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Uinatokst Convisasas Boerooaer sind Tondor oo venant aod oo e ol s s
1. Paviment of Principal and Intecest, Borrowor shail prospe pas sl e by pooceed o doanterest - e
mdebhtedness ovcdenced by the Notes propastneat and bate charces e pronaded oot Netesed the ool o and nteres

o any Future Advances secured by othes Mortgage
2. Funds for Taves and Insvrance. Subjoot to apphicable ban or tooa wntten waser by Fonder, Borrower shell pao
to Lender on tire dayv monthly aastalments of poacpal ond ntozest oo panvable nnder tie Noteounnd the Note s pand i rel !
a sum therein “Funds™y equal 1o one-twelith o1 the vearly fines aid assessmenits which 1y aftain proaoerity oser thes
Mortguge, and ground rents on the Property, of anv, plis cne-taclith ot veally promam instabiiments for hoazard msrance.
plus one-twekfth of yearly preminm installmcnts tor mottgage insnrance. 11 any. all as reconably ostunated setradly aid from ]
time to tme by Leader on the basis of assessitents and Blls and reasonable estntes thereot
The Funds shall be held in un mstiution the deposits o acoeunts of which are msared or guartanteed by o Federal or
state agency tincluding Lender if Lender is such an institutions - 1 ender shalb appiy the Funds to pay sad teoves, dassessments,
msurance premiums and ground rents. Lender may not chatge tor so holding and applving the Funds, analvzing said account,
or \Cfif)iug and compiiing said assessmients and bedis. enfoss Tender pass Borrower mterest on the Funds and applicable faw
permits Lender 1o make such o chasge Borrower and beader may agree ain woting ot the e of eseqution of thes N
Mortpage that mterest on ihe Funds <hall be puid to Borrower, and unless such agrecmsent 1~ pude or appiicable Taw .
requires such interest to he pad. Lender shadl not be required te pay Borreser any ittterest o caraings on the Funds, Leader . O
shall give to Borrower, without charge. an annna! accounting of the Funds showrng credits and debits 1o the Funds and the :
purpose tor which cach debit to the Funds was made. The Funds are pledged as additona) secunty for the sums secured O
by this Mortgage )
If the smounat of the Funds held by Leader, together sith the futare monthhv mstallments of Funds pavable prior to
the due datos of Laves, assessiients, insurance prensums and ground rents, shall exceed the amoun reauired to pay sad taves,
assessments, mstrance premioms and grooad rents as they tadl dues such eveess Whadb be, at Borrower's option. either
prompily repaid to Borrower or credited to Borrower on monthly mstallments of Funds. B the smount of the Funds
hetd by Lender shall not be sufiicient to pay tanes. assessients, suraiice prenums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessiry te mighe up the deficienay within 30 days from the date notice is mailed
by Lender to Borrower reguesting padinent thereo! :
Upen payment n full of all sums secured by this Mortzage. Tender shall promptiv retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property i sold or the Property s otherwise avquired by Lender, Lender
shall appiy, no later than immediately prior to the sale ot the Propeny or its acquisition by Lender. any Funds held by
Lender w1 the ume of application us a credit against the sums secured by this Morigage.
3. Application of Payntents. Unless applicable Taw provides otherwise. all paymeats recenved by Lender umler the
Note and paragraphs 1 and 2 hereof shall oe applied by Fender fiest in payment of amonnts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Note, then to the principal of the Note. and then 10 interest and
principal on any Future Advances.
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1. Charges: Liens. Borrouwer shall pay ali taves, assessments and other charges, fines and unpositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid 1in such nanner. by Borrower muking payment. when due. directly to the
payee thereof. Borrower shall promptiyv furnish to Lender all notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directis. Boerrower shall promptly turnich to Lender receipts ovidenoing such paymients.
Borrower shall promptly discharge any lich which has proory over this Morigage! provided. that Borrower <hall not be
required to discharge any such len <o long as Borrower shall agree in writing to the payment of the obhigation secured by
such lien in a manner accepiabic 1o Lender. or shail in good taith contest sach licn by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the eaforcement of the licn or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now onisting oF hereatter crected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender may require
and in such antounts and tor such periods as Leader may reguire: provided, that Lender <hail not reguire that the amount of
such coverage exceed that amount of conerape reguired to pay the suois sevitred by this Mortgage.

The insurance carrier providing the insurance shall be choswen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premioms on insurance polivies shall be paid in the manner
provided under paragraph 2 hercof or. if aot paid in such manner. by Berrower making payment. when due. directly to the
INsUTance carrier.

All insurance policies and rencaads thercot <hall bein form aveeptable to Tender and shal mnclude 2 standard morigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right 1o hotd the poficies and renewals thereof.
and Borrower shiall promptly furnish to Lender all rencsal netices and il receipts of paid premitinmis. In the event of loss.
Borrower shall give prompt notice o the mstirance carrer and eader. | ender may nuke preet of loss it not made prompily
by Borrower.

Unless |ender and Borrower othera ise agree in writing. insurance proveeds shall be applied to restoration or repair of R
the Property damaged. provided such rosteration or repate s cconomically feasible and the security of this Mortgage 1s
not thereby impaited. Ff such restorstion or repair s not ceonenuivally feasible or if the secaritv of this Moertgage would
be impaired. the insurance proceeds shall be apphied to the sums wecured by this Mortgege. with the excess, if any. paid
to Borrower. 1f the Property is abandoned by Borrower, or st Borrower Ll Lo respoad to Lender within 30 days from the
date notice is maled by Lender to Borrower that the tasurance varner otfers to settle a chum for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Lender’s option aither 1o restorancn of repair of the Properiy
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree m writing. any such applivation of proceeds o principal shall not extend
or posipone the due date of the monthly indailmenis reterred 1o i pareeraphs i oand 2 hereof or change the amoant of
such imstaliments. It under paragraph 18 hereof the Property s acquired by Lender. o1f night, utle and interest of Borrower
in und to any insurance policies and i and to the proceeds therea! resuiting from dantage to the Properiy prior o the sale
or ucquisition shatl pass to Lender to the extent of the sitms secured by thie Muoitgege immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums: flanned Unit Developments. Borrower
shall keep the Property in good repair and shall not comniit waste or permit impasrment or deterioration of the Property
and shall comply with the provisions of any iease 1t this Muortgage s on o feaschold. I this Mortgage v o 4 unit in a
condominium or a planned unit development, Borrower shall perterm all of Borrower's obligattons under the declaration
or covenants creatmg or governing the condominuns or planned unit development. the by-laws and regulations of the
condeminium or planned unit developmient. wnd consituent dovuments. It s condeminium or planned vt dovelopiment
rider is evecuted by Borrower and tecorded together with i Morigage, the covenanis and agreepents of such nider
shall be incorporated inte and shatl amend amd supplement the corenants and agreements of this Mortgage a8 3t the rider
were a part hereof.

7. Protection of Lender’s Security. B Borrower fasls 1o peitorm the covenants and aprecmicnts contained n this
Mortgage. or if any action or proceeding s commenced which muterially atfecrs Fenders nterest in the Propensy,
including. but not Linnted o, enunent doman. fnsolvency., code enforcement, Of affangonents o proveedings mvelving a
hankrupt or decedent. then Lender at 1emders opton, ipen nonce to Berroner, nay ke such appearances, Jdiskurse suvh I

™

wuras and take such action as is necossary o protoct Denders nterest. melisbmg, b sot hmited oo diskursement ot
reasonahle attorpey’™s tees and enity upon the Propaty to muakhe repairs B Tender seauitad morigage mbsuranee as
condimion of making the toan sceured by this Morigage, Borrower shail payv the prepums reginrad to mantan ~tch
insurance in effect untd such vme o~ 1he reguirenient for cech nenrance terminades i accardance with Boirower's and

"4328 RV-2

L _



