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. Payvoient of Principal and Interest, Bosoacr sbodt promph pos st e o primcipal ot end erest o the

Usaparng Covesasts Boreoaer and opnder oo vomaar and aoioe as T e

indebicdness evadenced b the Note, prepayment and Lete charses s prosaded it Note the panapad of o interes
on any Future Aduiances secured by this Meoereeec

2. Funds for Taves and Insurance. Subrect tooapphicable Les o tooa wetien waned by Feadern Borrowes shall pas
1o Lender on the Jdav monthly instaliments oF pancipal snd eetcrest e pavabic vode the Nole. nntd the Note s patd e fall,
2 sum therein CEendsT) cgqual to oie-baeltth o the searhv tises el asessments which moy attain prientty over this
Morteaye. and ground rents on the Properiy. of any. plas one taedith of searh prominn instaliments for hazerd insorance.
plus cne-taelfth of veardy premiun installments tor moertpage meerance oy all s rewronably estimuated antialh and from
time to tume by Fender on the buasis of assessments and bills and reasonable estimates thereot.

The Funds shall be held in an mstiution the depostls of avociints of which are msured or suaranteed by oa Federal or
state agency ncluding Lender if ended is such an imstitation s, 1 ender shall apply the Funds to pay sand taves, assessments.
insuranee premiums and ground rents Tender may not charge tor o halding amd apphyng the Fuads analvzing sad aocount,
or venfying and compiling satd assesments and billsouniess Ponder pays Borrowers mterest on the Funds and applicable Jaw
permiis bender to meke such o chargs Borrowe: and Teader siay auveee i wrnting at the time of oxwoution of this
Mortpage that interest on the Funds shall e pad o Berrower, and unless such apreement is made or appheable luw
requires such mnterest to be paid. Lender shudl not be reqinred o pay Borsower an) titerest of carnings on the Funds. Lender
shal] give to Borrower, witheut charpe. an annied avceunting of the Fands <howing credits and debats o the Funds and the
purpose for which cuach debit o the Funds was made. The Bunds are pledeed as additnonad secunty for the sums secured
hy this Mortgage.

If the amount of the Funds held by Lender. together woath the tuture munthly installments of Funds pavable prior to
the due dates of faves, assessinents, imsurance prenutis and ground rents shall exeeed the amount required te pay said tanes,
assessments. Instirance premivie and groond rents as they tall dees such ovees <hall be. at Borrower's option, either
prompiiv repatd 10 Borrower or credited 1o Berrower on monthh anstailments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay Gows, sssesiients, imairanes premidisis and ground rents as they fall due,
Borrower shall pay to Fender any amount necessary o mabe up the deticienay within 30 duys from the date notice 15 mailed
by Lender to Borrower requesting payment thereot,

Upon payment m full of abl sums secured by this Morgage. I ender shall promptly refund te Borrower any Funds
held by Lender. §f under puragraph 18 hereof the Property s sold or the Properiy s otherwise acquured by Lender. Lender
shall apply. no Jater than immediately prior io the sale of diw Propeity or s acquisition by Lender. any Funds neld by
Lender at the ume of application as a credit agamst the sums secured by this Morgage.

3. Application of Payments. Unless applicable Law provides otherwise. ail payments received by 1 ender under the
Note and paragraphs 1 and 2 hereof shall be apphed by 1ender first i pavinent of arounts payable 1o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tunes, awsesvments and ether chuarpes. fines and impositions attnibutable 1o
the Property which may attain a priority over this Morigage. and feaschold pavments o1 ground rents. if any. in the manner
provided under paragraph 2 hercof or.f not paid in suwh munaer. by Borrower muking payment. when due. directly to the
payee thereof. Borrower shall prompily furmish wo Lender ali notiees of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directiv. Borrescer shall prompily furnish o Lender receipts evidencing such payvments.
Borrower shall prompily discharge any ien which has prionty over this Morigape: provided. that Borrower shall not be
required to discharge any such fien o Jong as Borrower shall ayree in writng to the payiment of the obligatien secured by
such lien in a manner aceeptable to Lender. or ~hall in good fath contest such licn by, or defend enforcement of such lien in.
legal proceedings which eperate 1o prevent the epforcement of the ben or forfeiture of the Property or any part thereof.

&, Hazard Insurance. Borrower shall Reep the mprorements now existing or hereafter crected on the Property insured
against loss by fire. hazards included within the term centended coverage”, and such other hazards as Lendesr may require
and in such amounts and for such periods s Fender may require: provided. that Lender shall not reguire that the amount of
such coverage exceed that amount of coverage required 10 pay the sum~ ~secured by this Mortgage.

The instrance carrier previding the insurance shall be chosen by Borrower subject to approval by Eender: provided.
that such approval shall not be unreasonably withheld, Al premunmis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or 1t rot pard In «ich manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance palicies and renewals thereot shall be in form seceptabie to Bender and shall include a standard mortgage
clause in favor of and in form scceptable i Fender. Lender shall hine the night to hold the policies «nd renewals thereof.
and Borrower shall promptly furnish to Lender adl renewal notces and Jll receipts of paid premitms. In the event of loss.
Bortower shall give prompt notice 1o the imsuiance varrier and Leader. Fender may make proot of loss if not rade promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance provecds shail be applied to restoration or repar of
the Property damaged. provided such restoration of repair 1> eoenomucaliy feasbie and the security of this Mortgage 18
not thereby impaired. 11 such restoration or repiair s not coviomivally teastble or ot the security of this Mortgage woild
be impaired. the insurance proveeds shall be spplicd to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. 1t the Property is abandoned by Borrower, or at Berrower fatls 1o respond to Tender within 30 days from the
date notice is mailed by Fender to Borrower that the msurance cariier offers 1o settle a ciaim for insurance benefits, Leader
is authorized to collect and apply the insurance proceeds at Leader’s ophon erther to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Bosrower otherwise agree i wating. @ny such applivaton of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred toin puragraphs 1 oand 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereot the Property s avquired by Lender. ail right, title and interest of Borrower
in and to am insurance policies and moand to the provesds thereol sesulting fronm damage o the Property prior to the sale
or acquisiticn shull pass o Lender wo the edent of the sumis secured by the Mertgage immediately prior e such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums Planned Unit Developments.  Borrower
shail keep the Property in geod repair and <hall not commit waste of pernut ampairment of deterioration of the Property
and shall comply with the provisions of any ewse 1 thie Mortgage s on a leaschold, 1 this Mortgage fvo0n aounit mmoa
condominmum or i planned unit desciopment. Borrower shall perfornm all o1 Borrower's obhgations under the declaration
of covenands creating of goverming the condenumiam or plunned it development, the by-laws and regulations of the
condominium o planned unit development. nd constituent documents. Boa condominium or planned unat desvelopmeint
rider is executed by Borrower and recorded together with this Moertgage, the vorvenants and agreements ot such wider
shall be rcorporated nto amd shati amend and supplemient the covenants and agreements of this Mortgage as al the rider
were a part hereof.

7. Protection of FLender’s Security. 17 Berrower fasds 1o peiform the covenanis amd agreements contained 10 this
Mortgege, or 1f any achion or procecding s commmenved which materially atfects Lenders anterest in the Properts.
inciuding. but not hmited o, eanoent domain, insolvenoy, code entoreenienl. OF arfangenicnis of procecdings mvolung a
hankrupt or decedeat. then ender at Tender's option, upon noiive e Borrower. sy ke such appearances. disbunse ~uch
ums and take such action as 15 novessann o pieledd enders mterest ncludimye. but not limted too dhisbunement of
reasonable attornev’s tees and eniry upen the Properiy 1o muke repairs. I Tonder tegquired mongage isnuranee as q
condition of making the lean sevured by this Mortgaze, Borrewer shall pay the prenuums feqiured to omaintasr sudh
insurance in effect untl such time s the requiremont tos cuch omiranee forminaes s oaccordanee with Borrewer's and
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