessments and other charges. fines and impositions atinbutable to
the Properiy which may attain a priority over this Mortgage. und leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptiy furaish o Lender all notices of amcunts due under this paragraph, and 1n the evenl
Borrower shall make payment directly. Burrower shall promptiy furnish to Lender receipts cvidencing such pavments.
Borrower shall promptly discharge any lien which has prionity over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shail agree in writing 1o the payment of the obhgation secured by
such lien in a manner acceptable to Lender, of <hall in good faith contest such lien by, or defend enforcement of such lien 1n,
legal proveedings which operate to prevent the enforcement ot the hien or forfeiture of the Property or any part thereof.

S. Hazasd Insurance. Borrower shall heep the improvements now existing of hereafter erected on the Property insured
against loss by fire. huzards included within the term “extended coverage™. and such other hazards as Fender may require
and in such amounts and tor such periods as Fender may require: provided. that Lender shall net require that the amount of
such coverage excecd that amount of coverage required 1o pay the sems secured by this Morigage.

The insurance carricr providing the insurance shall be chosen by Borrower subject o approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directiy to the
insuiance carriet.

All insurance policies and rencwals thereof shali be in form acceptable to Lender and shall include o standard mortgage
clause in favor of and in form accepiable 1o Lender. Lender shall have the right 1o hold the polivies and renswals thereof,
and Borrewer shall promptly furnish 1o Lenader all ronewal notices and afl receipts of paid premiums. In the event of loss,
Borrower shail give prompi notice to the insurance carrree and bender. Eender may make proot of tons if not made promptly
by Borrower.

Unless Iender and Borrower otherwise agree i writimg, insarance proveeds shall be applied to resteration or repair of
the Property damaged. provided such restoraiion of repait is coonomically feasible and the sccurity of this Mortgage is
not thereby impaired. 1f such restoration or repair is not coonomicatly feasible or at the security of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess, if any. paid
ta Borrower. §f the Property 1s abandoned by Borrewer, or 1t Borrower fails to respond to Lender within 30 days {rom the
date notice s marled by Lender o Borrewer that the nwurance carsier offers 1o settle o claim for msurange benefits, 1ender
is authorized 1o collect and apply the uistrance proceeds at Lender's option either o restoration or repair of the Propenty
or (o the sunms secured by this Mortgage.

Unless Lender and Borrower otherwise agree inowritiag, any such application of proceeds to principal shall not extend
or postpone the due date of the menthly installments referred to i paragraphs Boand 2 hereof oF change the ameunt of
such installments. It under paragraph 18 hereof the Property s acquired by Lender. ail night. titde and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereo! resulung from damage to the Property prior o the sale
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or acquisition shall pass 1o Lender 1o the extent of the sums secared by this Mortgage mumediaely poior 1o such sale or T
acquisition.,
6. Preservalion and Maintenance of Properts: Leaseholds; Condominiums: Planned Unit Developments. Borrower
shall keep the Propeny in good repair and shall not commit waste o peraut impairment of deteriorauon of the Property
and shail comply with the provisions of any lease if this Morigage v on o leascholde B this Mortgage iy ona unit m a
condominium or a planncd unit development, Borrower shall pertorm all o Borrower's obligations under the declaratien
or covenants creating or govermng the condemunum o planned unit develepment. the by-laws and regilations of the
L

condominivm or planned unit development. and constituent documents. I o condomimum or planned nmt desclopment
rider is executed by Borrower and recorded together with this Mengage. the covenunts and agreements of sich rider
shall be incorporated inie and shall amend and suppicment the covenants amd agreciments of this Mortgape as b the pider
were a patt hereof.

7. Protection of Lender's Security. If Borrower fals to perfoerm the covenants and agreements comtamed an this
Morigage, or if any action or procecding o commenced which materially atfects Lenders aaterest an the Propeity.
inciuding. but not Iimited to. vrunent demain. msobiency. vede entorcenent. or arfangements or proveedings mvalung a J
bankrupt or decedent. then Lender at Feader’s option. upon nonce o Berroaer, may maeke ~uch appearances. disburse such
s and take such action as s necessary to protect Fender's micrest. mcduding, bat ret Binusted 1o, disbarsement of
reasonatle attorney’s fees and eniry upon the Property to muke repases. 1t Lender required mortgage INSUMANG as
condition of making the loan secured by this Mortgage, Borrower shell pay the premuums regquured to maintan sudh
insurance in effect untl such time as the requirement for such msurance ferminates i cocordance with Borrower’s and
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