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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate chiarges s provided in the Noteo and the pnincipat of and interest
on any Future Advances secured by this Mortgage.

UNIFORY COVENANTS. Borrower and Lender covenant and azeee as follows:

2. Funds for Taxes and Insurance. Subject to applicable iaw or to a wnitten waiver by Lender. Borroaer shall pay
to Lender on the day monthiy installments of principal and interest are pavable under the Note, until the Note i~ paid i tull,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority. over this
Mortgage, and ground rents on the Property. if any, plus one-tweifth of vearly presuum instaliments for hazerd msurance,
plus one-twelfth of yearly premiam installments for mortgage insurance. if any, ail as reascnably estimated initially and from
time to time by Lender on the basis of assessments and bills und reasonable estimates thereot.

The Funds shall be held in an institution the deposits or acceunts of which are insured or guaranteed by a Federal or
state agency (inciuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes. assessments,
insurance premiums and ground rents. Lender may not charge tor so kolding and spplying the Funds, analyzing said account.
or verifying and compiling said assessments and bills. unless Lender pass Borrower interesi on the Funds and applicable law
permits Lender to make such a charge. Borrower and lLender may sgree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Boerrower. and unfess such agreement is made or applicable law
requires such interest te be paid, Lender shall not be required to pay Boirower any interest or carpings on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavabie prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required 1o pay satd taxes,
assessments, insurance premiums and ground rents as they fali due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or ciedited to Borrower on menthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. mserance prermums and ground rems as they fall due,
Borrower shall pay to Lender any amount necessary to muhe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. §ender shall promptly refund o Berrewer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property 1s otherwise avquired by Lender. Lender
shall apply, no later than immediately prior to the ~ale of the Properts or its acquisiion by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appiied by 1 ender first in pasment of amonnts payable to Lender by Borrower
under paragraph 2 hereof. then to wterest payable on the Note. then to the principal of the Note. and then to interest and
prncipal on any Future Advances.

4. Charges; Liens. Borrower shall pay ali taxe~. assessments and other charges. fines and impositions attributable to
the Property which may attain a prierity over this Mortgage. and leasehold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munrer. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furmish to Lender all netices of ameunts duc under this paragraph. and in the event
Borrower shall make payment directls. Borrower shall prompty tumnish to Lender receipis evidencing such payments.
Borrower shall promptly discharge any lien which has priorny over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shail ugree in writing w the pavment of the obligation secured by
such lien 1a a manner acceptable to Lender, or shall in good faith contest such fien by, or defend enforcement of such lten in,
legal preceedings which operate to prevent the enforcenient of the ben or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall heep the imiprovements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage’. and such other hazards as l.ender may require
and in such amounts and for such periods as Lender may require: provided, that 1 ender <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not he unreasonably withheld. Al premiums on insurance policies shail be paid 1 the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due, directly to the
insurance carfier.

All insurance policies and renewals thereot shall be in form soceptable to Lender and shall inclisde a standard mortgage
clause in favor of and 1n form acceptable to Lender. Lender shal! have the right to hold the policies and renewals thereef,
and Berrower shali promptly furnish to Lender all renewai notices and all receipts of paid premiums. In the evert of loss.
Borrower shall give prompi notice 1o the msurance carner and Lender. Lender may make proot of loss it not made promptly
by Boirower.

Unless L ender and Borrower otheraise agres in wnting. insuraive proveeds shatl be applied to resteration or repair of
the Property damaged. provided such resteration ef repar is evonemivatly feasible and the security of this Morngage T
not thereby impaired. I such restoration or repar is not cconemicaliy Teaaible or 1t the securnity of this Mortgage would
be impaired, the insurance proceeds shall be upplicd to the sums secured by this Muortgage. with the excess, if any. pad
to Borrower. If the Property is abandoned by Rorrower, or it Borrower fails o respond to Leader within 30 days trom the
date notice is maled by Leader to Borromer that the insurance carrier otfers to settie a claim for insarance benetits, l.ender
is authorized to colfect and appiy the nsurance preceeds at Leader's epton erther 16 restorauon of repair of the Property
or to the suns secured by this Mortgage.

Unless Lender and Borrower otherwise agree mownting. any such application of proceeds 10 principal shall not extend
or postpone the due daete of the monthiy instaliments retersed 1o in paragraphs Boand 2 hereef or change the amount of
such instatiments. [t under paragraph I8 hereot the Property i acquired by Lender. ait nght, title and interest of Borrower
in and 10 anv insurance policies and in and 10 the proceeds thereot resehing trom damage o ithe Property prior to the sale
or acquisition shail pass to Lender to the extent of the sumis secured by this Mortgage inmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: 1t eascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or peromt impairment or detertoration of the Property
and shall comply with the provisiens of any lease 1t thes Mortgage s on g feascheld, B this Morngage 5 on g unit in a
condominium or 4 planned unit development. Borrower shall pertorm alt ot Borrouwer's obligatiens under the declaration
or covenants creating or governing the condonumum or pheaned ot development, the by-laws and regulations of the
condominium or planned unit development. und constituent dovuments. Hoa condomimium or planned vnit development
rider 15 ovecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rnider
shall be incorporated into and shall amend and cupplement the covenanis and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. 1f Borrower fals to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding is commuenced which muaterially atfects Lender’s interest in the Propeny.
including. but not linuted to. enminent domain. involvenay. code enforcement, of arrangements of proveedings involving a
bankrup:t or decedent. then Leader at Lender's option, apon rotice to Borrower. may make such appearances, diskurse such
sums and take such action as s pecessary o profoct Lenders mierest ncluding, but not limisted 1o, disbursement of
reasonable attorney's fees and entry upon the Propesiy 1o maeke repaus. I Lender reguired moertpage insurance as a
condition of making the Toan secured by this Mortgepe. Borrower shall pay the premiums required fo maintain such
insurance in effect until such time as the reguirement for such fsurance Termuaates moeccordance with Borpower's and
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