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L'sitorst Convesasts, Bormower and Fender conenant and gerce s teiion ‘s [ Poest J{J

1. Payvment of Principal and Interest. Borronver shall prometis pas when doee the pomap b o aad inderest oo the
indebredness ovidenced by the Note, prepaynient and bate charees o pros ded e the Note and the princpal of end nteress
on any Fuiure Advances secured by this Mortpape

2. Funds for Taxes and Insurance. Subjoct 1o applicable Lo or 1o 4 arntten waver by Pender, Borrower ~hall pay
w Lender on the day monthly installments of ponoipal aad atcrest are pavable under the Note. unnl the Note s paad o full, ﬁ
a surn (herein “Funds™y cqual o one-taelfth of the veariy taves ond aeessments which may sitaon pooeridy over this ] :
Moaorteage. and pround rents on the Propesive if anve plus one-tackith of veariv preanum mstaliments for hazard meerance.

plus one-twelfth of yearly premium installmenis for mortgage mstrance H oany, all as icasonably estimated inttially and from R
time to e by Leader on the bavas of Gssessments and bilis and reasonable estimates theceof. .

The Funds shall be held 1n an instituiton the deposiis of aocounts of which ore mnsered or guaranteed by a Federal or ) 4
state ageney Gincluding Lender if Bender is such an instrations . Lender ~shall apply the Funds to pay said taves, assessments,
imsurance premiunts and ground rents 1 ender may not charge tor o holding and apphving the Funds analyang said account. : '\'o r
or venfying amd compiling said assessments and bills, unless Lender pass Borrower interest on the Funds and applicoble Faw C
permits Lender to make such 4 charge. Borrower and ender monv agree in wnting at the time of exceutton of this Do
Mortgage that inierest on the Funds shall be pad to Berrower, and unless such agreement v made or applicable law N ¢ Y

requires such interest to be paid, Feader shall 5ot be required o pav Boirower any interest or earnings on the Funds. 1ender N
shall give o Borrower, without charge. un ausual soceunting of the Funds showing credits und debiis to the Funds and the oS-
parpose tor which cach debit te the Funds was made. The Funds are pledged as additional security for the sums secured

hy this Mortgage.

If the amount of the Funds held by Lender, together with the future monthiv installments of Funds payable prior to
the due dates of Lives, assesstirents, insuranye prennuams cand groond renis, shall exvceeed the amount required 1o pay said taves,
asseseMicnts, Nsuranice premiodis and groond rents as they tadl dies such eaecess shalf be at Borrowers option, ether
prompily repaid 1o Borroaer or credued to Borrower on monthly mstadiments of Fund<o If the amount of the Funds
held by Lender shall not be suthicient to pay taxes. assessments, insufance premums and ground reats as they full due,

Borrower shall pay to Lender any amount necessaty To anee ap the deticienay wathin 30 days from the date notice is maited
by Lender to Borrower reguesting pavinent thereot

Upon payment an full of all sums secured by tins Morigage, Lendor shall promptiy refund 10 Berrower any Funds
held by Lender. I under paragraph I8 hereof tie Property s «old or the Property s otherwine acquired by Lender, Lender
shall apply. no later than immediatedy prior (o the sale of the Property or its aequisition by Lender. any Funds beld by
Lender af the ime of application as a credit agamst the sums secured by this Morigage. :

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments reccived by Lender under the
Note and paragraphs I and 2 hereof shadi be apphied by Leader first :n pavment o1 amounts pavable to Lender by Borrower
under paragraph 2 hercof. then 1o interest pavable vn the Noie. then o the principal of the Note, and thea 1o interest and
pnncipal o any Future Advances.

4. Charges; Liens. Borrower ~hall pav all tosves, coessments and other charges, fines and impositions atiributahble to
the Property which may altain a priority over this Mortpage. aud leasehold payments or ground reats, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such muanper. by Borrower making payment. when due. direcily 1o the
payee thereof. Borrower shall prompthy furnish o Lender all nenuces of amounts due under this paragraph, and in the event
Borrower shall mahe payment directds. Berrower shiadl promptly turmish to Lender receipts evideoang such payments,
Borrower shall prompily discharge anyv lien which has proority caer this Mortgage: provided. thut Borrower shall not be
required (o discharge any <uch licn <o long oy Borrower shall agree o wnting o the payment of the obligation secured by
such lien in a manoer accepiable to Lender. or shial! in good feith contest such Hea by, or defend enforcement of such lien in,
legal proceedings which opaiate to prevent the enfercement of the Len or forfeitere of the Property or any pant thereof.

5. Harzard Insurance. Borrower chalb beep the improsements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the termy “enviended coverage’. and such other hazards as BEeader may require
and 1n such amoennts and for such periods as Tender may require: pronided, that Lender ~hall not require that the amount of
such coverage exceed that amount of coverage requered 1o pay the sumis secured by this Morigage.

‘The insurance carrier providing the insurance <hall be chowen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreaconsblv withheld, Al presunines on imsurance policies shall be paid 10 the manner
provided under paragraph 2 hereof oraf not paid in such manner. by Borrower making payment. when due. directly to the
FSUTANCE Carries.

All insurance policies and rencw aly thereet shadl be o tonm aoceptabie o Fender and shall inclode o standard mortgage
clause in favor of and in form acceptable 1o Leader, Lender shadl have the right o hold the policies and reacwals thereof.
and Borrower shall promptly furnish to Lender al! rencwal rotives and ol receipts of paid preminms. In the event of loss.
Borrower shatl give prompt nctice to the isurance carsier and Lender Dender inay imahe proot of loss if not niade promptly
iy Borrower,

Unless Eender and Borrower otherwise agree in anting, sstanve proceeds shali be applied 1o restoration or repoir of
the Property damaged, provided such rostoration or repair i~ coonomtically feestble and the security of this Mortgage s
roi thereby impared. 1 such restoration or repar s net cootosically teasthle or ot the securty of this Mortgage would
be impartred. the insurance procecds shall be applicd to the sams sweoared by this Moertgage. with the excess, if uny. paid
to Borrower. I the Property is abandoned by Borrewer or of Borrewer fads 1o respornd to Lender within 30 days trom the
dute notice iv maled by Lender to Borrower that the vsurance varner oflers 10 settde o claim for insuranse benefits, Lender
iv suthorized to collect and apply the murance provesds ot Lender's eptien either o resteration o repair of the Property
or to the sums sevored by this Mortgage.

LUntess Lender and Borrower others e agree o wnting. any such application of proceeds to principal shall not extend
or posipone the due date of the monthiy installments referred 1o paregraphs 1 oand 2 hereot or change the amount of
such instaliments. 1t under paragraph i8 hereof the Properts v soqiired by Lender. alt rght utle and interest of Borrower
in and to any instrance policies and in end 1o the proceeds thereot resulumg from damage 1o the Property prior to the sale
or acyuisition shall pass to Lender 1o the extent of the sumis secured by this Mortgage mimaediately prier o such sale or -
avyguisition.

6. Preservation and Maintenance of Property: eascholds: Copdominimms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit wiaste o1 permit mmpaorment of deterioration ot the Property
and shail comply with the provisiens of any lease 1t this Mortgage v on oo leascaolds I this Mortgage oon g unit in
cendominium o o planacd untt deveiopment. Borroser shali porterm sl ot Berrower's obligations under the dedlaration
or covenants creating o posermny the cendommium or plenned oot develepmeet. the by-daws and regulaions of the
condeninium or planned unit dovelopment. oud constiteent dovuments. B condomiium o planned vnet deselopiient o
nder s executed by Borrower and recorded together wath the Morteage, the covenanis and agreements ot such rider
shall be incorporated into and shall amead aod sepplenment the covenants and agreemants of this Mortzage oy of the pider

L

cpat

were a part hereof.
7. Protection of Fender’s Security. 1 Borrower fuils o perform the covenants amd agrecments contained ia this
Mortgage. of it any action o procecdmmp v commenced which muatentaily affects Fender’s mterest in the Propernty.
inchuding, but not iimited 1o, crament domain. disolvenav. code entorcement, or arrangenients of proveedings mmvelung a J
bankrupt or decedent. then Fender at Tender's opton. upen noiice fo Borrowser may ahe sl appearances, disbane such
suma and take such action as s pecessary e pretect Teader's nterest ncloding, but oot Bisuted oo disbursement of
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reasonable attorney’s tees and catry upen the Propeniy 1o meke iopairs, It Tender roquared mortpage Bsnfence as o
condimion of making the loan sceured by this Morteage. Berroser shall pay the prommms regrored to madntaan such

insurance i1 etfect unnl such tme as the requirenient Tor such instianoe wrntimates in accordance sath Borrewers and



