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1. Pavment of Prindipal aad Interest. Borrower sl prosspils payowhen o the pomerpad of and ndorest i

Usttorst Covenants Borroewer and Lepder conenant and soiee o Beil s

indebtedness evdenced by the Note, prepayment amd bate cinerres as provaded anthe Noeig andd the romapal of aad aateres
on any Future Advancos ~ecured by thes Muortgaege

2. Funds for Taves snd Insurance. Subject 1o applicable baw or tooa wntien wanver By Fonder. Boraoeser shall pa
to Lender on the dus monthly mistdlments of proscipal snd mrerest are pavable voder the Noete, st the Note s pand e tall
a sum (hercin “Funds™) cgqual to one-twelfth i the ey tases and asessients which miay attan pooity over this
Mortgage. and ground rents on the Property. it any. phis ence-tweltth of vearly prenium imstallments for hazard msurance.
plus enc-taelfth of yearly prenium astaliments tor motigage insurance. b any, Sl as reasenably estimated tmtedhy and from
time to time by Lender on the basis of wssessments and Bills and reasepable estimates thereot.

The Funds shall be held 1a an imstitution the deposits of accounts of which are msufed or guaranteed by a Federul or
state agency fincluding Lender if Lender s such aninstitunion . Lender shail apply the Funds to pay said Taes, assesstents,
insurance premiums and ground rents. Lender may not charge ter o botding and applyvine the Funds,analy zing said account,
or venfyimng and compiling said avessnments and biils, anfess Tender payvs Borroser interest on the Funds and applicable luw
permits Bender o make such & charge. Borrower and Leader may agiee witling at the time of owvution of tiis
Mortgage that interest on the Funds shall be pard 1o Berrowers and unless such spreement s made or applicable law
requires such interest to be piad, Lender shall not be required to pay Horrower e interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annuai acceunting of the funds showing credits and debits o the Funds and the
purpese tor which cach debit to the Funds was made. The ‘unds are pledged oy additional secarity for the sums secured
by this Mortgage.

If the amount of the Funds held by 1 ender. tozether with tiwe future monthly installments of Funds pavable prior to
the due dates of taves, assessinents, insurance premivms and ground rents, shali exveed the amount required 1o pay said taxes,
assessnients, snstrance premiums and grovnd rents as they tall does such eveess <hali ke, a4t Rorrower’s option. either
prompily repaid to Borrower or credited to Borrower on monthhy installments of Funds, [f the amount of the Funds
held by Lender shail not be sufficient to pay tanes. Asscs\Ichis. instranve premions amd grotnd rents as they fall due,
Borrower shall pay te Lender any amount necessary to nahke up the deticiency within 30 days frem the date notice is mailed
by lLender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Mortgage. 1 ender shall promptiy refund to Borrower any Funds
held by Lender. If under puragraph 18 hereof the Property s sold or the Property 15 othersise acquired by bender, Lender
shall apply. no later than immediately prior to the <ale of tie Property oF its ecquisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sutas secured by this Muortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 ender firs? i payvment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositiens attributable to
the Property which may attain a priority over this Mortzage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borcower making payment, when due, directly to the
payee thereof. Borrower shall prompuly furnish w fender all notices of amounts Jdue wnder this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly turnnh o Lender receipts evidencing such pavments.
Borrower shall prompily discharge any liecn which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower Shall agree in writtg o the payment of the obhigation secured by
such lien in a manner acceptable to Lender. or ~hall in goed fuith contest such hea by. or defend enforcement of such lien in,
legal proceedings which operate to prevent the entorcement of the lien or forfeiture of the Property or any parl thereof.

§. Hazard Inserance. Borrower shall keep the improvemenis now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage”™. and such other hazards as Lender may TeqQuire
and tn such ameunts and for such periods s Leader may require: provided. that Lender shall not require that the ameunt of
such coverage exceed that amoust of coverage required to pay the sums secured by this Mortgage,

The insurance carrier providing the insurance shall be chosen by Borrower cubject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly 10 the
insurance carfier.

All insurance policies and renewals thereet shuit be i forni aveeptable o Leader and shall include o standiard mortgage
clause in favor of and in form acceptabie to Lender. Lender shail have the right o hold the polivies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewat notees and all receipts of patd premiums. In the event of loss.
Borrower shall give prompt notice to the tsurance carner and Fender I ender may maeke proot of loss if pot made promptly
by Borrower.

Unless | ender and Borrower otherwise agice in wiiting. insuranve procecds shall be apphied to restoration or repair of
ihe Property damaged. provided such restoration of repait i coonomically feasible and the security of this Mortgage 1%
not thereby imparred. It such restoration or repair 5 net cvononically teauble or it the security of this Mortgage wounld
be impaired. the insurance proveeds shall be applied o the sums wottted by this Mortgage. with the excess, if any. patd
to Borrower. If the Property s abandoned by Borrower, or i Borrower tails o tespond to Lender within 30 days from the
date notice is maried by Lender to Borrower that the insutinee carrier ofiers © settle i chaim for insurance benefits, Tender
is authorized to collect and apply the imsurunce procesds at Lender’s optien either to restoration or repair of the Properiy
or to the sums secured by this Mortgage.

Unless Lender and Borpower otherwise agree 1n writing, any such appiication of proceeds to piincipal shall not extend
or pastpone the due date of the monthiv installments referred 1o in paragrapbs 1 oand 2 hereof or change the amount of
such instaliments. 1t under paragraph 18 hereof the Property s acquired by Lender. all right, title and interest of Borrower
in and to amy nsurance pelicies and in and to the proveads theieot resulung from damage to the Properiv prior to the sate
or acyuisition shall pass o Fender 1o the extent of the suims secured by thes Mortgage immediatedy prior o such sale o1
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Deselopments. Borrower
shall keep the Property in good repair and shall not commit waste or permut imparment or deterieration of the Properiy
and shali comply with the provisions of any Jease 1 this Mortgape s on o dcascholds 1t this Mortgage s on o unit 10 a
condomininm or a planned vnit development. Borreser chatl perform ail of Borrower's obligations under the declaration
or covenants creating of governing the condonumum: o planned unit develepment. the by-faws and regulations of the
condominium or planned unit development. and constituent docanments It 2 condominium or ptanned unt developnient
rder 1 evecuted by Borrower and recorded togeiher wath this Muortgage, the covemunts and agreements of such rider
shall be incorporated into and shuail amend and supplement the covenants and agreements of this Mortgage as if the 7ider
wore a part hereot.

7. Protection of Lender's Security. 11 Borrower fals 1o peiferm the covenants and agreemenis contained in this
Morngage. or af any aetion or proceeding v commenced winch materialiv affects Lender's interest in the Properniy,
including. but not imited to. enument domain. insolvency. vode entorcement. or arrangements of proveedings mvelving a
bankrupt or decedent. then Fender at i ender’s option. upen notice to Burrower, may make such appearances. disburse suvh
wums and take such action as 15 pecessary e protedt enders nterest. nclading, bat net hoanted o0 disbursemient o
reasonable attorney’s tees and entiy upon the Properiy to snake repairs. It Tender reguited mortgage snuranoe us g
comition of making the foan securcd by ihis Mosteage. Borroacr shall pay the preniums regicred To maintan such
insurance in offect unnd such time as the requireiment for ~uch msurance teratinaies i oaccordance ath Borrowers and
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