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Lender's sritten cpreement or applicable Lew - Borrower shall pany the weronnt of Sl miostes 2o inswiance preminms oo the
munner provided under paragraph 2 hereof.

Any amounts disbursed by Pender puasuant to 1his parsyraph with nterest thereon <shall become additond
indebedaess of Borrower secured by this Morgage Unfesws Borreawer and Feader aeree 1o othe terms of pavment, such
amounts shall be pavable upon notice from Fonder 1o Borrower requesting payvment thereot, and ~hall bear interest from the
date of disbursement at the rate pavahle from time to time on outstanding principal under the Note unless pavment of
interest at such rate would be contrary to applicable law in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained i this paragraph 7 <hall require | ender to incur any expense or take
any action hereunder.

8. Inspection. Leader mayv make or cause to he made reasonable entries tpon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any sivch inspection specifyimg reasonable cause therefor reluted to [ ender's
int¢rest in the Property.

9. Condemnation. The procecds of any award or cham for damaves. direct or censeguential, in connection with any
cordemnaticn or other taking of the Property. or patt thereof. or for convevance in lien of condemnation. are hereby assigned
and shall be paid to Lender.

In the event of a toral taking of the Property. the proceeds shall be applicd to the sums secured by this Mortgage.
with the excess, if any. paid to Borrower. In the event of a partial taking of the Propertv. unless Borrower and Tender
otherwise apree in writing. there shall be applied to the sums secured by this Morteage such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Mortgage immediately prior 1w the date of
taking bears to the fair market value of the Froperty immediately prior to the date of 1aking. with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, er if, after notive by Lender to Borrower that the condemnor offers 10 make
an award or seftle a claim for damages. Borrower fails te respond 10 Lender within 36 davs after the date such aotice is
mailed. Lender is authorized to collect and apply the proceeds. at Tenders option. cither to restoration or repair of the
Property or to the sums secured by this Mertgage.

Unless Lender and Borrower otherwise agree in writing. anv sech application of proveeds to principal shall not extend
or postpone the due date of the monihly installments referred 1o in parazraphs 1 and 2 hereof or change the 2mount of
such instaliments.

10. Borrower Not Released. Fxtension of the time for pavment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor ininterest of Borrower <hall not operate 1o release. in any manner.
the hability of the original Borrower and Borrower's successors in interest. Tender <hall not be reguired to commence
proceedings against such successor or refuse to extend time for pavment or othemwise modify amortization of the sums
secured by this Mongage by reason of anv demand made by the original Borrower and Borrower's successors in intérest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Eender in exercising anv right or remedy hereunder. or
ctherwise afforded bv applicable taw. shatl not be a waiver of or preclude the exercise of anv <uch right or remedy.
The procurement of insurance or the pavment of tanes or other Tieas or charges by Lender <hall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness «eoured by this Morigage.

12. Remedies Cumulative. Al remedics provided in this Morigage are distingt and cumulative to aav other right or
remedy under this Mortgage or afforded by Taw or cquiiy, and mas be exercised concurrently, independendy or successively.

13. Successers and Assigns Bound: Jeint and Several Liabilitv: Captions. The covenants and agreements herein
contamed shall bind. and the rights hereunder shzll inure to. the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereaf. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragruphs of this Morigage are for convenience only and are not to be used to
interpret or define the provistons hercof.

14. Notice. Except for anv notice required under applicable law to be given in another manner. {21 any notice to
Borrewer provided for in this Mortgage <hall he given hy muailing <uch notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower mav devignate by notice to Fender as provided herein. and
(bY any notice to Lender shall be given by certified muil. reiurn receipt requestad. to Lender’s address stated herein or to
such other address as Lender may decignate by notice to Borrower as provided kerein, Any notice provided for in this
Mortgage shall be deemed to have been given 1o Borrower or Tender when given in the manner designated herein.

15. Uniform Mortgage: Governing Law: Severabilinn. This form of mortgage combines uniform covenants for national
tse and non-uniform covenants with limited variations by jurisdiciion (o constitute a uniform security insirument Covering
real property. This Mortgage <hall be gorerned by the faw of the jurisdiciion in which the Property is located. In the
event that any provision or clause of this Mortgaze or the Nete contlicts with applicable Taw, such conflict <hall not affect
other provisions of this Mertgage or the Note which can be ghven eifect without the conflicting provicion. and to this
end the provisions of the Martgage and the Nuote are declared 10 be <everahle

16. Borrower’s Copy. Borrower ~hall be furniched o ocontormed copy of the Note and of this Muorteape at the time
of exectition or after recordanion hereof.

17. Transfer of the Property: Awumption. IV ali or any port ot the Propory or anontesesi therein is ~old or transferresd
by Borrower without Lender’s prior wiitten consenr, enciuding v tre creatton of o Yen or encumbrance subordinate W
this Mortgage, (B the creation of o+ porchase money seounity cntviest for heosehold appliamoes, (0 o transfer by devise,
de-cent or by operation of Lew upon the Jdeath or et tenant o tde the vrant of anu foasehald interest of three vears or less
ol conlaining an option to purchase. Tonder mas, gt Pendes™s opiien, deciare o the sims weonred By this Mortgage te be
rmnmicdatedy due and pavable. Tender shallt Boave woaned ~ob opnon 1o aocelerate it prior to the sale or tiansfer. Tender
and the person to whem the Property is 1o he sold ar transterred reacdh sorcoment e sty thet the credit of sach person
t~ satisfactory to Lender and thai the imterest pasable on the ~emis secired by this Morrgape shall be at such rate o | onder
shall request. 1If Feader has wanved the option o aocciorste provaded o thes poraoraph 170 and 1f Borrower's saocessar in
interest has executed a wnitfen assumption coreoment aovepied v writg by Pender, 1 ender shail retcase Borrewer from !l
obligations under this Mortgage and the Note.

If Lender cwercises ~uch opiion o gocetorate, Dender ~hadl ol Borroner notce of acoeeloration in aoeerdance wath
paragreph 14 hereof. Suvh notice ~hell provide o peried of nor loss than 30 dins fromy the date the notice 1» maaded withm
which Borrower may pay the sums dey! t
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Lender may, without forther notice or Jemand on Borroaer, nvche oy remedies pormvited by parizraph 18 bereof

Nox-Usprorst Covenants Borrower and Lender tarther cosenant and agree os follows

18. Acceleration: Remedies. Except as provided in paragraph 17 hereof, upon Borrowers breach of any covenant
or agreement of Borrower in this Morntgage, induding the covenants te pay when doe any sumis secured by this Martgage,
Lender prior to acceleration shall miiil notice to Borrower as provided in paragraph 14 hereof «pecifving: (1) the breach:
(2) the action required to cure such breach: (3) o date, not fess than 30 duas frone the date the notice is mailed to Borrower,
by which such breach must be cured: and +4) that failure to core soch breach on or before the date specified in the notice
may ressalt in aceeleration of the sums secured by this Mortgage, foreclaosure by judicial proceeding and <ale of the Property.
The notice shall further inform Boirovwer of the right to reiostate after accecleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foredtosure. If the breach
is not cured on or before the date specified in the notive, Lender at Lender’s option mray dedlare all of the ssims secured by
this Mortgage to be immediately due and payable without Turther demand and may foredase this Morfgaee by judicial
proceeding. Lender «hall be entitled to collect in such proceeding all expeases of foredlore. including, bat not limited to.
reasonable attorney™s fees, and vostx of docomentary evideace. abstracts and Gtde reports. alt of which <hall be additional sums
secured by this Mortgage.

9. Borrower’s Right to Reinstate, Notwithoondimge 1 onder s Loocioration o e s ~ocorod By this Marrs
Buorrewer <hal have the right io e any prevecdings togun by Bomder te onterce b~ Moo og oo oo :
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