Usirorst Covg sanes Boerrewer snd Pondor cosanae? anad clioe oy Lot o
1. Payvment of Principal and Interest. Bosrewor shadl prompihy pos whion doc The printpe. o sod niviost o the
sndebtedness evideiiced by the Nore prepasment s date Chasoos o pres ded i e Noi ond the priecipal oF and nteress

on any Future Advanves secured by thes Mortpaee.

2. Funds for Taves and Insurance. Subject to applicable i of 10 & wnitten ssaner by Beeder Borrosa stall pos
0 Lender on the dayv monthiyv instatiments of ponopal and merest are pavable nnder the Note cntl the Sote s pand o tadl
a sunt therern Funds™) cqual to one-twelith o1 the vearly taves ind assossients which may sl pooniy over s
Mortgape. snd vround rents on the Property . of s plos cne-tweltth of vedy premiem instadlments for hazard risorance.
plus one-twelith of vearly premium instatlments for merigage surance. iy, alt as reascenably estimated bty wnd from
tinte to tine by [ ender on the buasis of assessments and balls and reascenabie estnrates thercot,

The Funds shahl be held in an msirution the deposts or aocounts of which are ssared o gaaanteed by a Federal or
state apency tincluding Leader of Fender iy sech snonstitunon i, Fender shudl appiy the Funds o pay waid anes, aasessmients,
instirance premiuns and ground reats. Fender nuay pot chatge ter so belding and appiving the Funds. anehvzing sard aecount
or venfumg and compihing said assossments and Billss aiios Fender pavs Borroweo mterest on the Funds wnd applicable law
permits Lender to make such o charge. Borrewer and Lepder may agroe i wning o the time ot executton of this
Mortgage that interest on the Funds ~hall be pad 1o Berroaer, and wnless such agrecment s made or applivable faw
requires stich mterest to be pard. Lender shall not be regquered to pay Borrower an interest or vernings on the Funds. Lender
shall give to Borrower, without charye. an annual accennting of the Fuands showms credits and debiis to the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds ase pledged as addittonai secunity tor the sumis secuared
by this Mortgage

If the amount of the Funds held by | ender, together wuh the futuie monthly anstallments of Funds pavable prier o
the due dates of Lives, assossinents, insurance premuanis and ground rents, ~hail eveeed the amount required to pay said taves,
assessmients, apuranve premiums and grood rents as they fall does such oveoss hall be, at Borrowers opuon. either
promptly repaid to Borrower or credited e Berrower onmoenthis installments of Funds. If the amount of the Funds
held by lender shall not be suthicient 10 pay turcs. waessmients. Hsulaive Premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deticiensy within 36 duyvs trom the date notee mailed
by Lender to Berrower requesting payment thereot

Upon payment i full of adi sums secered by tivs Mortgage. |ender shall promptly refund to Borrower any Funds
held by Lender. Bf under paragraph I8 hercof the Property os cold or the Properiy o otherwise aequured by Lender. Lender
shall apply. no later than immediatch prier to the sale ot the Propeity or s aogquestion by Lender. any Funds held by
Lender ot the tme of application s u credit sgamst the sunis secured by this Moerigage.

3. Application of Payments. Unless upplicable law provides otherabe. wil payments received by Lender under the
Note and parsgraphs 1 and 2 hereot shull be applicd by Lender firstan puyment of amoeunts pavable to Lender by Borrower
under paragraph 2 hereot. then to interest pavablc on the Norel then to the prinvipal of the Note. and then to interest and
principal on any Foture Advances.

4. Charges; Liens. Borrower chall pay sll tanes, sssessments and other charges, fines and mmpasitions attnibutable to
the Property which may attain a priority over this Mortzage. and feuschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof oroif not pard i such manner. by Borrewer muaking pavment. when due. directly 1o the
pavee thereof. Borrower shall prompriy furmish o 1 ender ali notices of amounis Juc under this paragraph. and in the event
Borrower shall make pavment directls. Borrower shall prompriy turnish to 1 ender roceipts ovidenang such payments.
Berrower shall prompily discharge any fien swhich has preonty over this Mortgage: provided. that Borrower shall not be
required to discharge any such fico ~o long ss Borrower shall sgrec i aning to ithe pavment of the obligation secured by
such Hen in a manner acceptable to Leader. of sRall in geod fath contest such hen by or defend enforcement of such lien in,
legal proveedings which operate ta prevent the enforcenent ot the ben of fortenture of the Property or any part thereof.

£, Harzard Insurance. Borrower <hail heep the improvenmests now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “ovtended coverages . and such other hazards as Iender may require
and in such amounts and for such pericds as Lender may reginre: provided. that Lender <hall not require that the amount of
such coverage exceed that ameuni of coverage required fo pay the suis secured by this Mortgage.

The insurance carrier pioviding the insurance ~hall be (hosen by Borrewer stthject 1o upprovai by lender: provided,
that such approvat shall not be unreasenably withheld. Al premums on insurance policics shall be paid in the manner
provided under paragraph 2 hereot oraf not paid in such manaer. by Rorrower making payment. when due. directly to the
INSUTANCE Carrier.

Al insurance policies and rencwabs thereot shalt be i form coceptabic o 1 ender and shall inclitde o ~tandard mongage
clause in favor of and in form acceptable 1o Lender Lender shadl hasve the right 1o hold the poticivs amd renewal theieot,
and Borrower shall premptly furmish to Lender ail rencewal notives and ol recepts of paid premiums. In the vrent of loss,
Borrower shali groe promgpt notice to the insurance carngr and 1ender ender muay make preot of loss if not made promptiy
by Berrower,

Unless | ender and Borrower othersise agree i wniling dnsurance provecds shalk be appired to restenation or repair of
the Property danvged. provided such rostorateen or jepair s cocnamicatiy teastble and the secunity of thin Mortgage 3
not thereby impaired. 11 cuch restoration or repair s net ceenonali teasble of 31 the security of this Morigage wouid
be impaired. the msurance proceeds shail be apphicd 1o the sums secured by this Mortgage. with the ewess. if any. paid
o Borrower. 1 the Properts is sbandened by Bernswer, or 11 Berroaer farls to respond 1o I ender within 30 days from the
date notice i nented by Lender to Borrower that the nisurshce carrier offers 1o settle o chum for insurance benefits, Lender
iy suthorized 1o colice? and apply the isuranee procecds ot bonder’s option either to restoration ef repair of the Property
or to the sunys =ecured by this Mortgage

Unless Lender and Borroweer otherwi-c agiee i anting. any ~tich application of proceeds to prinvipal shall not extend
or postpone the due date of the moenthiv instatiments referred to i paragraphs 1and 2 hercol or change the amount of
such imstatimients. It uader paragraph 18 hereof the Properta v avqinted by Tender. aff right, utle and interest of Borrower
in and 1o any msurance policies and 1 acd to the proceeds thereal restilting froun damase to the Preperiy prior to the sale
vr acquisitzon shall pass to Lender o the extent of the surs sectted by this Mortpepe aumediately prier to such sale or
acquisition,

b
hi

6. Preservation and Mainfesance of Property: @ eascholds: Condonmininms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not COMMIt Wasde or peintt imparment or deterioraiion of the Property
and shall comply with the provisions of any fease o this Muoiigage s en leaschold, I this Mortypage s onoa Unt in i
condomimum or a planned unit develepment, Borrower shadl porienm A et Borrower's ebligations under the declaration
of wavenants oreating o govermne the cendeminum or phanned ani deselopment. the bvlaws and regiilatioss of the
condontinium o planned unit development. and comtiuent dovunionts I« condemninium or plenned omt development
rder s eaecuted by Borrower and recorded together seth the Moengage, the covenaitts and agreements ot cich rrder
shali be meorporated mivo and shall amiend and sapplemient the covenanis At asrecients of this Mortgage as it the rider
were o nart hereof.

7. Protection of Lender's Security. If Berrower fals 1o perterm the covenants aid agreements coentamed i this
Mortgage. or i any avhion of piccedding i~ commence.d whrch muatenialis offects Tonder’s anterest an the Properiy,
including. but not Emited to. emiment domiain. iosoivency. conde entorcenient. oF arrangements ot proceediios snvoiving a
hankrupt or decedent. then Fender at Fender’s eptien, apen aetioe 1o Borrewer, nias mahe such appearances, disbanse ~such
e and take such action as 1y nocessary fo protect Pender’s snterests anchinding, but net Fmited o0 disbursemient o
reasonable attvmmey’s tees and entiy apon the Properis to muake tepans T Fonder reguired mortgage imsuianie as
comditron of making the loan secured by ihis Moerrgage. Borreaor shali pav the premiums regquared o maintesn <tch
insurance in offect until such trie s the soquirenient 1or such insuiance Wrnnnaies i aveordance with Borrewers and

b
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