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Uapporsy Covesasas Horrower and Pendor covenant oo aotee oy Todhous
1. Payment of Principal and laterest. Borroaser shadl prommpin pay chon e e proapes o and antorest o the
imdebtedness evidenced by the Note, prepaymient aind foe charves s provided oothe Note amd the prnapal of and intorey

on any Future Advances secured by thes Morteaee

2. Funds for laxes and Insurance. Subject fo applicable Law o oo arstion waver by Fosders Bentower shadl pas
to Lender en the day monthly iastaliments of prnapal end srvrest e gavahle aeda the Note, antd the NSote s pakd i tail
a sum therein TFumds™s equal 1o one taclith of the yearhy faves and assossments which man sty pricouy oser this
Maortgape. and ground reats on the Property. of any. plus vnc-tachith of wcardy promiom ostaiinenis for hiezard msurance.
plus one-taelfthe of yearly premiom mnstsliments ter mortzage msaranee, of any. all as rensonabh e~tunated minadly and from
tme o tine by Lender on the basis of assessmenis and Bills and reasensbic estimates theieot

The Funds shall be held in an institution the depostts o1 cocounts of which are misured or guaranteed by a Fedenat or
state pvenvy tincludimyg Lender if Lender s such aninstituiion) . [ ender shall appiy the Funds 1o pay satd Laves, assessments,
maurance prenyiums and ground rents. Tender may not charge tor o holding aed sppiving the Funds analyzing ~and account,
or venfving and compiling said asessmients and brlis. unless Tender paas Bormower interest on the Funds and applicable Law
permits fender to make such o charge. Barrower and fonder may agree an writing at the time of evecution of this
Maortgage that interest on the Funds shall be pand o Borrower, and unless such aypreement i~ muade or appheable law
requires such interest 1o be pard. Fender <huall not be reainred to pay BOrmower ant inierdst or carnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Tands showma credits and debits o the Fuads and the
purpose tor which cach debit to the Funds was made. The Fands are pledged as additional securnity for the sums secured
by thiy Mortgage.

If the amount of the Funds held by Lender, together with the future monthiv instadlments of Funds pavable prior to
the due dites of Laves. sssossients, insurance prenionis amd grownd rents, shall exceed the ameunt required to pav said taves.
assessmients, tnsterance preniums aend grooad rents s they tadi dues soch excess shall bel at Borrowe s opton, cuher
promptiv repaid to Borrower or credited 1o Borrower onomonthly instaliments of Funds. I the wmount of the Funds
held by Lender shall pot be suflicient to pay tanes. assossiwents. mulance prenitims and ground rents as they fall due.
Borrower shall pay 1o Lender any ameunt necessany to make up the deficiencs within 30 dayvs from the date notice i muailed
by Lender to Borrower requesting payment thereot.

Upoen payment n full of all sums secured by this Mortpage. Tender shaidl promptly refund 1o Borrower any Funds
held hy Lender. If under paragraph 18 hereof the Propeity i ~eld or the Property s otherwise avquired by Leader. Lender
shall appiy. no later than immediately prior o the sale 0t the Property or is aequisiion By Lender. any Funds held by
Lender ut the time of application as i credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides etheraise, all payments yecenved by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Lender firstin payment of amounts pay able to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note, then to the principal of the Nete. and then to interest and
principal un any Fuure Advances.

4. Charges; Liens. Borrower shali pay all taves. tssessments and other charges, fines and impesinions attr;butable to
the Properts which may altain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
previded under paragraph 2 hereof or. . not paid in such muanocer. by Borrower making pavment. when due. directly to the
payee thereef. Borrower shall promptly furmish o Leader ail notices of amounts due under this paragraph. and in the event
Borroaer shadl mahe pavmient directls. Borrower shall promptiy iurnish 1o Lender receipts evidenang such payments.
Berrower shall promptly discharge any lien which has prionity over this Mongage! provided. that Borrower shall noi be
required to discharge any such livn o foog ws Borrower shuli seree in wniting o the payment of the obhigation secured by
such lien in a manner acceptable o 1 ender. or <hatl in good faith contest sueh lien by, or defend enforcement of such lien in,
tegal proveedings which operate to prevent the veforcement ot the hen or torfeiture of the Property or uny part thereof.

5. Hazard Insurance. Borrower shall Leep the improvenmients new eanting of hereafter erected on the Property insured
against loss by fire. hazards included within the term evtended coverage™. and such other hazards as ender may require
and in such anounts and for such periods as Lender muay regiitre: provided. that Lender shalt not require that the amount of
such corverage exeeed that amount of ¢eserage required o pady the semis secured by this Mortgage.

The msurance carnier providing the insurance <hall be chowen by Borrewer subject to approval by Lender: provided,
that such approval shall not be unreasorahly withheld. Al prennoms oninsurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1t not paid in <ech manper. by Borrewer making payment. when due. directly to the
insurance Carrier.

Al insurance policies ind rencw als thereot shall be in ferm soceptable to Lender and shall include w ~tandard morigage
clause 0 favor of and 0 form accepiable fo Lender. Lendor ~hadl hase the right to hold the pelivies and renewals thereof.
and Borrower <hall promptiy furnish o Leader all renewal notices and ali receipis of paid premyiums In the event of loss,
Borrower shail ginve prompt notice to the fmsurence caraer and Feader Fender may niake proot of loss it ot made prompils
by Borrewer,

Unless Tender and Borroaer othara e sgree i apling, feeranoe procceds shail be applied to restoration o repair of
the Property damaged. provided stoch restoration of repair b coenentcaihy feasible and the sevurny of s Morigage s
net thereby Bnpaited. 1 coch restorston of sepair 45 oot coonennestis foastbio or ot the seouriny of this Merteage would
be impaired. the msuratice proceeds shadl be applied to the sums soctted Py thes Mortgege with the excess, if wnyv. pad
to Barrower 11 the Property iy chandened By Borrewer or 58 Bormewer tals toorospond 1o Tender within 30 days trom the
date notice o masied by Lender to Borrewer that the sastrence carner otbers o setthe o cham for insurance benefits, Lender
iv authorized to collect and appiv the insurancye proveeds a1 onder’s optron either (0 réstoration or repair of the Property
or ta the sunmis secured by this NMorteage.

Unloss Londer and Borrower othenvise apice 0w ntimng. any wich application of proceeds to pravpal shell fot extend
or postpene the due date of the moenthh instaliments reterred teom patasraphs ©oand 2 hereof or change the amount of
such imstailments 1t under paregraph I8 hereof the Propeity s aoginred by Leader. o night. titie and inteiest of Borrower
in and to any isurance pebicies and in and 1o the procceds thereot resafting trem damage o the Property prior to the sale
or acqusttion shail pass to Lender to the extent of the sums seaared by this Morteape mmeduach prior to sueh sale of
acqusition.

6. Preservation and Maintenance of Property: Leaschofds: Condominiums: Planned Unit Developments. Borrouwer
shall keep the Property in good repair and shall net COMMIEL saste o permit nnpanment o1 detericration ef the Property
and shall comply with the provisions of any lease ot this Morigage i on s dvascheids Hothes Moertgage »oon L an o
condomimuim or a planned umit development. Borrower shall perterin abt of Borrewer’s obligations under the declaration
or covenants creating or goverinng the condomimium or planned vmt develepment, the by -faws and regtilations of the
condeminium or planned unit development. and constituent documents 1 e condonuniem or phinned vt development
rider s vnecuted by Borrower and recorded together wath thie Mostpage, the covenants and agrecaents of sirch rader
shali be incorporated mio and shadl smend and ~upplement the cenvramis and agreements of this Mortgage o~ ot the nider
were o part hereof.

7. Protection of Lender's Security. 15 Borrower fals 1o perform the covenants and agreenonts contained in this
Mortgage, or il any cction ¢ proveading v commenced which materiaily atfecrs Tender’s mterest in the Property,
including. bt not hmited to. entnent domien, msobenady s code entorcemiont. or aifangemenis of pre codings mveising a
bankrupt or devedent. then Deader at Lender's option. apen notice 1o Borrower, may mabie such appeananies Jishurse such
cums and fake such action as is nccessary 1o protect Femders nterests indduding, but not hmited 1o, dishursoment of
reasonable attorney s tees and entry upen the Properts 1o mabe repairs. It Pender seauired moerizarce INUTanOC s
condition of makimg the fean secured by thie Mortzoge, Borrower shall pay the premveums roge

ded to mamten soch
insurance in effect until such tmie as the reavirement for ~uch cnsuranee wrmisates oacoerdance with Bereosers and

]

i

RV,

i 4328



