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2. Funds for Faves and Insurance. Subioct 1o appinahle boa or tooa wndien waevet by Londer, Bornoaer ~hati pa
to D ender en the doyv monthhy instadinienis of prngpal ond sterest are pavable sander the Noete oantl the Sote s poid e tall
a sum therem “Funds™ equal o onctweltth or the vearls taves and asseesnents whoch may attan proongy esver this
Muortgaye. and ground rents on the Property, oF cane plus ene-iwelith of soath promam instalimoents for hazard nsurance.
plus one-racifth of veariy preovunt snstallinents [or meripage e anee 1 any, alb es reasonabiv estimated pmnadiv and from
tnme to e by Eender on the basis of cessesnionts and Bl andd reasonable estimates thereat

The Funds shall be held iy an osbiiutien the deposits o acccints o wheeh are mnsured o siaraniced by 4 Federal or
state srcaoy fandludiog Lender of Tender s such anomsttations . Dender ~ball appiy the Funds 1o pay snd tases. evsossments.
msurance premnnns amd ground rents Fender may ot charge for <o hotding and apphung the Funds analyzing sand account,
or verfving and compilme satd assesstents and bitiso unless Tender pass Borrower mteiest on the Funds and appheable Jaea
perimids Lender toomake sieh o Jharge Borrower and §cidder miey autee inownitimg at the e of ewecution ol thes
Mortpape that anterest oo the Funds shall be peed te Borreaer, and uniess such apreeent s made or applicable Law
fequeres stich nterest o be pard. 1 ender shadl not be required te pay Berreaer oy miterest of carnings on the Fusds. Tender
<hall give 1o Boreower, without charee. an annuoal socomiting of the Funds showing credits and debis o the Funds and the
purpose tor which cach debit te the Funds was m_:dg, fhe Tueds are pledzed o additionsd security for the sams secured
by ihis Morpage,

If the amount of the Funds held by Lender. tozether wath tie tnture menthiyv mstallments of Funds pavable prior o
the due dates of Laves, sseasnients, instrance preaams and groand reats, shall exceed the amouant required to pady said taves,
assessments, nstrance premivins and groved rents oy they fail dees stch escess shall bel at Borrower's opnon, cithey
promptiv repaid to Borrower or credited 1o Berrower onomenthiy cnsteliments of Fonds It the amoont of the Funds
held by Lender <hall not be sutficient 1o pay taves. assosstileats, istirance promenims and ground temts as they fall due.
Borrower shall pay to Lender any amount aecessany 1o tiake up the deficiency within 30 duss trom the date notice s mutled
bv Leader 1o Borrower requicsting pasvment theren

Upon pavmeat in fall of ali sums secured by tinsy Morrpage, Tender vhall promptly refund o Borrower ‘my Funds
held by Lender. 1t under puragiaph 18 hereot the Property s sold o the Properts s otherwise sogquired by Pender, Bender
shail apply. ne later than anmediareiy prior o the szde of e Property or ats soguisttion by Bender. any Funds held by
f.eader at the tme of application s @ credit agamst the sums secured by this Morpage

A, Application of Payments. Urntess apphoable Law provides otherabae, all pavmeats received by Lender under the
Note and paragraphs 1and 2 hereof shall be apphied by T ender i~ 0 pavment of smeunts pavable 1o Feader by Borrower
under paragiaph 2 hereof. then o anterest payable on the Notel then to the pnmapal of the Noteo and then to interest and
principal on suy Futire Advances.

4. Charges; Liens. Borrower ~hail pav ol tases, assossinents sad ether charges, fines and amposinons attinibutable to
the Property which mayv atrain a piority over this Mortgave. and feaschold pavments or ground rents. if any. in the manner
provided under paragraph 2 hereof o if not pand i such munner, by Borrower making pavmeni. when doe. dicectly to the
pavee thereof. Borrower <shall prompry turnsh 1o Lender afi netices of amounts diee under tins paragraph. and in the event
Borroaer shadl mahe pavmont direciiv, Boarosor ~hall prompty turssh fo0 Lender roceipts evidending such payvmients.
Bortoaer ~halt prompily discharge any Len which has prondy over this Morrgage, provided. tha Borrower shall not be
required to discharge any sech ben so loig as Borrower shail agree anoanting to the payimeni ot the obhigatton secured by
cuch Lien in a monner aceepiable to Lender. or ~hudl i zeod fath contest siech hea by or defend enforcement of such fien in.

czal provecdmgs which operate to present the entverceinent of e beooor tofleiture of the Property or any pait thereof.

5. Hazard Insurance. Borrower shall beep the improvenienis now onisting or hereafter erected on the Property insured
agatnist loss By fire. hazards incheded withun the torm “evteaded coverape’. and such other hazards as 1 ender may FCJHITE
and i stich amaoenis and tor sach perseds o | eader may reqinre, providad, that Fender <hall not requare that the amount of
such coverage exceed that ameunt of coverage reaied to pav the ~vms secured by s Mongage

The nsurance carner providing the insurance shall be chosen by Borrower suhject to spprosal by Lender: provided.
that such approval shall not be uarcascnahiy withheld Al preaiiumes e insirance pelicies shall be patd 1n the manner
provided under paragraph 2 hereot oot net pasd in such mgnner. by Borrower mahimg payment. when due. directly to the
NISUTANCE CArrier.

Al insurance policies and rencwals thereot shudt Reoan foro coovptabio to Fender and shall nclade o standard moitgage
clause i faver of and in form aoceprable 1o bender Fondas Boove the night 1o hold the pelicies and renewisls thereof,
and Borrower shall promptls formish o @ endor aif rorewat netves and gl receipts of pard premivnis In the event of loss,
Borrower shail ginve prompt notioe to the mnsurance carner amsd Fesder Tendar o make proet of loss it ot nude prompily
by Hoerrower,

Unless Tender and Borrower others o agree v snting inetraice proceeds shail be apphied to restoration or repair of
the Property damoged. provided such iostoratoir o repar o cvenomioaily teaable and the secunty of thes Morigage
nut !hu!gh} impared. It St h e toratn of rojaer iy et cocsoiig s teanble o ot the secunty of by Mertgage wenld
be impaired. the insurance proceeds shalb be appied 1eorne sans socnred by this Mortgage. with the excess, af any. padd
to Berrower, 11 the Property s abandened by Bessoacn o o Borrower Lol to resposd 1o Feader within 300 days drom the
dute notice o naled by fender to Borrowser that the naufanee caring oifefs Toosettle o ciom for imsurance benefits, 1ender
is attherized to collect and appiv the teurance procceds ot Donder’s vption aither o restorggion o repair of the Properts
or o the sums sevured by this Mortgage

Unless Lender and Borrower otherswise aueree 5w, ant sacb apphicaiion of preceeds to principal <hall not extend

or postpone dhe dm date of the menthn anstaiiments roicired Teop pafagiephs 1 oaond 2 hereot or change the amount of
such mnstaliments It under paragraph I8 hereat thc Properts os aoadired oo Dender adi night, title amd interest of Borrower

11 and tooamy mesarance pelicios and noand e the proceeds thoreot sesainmye trom davease 1o the Property prior to the sale
or acquisiion kb pass o Lender 1o e ovivad of the somis wovarad Baorhes Mortpapee domediately prer oo such sale or
SCyLnsttion,

6. Preservmion and Maintenance of Properts: | easchiolds: Condominioms: Planned Unit Developments, Berrower
shall keep the Propesty an good repar and shall nor commis waste v permi anpaiment or deterioration of the Property
and shaii comply with the provisions of any dease st this Merizsoe o on s feecheids It Monteage s on o uint in

3

condomimum or a planned umt develepment. Borreaer < portorm sib o Borreaer™s ebdbgarons ander the decharaton

OF LOVeNanis CICalng Oor SoNeTnd l‘g the condonumem o piancd cost devedepmest the byvheas and regalations of the
comdeniien ot p‘.mmd umit develepment cod constroont decumvnts I s condemimm or planned cen deschepment
frder a- evecuied by Borrower and recorded tegethor ot ths Aurteaos e covenants anad agreements of soch rder
shell be mcorporated into and ~hali aiend and soppivment the covenants and aoicameints of s Meilgage as ol the tider
were o part hercof

7. Protection of Lender’s Security., It Borrower taels 1o porform the covcrants and asreenwenis contained o this
Mortgage., or it any actien o procvecdimg o commuenced winch matenally sifecs Penders anteress in the Propoerts,
including, but not nuted oo connent donrun. ssehvenoy, cade eniorcement, of arrangements or proececdies anebomge g
:mkmpt or decedent. then Tender at Fonder's optiea, apa Aetive do Borroessor man migke soch appcatanaoes, debueo such

simis aand toke such aotren as 13 niecossaIy to Pl Poaroret sansted ol Wik

Fonder'~ sntorost,

icasenable atiorney's fees and eniry spen the Properiy teomabe fopaims : Tossited moriva o
cord tone ot nudang the loan secored by this Mogrrzege, Bormowor shall pay the premimes e Fed wivh

Mrtates it aoeordance waihy Borrewers and

imetrance 1o ofect until stuch time as the foguetient Toi -uoio Bsuiaiog
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