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Listrornt Convepsasnes, Boerreoawor and Fendor ooy o coree L
. Puvment of Principal and Intereste B o ~hall poorrh po wf o oo s poon s on aend ngerest ot
indebtedness cuidenced by the Netos prepavmient amd fate wharzes o et aded b Nete el e pnoipal ol aed interes”

on any Futore Advances ~evured by thes Muortpape

2. Funds for laves and Insurance. Subjoct to applioable L o toow wntten wanves B Lenders Borteser bt pan
to [ ender on the dav monthly astaliments of proncpad snd interest e pavable eder the Noete unnd the Note o pand s tall
a sum thercin “Funds™) cquat 1o cne-twelfth of the veerdy taves and assessienis abidh e attan pricnits over thes
Muorigage. snd ground rents on the Properi, of v plus ooe-tacltth of vearhy pronnem anstaliments for hazard ansorance.
plos onc-twelith of yearly premium mstablinients tor protgage stmatiee o any. all as reasonsbiy ectimated vniatly end from
ttme to e by Lender on the basis of assessments ad Brlls aod reasonable estimudes thereot,

The Fuads shall be held i oan istitution the deposts of aocounts of which are insured o guacimteed by o Federal or
state arency Oncluding ender if Feonder s soch an sutation . §ender shall appiv the Funds to pay sind taves, assessmients,
istiranee premiums and ground rents Tender may not Churge for o holding and apphung the Funds, anab 2ing sad account.
or venfyving and compiling said svsosments and bils, andess eader pass Borrower mterest on the Funds and applicable Law
permits Lender to muake such o charee, Bortower and Lender may aeree in wnting gt the tine ot exevution of this
Morrgage that inrerest on the Funds shail be paed to Borrower, and onless such apreement s made or upphicable law
reduires such interest 1o be pard. 1 ender shall st be requered 1o pay Botrower ain interest of carmings on the Fuads Leader
shel) give to Borrower, without charge, an annaal socounting of the bumds show g credits and debits to the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds sre pledged s additional securny for the sums secured
by this Mortgpage

It the amount of the Funds beld by Lender, woncther with the tuture monthly installments of Funds pavabic prior o
the due distes of taves. assossments, insurance premmns and groaed renis, shall exceed the amount required 1o pay said taves,
assessments. snsurance piominims aad zroond rents oy they et dues such evcess shall bel at Borrower’s option, either
promptly repaid o Borrower or credited 1o Borrower on moenthiy instaliments of Funds, If the amount of the Funds
held by Lender shall net be sufficient to pay taves. assessments, insurance prenams and ground fents as they fall due,
Borrower shail pay to Lender any amount pecessary o ateke up the deticiency wighun 20 duss trom the date notice s mailed
by Lender 1o Boarrower requesting paynient thereot

Upon puament i full of alf sums secured by this Mortgape. Lender shatl promptly retund to Borrower any Funds
held by Lender. B under parugraph 18 hereot the Property s <old o the Properiy s otherwise acquired by ender. bender
shall upply. no luter than immediately prior tw the sale of the Property or as acqsivon by Feader. any Funds held by
Lender at the ume of spplication o~ a oredit against the sumis scoured by this Mortgage.

3. Application of Payments. Unless applicable Lo provides othersise, all pasments received by Lender under the
Note and paragraphs T and 2 hereof shali be applied by Lender ficst i payment of amounts pavable to Tender by Borrower
under paragraph 2 hereof. then to miterest payvable on the Noteo then to the princepal ot the Note. and then o mterest and
principal on any Future Advances,

4. Charges: Liens. Borroacr ~hall pay ol tanes, assossmients and other charges, fines and impositons attabutable to
the Prapenty which may attain a prioriny over this Moertgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or of pot pard 1o such nunner. by Boreower making pavment. when duc. directiy to the
pavee thereof. Borrower shall prompitiv furnssh o bender all netives of ameunis due under this paragraph, and in the event
Borrower shall make payment directiy . Borrower <hadl promptly tarneh 1o Beader receipts eridencing such payments.
Borrower <hall promptly discharge any lien winch has pionsty over this Mortgage: provided. that Borrower shall net be
required 1o discharge ary such fiva ~o long as Borroswer shail sgree in o wnining to the payment ol the obbgation secured by
such fren in a manner acceptable to Leader, or <hail in good faith contest cuch en bi. or defend enforcement of such lien in,
legal proceedings which eperate to prevent the entorcement of the ben or forfeiture of the Property or any part thereof.

5. MHazard Insurance. Borrower ~hall heep the improvements now existing or hereafier erected on the Property insured
against loss by fire, hazards included within the term eviended coverage”™ and such other hazards as Lender may reguire
and in such amounts and tor such periods i D ender may require: provided. thot Lerder shail not require that the amount of
such coverage exceed that amount of coveruge regquired o pay the smms seciired by this Morrgage.

The insurance carrier providing the insurance shatl be chosen by Borrower sabject to approval by Lender: provided.
that such approval shail not be unreasonehiv withheld. Al premmis on insuraitee policies shall be patd i the manner
provided under paragraph 2 hereot aroif not pard in sach manser. by Borrower making payment. when due, directly to the
HISUTANCE carrier.

All insurance polivies and reavaads thereot shadl be o Term soeeptabic to Dender und shall mctude o standard mortgage
clatise in favor of and i form acceptable to Fender. T eader ~halt hase the right w hold the policies and rencaals thereof
and Borrower shall promptiy furmsh to Lender alf rencwal netees amad all tecarpts of paid premizms. In the event of losw.
Borrower shall give prompt notice o the tosuiance carrier and Feider. Temder may muake pioot of fossat not nude promptly
by Borrower.

Unless Lender and Borrower otherawise agree in whiling, disutatee provecds shall be applied to restoration or repair of
the Property damaged. prosided sech restoratien of separ iy coenenmivaily teasible and the securitv of this Mortgage i
net thereby impaired. Tt such restoration of repair 15 net coeieaneedly foastbie o 6t the secarity of this Mortgage would
be mmpaired. the insurance provecds shadl be applicd 1o the sums secured by this Mortgage. with the excess, if uny. pad
10 Borrower. It the Property is abandoned By Borneaer o 68 Borrower tads o respond 1o Dender within 30 days from the
date notice s muaded by Feonder 1o Berrower that the tasurange varner otiers to setile o clam for msorance benefits, Lender
i~ anthonized to collect and appis the msurance procecds wt Lender's option eithier o restoration or repair of the Property
of (o the sums sccured by this Morngage

Unless Tender and Borrower ctherwise ceiee in wniling, atv such apphication of proceeds to prncipal shall not extend
of postpone the dee date of the monthly instaliments reterred tooni patazrapbs 1 oand 2 hereof o change the amaeuant of
such instaliments. It under paragraph 18 hereot the Property s acgueired by Lender, ol nights ttle and interest ot Borrower
in and 1o any isurance policies and in and to the preceeds therest rosuiung trom damage to the Properts piior to the sale
or aeyquisition shull pass to Lender to the extent of the stums ~ccurad by this Morgage imediaiely prior te such sale or
acguisitien.

6. Prescrvation and Maintenance of Property: 1 eascholds: Condominiumes: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or perant smpaermeni of deterioration ot the Properiy
and shall comply with the provisions of any lease it thes Moertgege ivoonw foaecholds I oy Morrgaze s on Hitie 1 a
condominuin of o planned umt doveloepment. Borrower sheit pertorm abl of Borreaer's obligations ander the dedduration
of covenants cieating or govermng the condommivm or planred oot developnient. the byv-kess and regilations of the
condominann or planned unit devclopmient, and constituent documcsis B condemintum or planned amt desdepiment
rider s ozecuted by Borrower and recorded togethor weih this Mortgage, the covenants and agreciments of <ttch nider
shall be incorporated mto aind shall amend and suppivment the covenanis nd agreements of this Modtgage as at the rider
were 2 part hereof.

7. Protection of Lender’s Sccurity. 1 Borrower fanls to perterim the covenants and sgreements contained e this
Morteage. or if any action or provecdmg v commeneed which madenally atfece Tonder’s aniares in the Properniy,
including. hut not hmited o, eninent domain. mselvenoy s code caionenent, or aTrangemients of rroceadings savelving a
hankrupt or decedent. then Lender at Lender's optaone gpen neioe fo Borrower, may ke such sppoarances, dibuie sich
wums and take such action as 5 necessarny e oprotedt Tendeds onreresty sndhintne Bun oot bt to0 dbuarsoment ot
reasonabie attornev’s foes and eniry wpon the Preporiy to muke roparts B Lende reguired moticare Beuranoe asoa
conditon of makig the toan secured by this Mortpage, Boriower shall pay the promau

sy ance in offeat until ~uch time s the regwremont tor sich ssuranoe Wwinkieales on coeotdanoe with Borrewer's and

e rodrred o mainian sach
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