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I, Payment of Prindipal and Interest, Boireacr shall prosnptis pav wbog e by poooipe! of o
mdebtediess evidenced by the Netel prepayitent and Laite charres s prossded otbe N
on any Furure Advances secured by thus Muoreape

ere end the posoipal ot and interes

2. Funds for Faves and Insorance. Subject 1o apphoable baw vn tooa wntten wanver by Lendor, Bortoaer shall pe
to Lender on the day mently instaliments ot princgpal aond mterest e pavable inder the Notes vnted the Note s paad o tull
4 sum therein “Tunds™ equal o one-tactfth of the vearhy toves and weosanents whick e stban pricnsy over this
Mortgage. and ground rents on the Preperny. of snyve plus ene-taeltth o vearly pramm instalinents for hazard msvranee.
plus onc-twelfth of vearly premuam installments for IATeaee tisnrance. ey, all s ressonshiv estimated natedis and from
time to time by Fender on the busis of dssessmienis and bibds sond reasenable estimates thereot

Fhe Funds shali be held in an mnstitation the depostis o accounts of whech are insured or guaranteed by g Federal or
state apency Gincluding iender if Leader s such an imstitutiony . Lender shall apply the Funds to pas said Laves, assessmients.
msurance presivms and ground rents Lender may not churge 1or <o holding sind applyving the Funds, analvzing said account,
or venfymg amd compiling safd assessments and bills anioss Tender pass Borrower interest on the Funds and applicable iaw
permits Lender 1e muahe such a charge. Borrower and Lender nany cyree i wniting at the tine of execution of this
Mortgage that interest on the Fumds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, 1ender shall not be required to pay Berrower ans interest or earnings on the bunds. Lender
~hall ginve to Borrower, without charee, an annual scceunting of the Funds showing credits and Jdebits to the Punds and the
purpose for which cach debit to the unds was made. The Faads are pledged oy additional securnity for the sums secured
by this Mortgage.

If the amwount of the Funds held by Lender. together with the tuture moathly installments of Funds payable prior to
the due dates of taves, assessments, insurance premisms and groond vents, shall exceed the amount resquired to pay said taxes,
assessments. insurence premiums amd grovnd rents as they tall due, such escess shall bel at Borrower’s opnon, cither
prompiiv repaid to Borrower or credited to Borrewer oo monthly iostabiments of Funds, H the amount of the Funds
held by Lender shall not be suflicient to pay tunes, assesstiients. insurance premiems and grouesd rents as they fall due.
Borrower shali pay to Lender any aimount necessary 1o make up the deticrenoy within 30 days from the date notice » matled
by Lender to Borrower reque: ting payment thereot.

Upon payment in full of all sums sceoured by this Morigage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. If under paragruph I8 hereof the Property is wold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or s acquisition by Lender, any Funds held by
Lender at the ume of application as a credin sgamst the sums <ecured by this Morteage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments received by Lender under the
Nore and parsgraphs 1 and 2 hereof shall be applicd by Lender first 1n pasment of amounts pavable 1o Lender by Borrower
under paragraph 2 hereof, then to interest pavable on the Notel then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tases, assessmients and other charges, fines and impositions attributable to
the Propernty which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such muanner. by Borrower muking payvment, when due, directly to the
payee thereef. Borrower shall prompily furmsh to Lender all notces of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Berrower shall prompily furnish to Lender receipis evidencing such payvments.
Borrower shall prompily discharge any lice which has priority over this Muortgage: provided, that Borrower shall not be
required to discharge any such lien so long us Borrower shall sgree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such ten by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Licn or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now evisting or hereafter erected on the Propernty insured
against loss by fire, hazards incladed within the term “estended coverage™. and such other hazards as Lender may require
and in such amonnts and for such periods 25 Lender may require: provided. that Eender shall noi require that the amount of
such coverage exceed that amount of voverage required o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premivms on insurance policies shall be paid 1in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
INSUTance carricr.

All insurance policies and rencwals thereot shall be in ferm accepiable to ©ender and shall include 1 standard mortgage
clause in favor of and in form acceptable to Lender. Tender ~hali have the right 10 hold the policies and rencwals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and aff receipts of paid premiums. In the event of Joss.
Borrower shali give prompt notice o the insurance carticr and 1 ender, Lender nun make proot of 1oss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insatunce provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair s ceonomically teasible and the security of this Mortgage s
not thereby imparred. If such restoratieon or repair s net coenomicaliv teastble or 3t the secunity of this Morigage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess. if any. pad
to Borrower. 1§ the Property is abandoned by Borrower, or it Borrower Lards o respond to Lender within 30 days fioimn the
date notice is mailed by Lender to Burrower that the insurince carsier offers to settle o claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at §ender’s eption either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree 1 aniing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthiy instaifments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 13 hereof the Property is acquired by Lender. all right, tiule and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulung tfrom damage to the Propenty prior to the sale
or acyuisition shall pass to Lender io the extent of the sumis secured by this Mortgage immediately prior o sech sale or
acguisiion.

6. Presenvation and Maintenance of Properts: Leascholds: Condominioms; Planned Unit Bevelopments.  Borrower
shall keep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shail comply with the provisions of any lease it this Mortgage s on g leaschold. I this Mortgage s on a unit in a
condomtinium or a planned unit develepment, Borrower shall pertorm all of Borrower's obhgations under the declaration
or covenanlts creating or governing the condominmuim or planned ont development. the by-laws and regulations of the
condominium or planned unit developmoent. and constituent document~. It g condominium or planned vimt developmient
fider is executed by Borrower and recorded together waith thisy Mortgage. the covenants and agreemients ot such nider
shall be incorporated mnto and shall amend and supplement the covenants and agreements of this Mortgage as it the nder
were u part hereof.

7. Protection of Lender’s Security. If Borrower fuls to perform the covenants amd agreemients contained in this
Mortgage. or if any action or proceeding v commenced which matenialiy aifects Tender’s interest in the Properny,
including. but not hmited to. ennnent domain, msoheney, code enfercement. of armangements of proceedings mvelving a
bankrup‘l or decedent. then Lender at Lender's option, upon notice to Borrower, may muke such appearances, ahisburse ~such
sums and take such action as is nocessary o protect bender’s anterest, mcluding, bt net limited (o, dishorsement of
reasonable attorney’s fees and entry upon the Propenty to make repairs. B Fender reguired miortgage insurance as a
condution of making the Ioan secured by this Morrgage, Borrower shall pay the premaums required to nuintaen such
insurance in etfect unnl such time as the requirement for such misurance tormmatos an cccordance with Borrower's and
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