Ry T

Usatporst Convesasas Boerroaer ard Tonder cosenant aid aovee o 1ol s
1. Pavient of Principat and Interest. Borrower shall prompth pon sohoa sbee e prancapes o sind antenest o the
indebtedness evidenced by the Note, prepaymiesii and Late charses s provaded o the Neteoand the princpal o arnd nteresy

on any Future Advances secared by thie Mortgage

2. Funds for Taves and Insurance. Subject o applicable Law of 1o o wrten waver by Fenderns Bortower <hall pan
to Leader on the duy monthly instalnents of principal and eterest are pavable nnder the Note, unnl the Note s pad n tutt,
a s therein “Funds™) cqual o one-twelfth of the vearhy toves and assessiients which mas dten priority oser this
Mertgage, and groosd rents on the Property. if any. plus enc-taeltth of vearly prenum instatiments for huzard msorance.
plus one-twelfth of yearly preniam installments tor mortgage isutance. it anyv, all as reasenably e-tntited it sad from
time to tme by Lender on the basks of assessments and hilis and reasenable estmues thereot.

The Funds shall be held in an institution the depostts or aveounts of which are insured or goaranteed by o Federal or
state agency Cincluding Lender if Leader is such an institutiond . Fender shall apply the Funds to pay said taxes, assessments.
insurance premivms and ground rents. Fender miay not charge tor so holding and applying the Funds, anabyzing said account.
or verifumy and compiling said assessments and BHlisanless Fender pays Borrower interest on the Funds and apphicable Taw
permits Lender to make such o charge. Borrower and Lender may apree in witing at the nme of evecution of this
Mortgage that interest on the Funds shall be paid to Borroser. and unless such agrecment s made or applicable law
requires such interest to be paid, Lender shadl not be required o pay Borrower any interest of ¢arnimngs on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds ~showing credits and debits 1o the Funds and the
purpose for which cach debit ta the Funds was made. The Funds are pledzed as additional securiny for the sums secured
by thiy Mortgage,

If the amount of the Funds held by Lender. together with the tuture monthiy installments of Funds pavable prior o
the due dates of taves, assessments, insurance presnams and gromnd seits, shall exceed the amount regired o payv said taxes,
assessments. ansurance premiums and grovad rents as they fall dees such oveess shall bel at Borrower's opten, either
promptly repaid to Borrowcer or credited 1o Berrower on monthiv mstudiments of Funds. If the amount of the Funds
held by Lender ~hall not be sufficient to pay faes. assessmienbs, insurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary omake up the deticiency within 30 duays from the date notice is matiled
by Lender to Borrower requesting payment thereo!

Upon payvment in fuil of all sums secured by this Mortgage. Tender shall prompthy refund 1o Borrower any Fuods
held by Lender. If under paragraph 18 hereof the Property is sold or the Property (s otherwine acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Propeny or its acquisition by Eender. any Funds held by
Lender at the time of application as a credit against the sumis secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 und 2 hereof shall be applicd by Lender fint i payment of amouids payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
piincipal on any Futurc Advances.

4. Charges; Liens. Borrower ~hall pay 2l tanes. assessments und other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 kercof or. if not paid in such manner, by Borrower making payvment. when due. directly to the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment dircciiv, Borrower shail prompily furnsh to Lender receipis evidencing such payments.
Borrower shall prompily discharge any lien which has pronty oser this Morngage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shail agree in wnitmg 1o the paymeint of the obigation secured by
such lien in a manner acceptable to Lender. or shall in zood faith contest such bien by or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement ol the Len or forterture of the Propernty or any part thercof.

§. Hazard Inssrance. Borrower shall heep the improvements row envisting or hereafier erccted on the Property insured
against loss by fire. hazards included within the term “extended coverage™ . and such other hazards as Lender may require
and in such amounts and for such periods as bender may require: provided. that Eender shall not iequire that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Moertgage.

The insurance carrier providing the insurunce shall be chosen by Borrower subject to approval by I cnder: provided,
that such approval shall not be unreasonably withheld. Al premiumis on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not pmid in such manner. by Borrower making payment. hen due. Jirectly to the
IMSUrance carrier.

All insurance policies and repewals thereof shall be s form aocepiable to Lender and shall include a standard mortgage
clause in faver of and in form accepiubie 1o Lender. Lender shalt husve the right to hold the policies and rencwals thereof,
and Borrower shall promptly furnish to Eender all rerewal notices and ali receipts of paid premiums. In the cvent of loss,
Borrower shall give prompt notice to the insturance cargrier amd Lender. Lender may ke proot of loss if not made promptly
try Borrower.

Unless 1.ender and Borrower otherwise agree in writing. insurance procecds shatl be applied to restoration of repair of
the Property damaged, provided such restoraton of repair s cconomivally feasible and the security of this Morigage 5
not thereby impaired. If such restoration or repair is not ccoiomically feasthle or of the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if any. pad
10 Borrower. 1f the Property is abandoned by Borrower. or 1t Borrower fails to respond to Eender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers to settie o claim for insurance benefits, Lender
is authorized to collect and apply the fnsurance proceeds at Lender’s option either o restoration o repair of the Propenty
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree 1 writing. any such application of proceeds to principal shadl not extend
or postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hercof or change the amount of
such instaliments. It under paragraph 18 hereof the Property is acquired by Lender. sl right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereot resulting from damage to the Properiy prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Morigage immediately prior e such sale or
acqsition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. orrower
shalt keep the Property in good repair and shall not commit waste or permit impatiment or deterioration of the Property
and shall comply with the provisiens of any lease of this Mortgage o~ on a leaschold. If this Mortgage s on o vt in a
condominium or a planned unit development. Borrower ~hall portorm all of Borrower's obligations under the declaration
or covenants creating or governing the condominium o planned it develepment. the by-laws and regulaticns of the
condominium or planned unit development, and constitient documents. 1t o condominium or phinned vt development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as b the ruder
were a part hereof.

7. Protection of Lender's Securify. 1t Borrower rails 1o perform the covenanis amd agreements contained in thes
Mortgage, or if any action or proveeding s comnicneed winch materiaily affecis Lender’'s iterest in the Property.
including. but net hmited to. eminent domain, insolvency, code enlorecinent, of arrgngentents of proveedings involvng a
bankrupt or decedent. then Leader at Lender's option. upon noitee to Borrower, may mahe such appearanees, disharse such
sums and take such action as is necessary to protect Fender’s imterest. owcluding, but not linnted (o, disburaement of
reasonable attorney’s tees and entry upen she Propeny to moke sepais. Bt Lender requited moifgage iNsIrance as g
condition of making the loan sccured by this Mortzage, Berrower shail pay the premiums reguered o maintan sach
insurance in offect until such tme as the requirement for such msurance ferminates m avvordance with Borrewer's and
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