Unttors Covisasis Borreaer and bender coverant and soree as tothoas

1. Pavment of Principal and Interest. Buotresers JHall prempthe pasy ahen e the

indebtedness evidenced by the Note, prepayment amd Late charres s prosaded an the Note
on any Future Advances secured by this Morigage

a0 g

prncipal en oand mtarest en the

aind the prnapal of and interest

2. Funds for Taves and Insurance. Subject to applicable law o 1o o wntten Wiever by L ender. Borrower shallh pan
to Lender on the day monthly installments of prcpal and mterest are pasable under the Note, untl the Note s putd s tulh
a sum (herein “Funds™) equal to one awelfth of the yearly taves and assesments which may attain proriny. over this

Mortgage. and ground rents on the Propeity, of any. plus once-tweltth of veatly premum o

nstallments for hazard snrance,

plus one-twelfth of yearly premium installments for maortgage imsirance. i any. all as reasonabiy estimated initathy and from
time to titne by Lender on the basis of wssessments and bt and reqdsuinable estimates thereot.

The Funds shall be held in an institution the depostts or acvounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . Lender shull appiy the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor o holding and applying the Funds, analyzing sand aecount,
or verifving and compiling said assessments and bills, untess Fender pays Burrower interest on the Funds and applicable Law
permits Lender 1o make such o charge. Borrower and Lender muay anree in writing ai the tnmie of exccution of this
Mostgage that interest on the Funds shall be paid 0 Borrower, and unless such apgreement v made or applivable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shal] give to Borrower, without charge, an annual accounting of the Funds showimg credits and debiis to the Funds and the
purpose Tor which cach debit to the Funds was mrade.  The PFunds are piedged as additional security for the sunn secured

by this Morigage.

If the amount of the Funds held by Lender. together with the tuture monthly installments of Funds pavable prior to
the due dates of taves, assessnients, insurance premiunis and ground rents, Jhall eveeed the amount required 1o pay said s,
assessments. insurance premivms and grovnd rents oy they fail due. stch excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly anstallmenis of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay fanes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to mahe up the deficieney within 30 davs from the date notice 1s matled

by Lender to Borrower requesting payment thereat.

Upon payment 1n full of all sums secured by this Mortgage. Pender shali promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is wld or the Property 1s otherwise avquired by Lender. lLender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by

Lender at the time of application us a credit sgainst the sums secured by this Mortgage.

3. Application of Payments. Unless appheable law provides otherwise. all payments received by t.ender under the
Note and paragraphs 1 and 2 hereof shall be apphied by ender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and

principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tines, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. 4nd leaschold payments or ground renats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower nusking payment. when due. directly to the
payee thereof. Borrower shall promptly furmsh o [ender alt notices of amounts due under 1his paragraph. and in the event
Borrower shali make payment directly. Borrower shall promptiy furnish 1o Lender receipts evidencing such payments,
Borrower shall prompily dischiarge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the cbhigation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsenients now existing oi hereafter erected on the Property insured
against loss by fire, hazards included within the rerm “eatended coverage”. and such other hazards as f.ender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the «ums ~ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.

that such approvat shail not be unreasonably withheld. All premuiums on insurance poli

cies shall be paid 1 the manner

provided under paragraph 2 hereof or. 1f not paid in such manner. by Borrower making payment. when due. directly 10 the

iINSUrance carrier.

All insurance policies and renewals thereot shall be in form avceeptable to Lender and shall tnclude a standard mortgage
clause in favor of and in form zceceptable to Lender. Lender shall have the right to hoid the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rencewal notices and all receipts of patd premiums. In the event of loss.
Borrower shall give prompt notice to the msurance carner and | ender. Fender may make proot of toss if not made prempily

by Borrower.

Unless Lender and Borrower otherwise agree in writing, inurance procecds shall be applicd io restoration or repair of
the Property damaged. provided such resteration of repair 1s economicatiy teasible and the security of this Mortgage s
not thereby impaired. I such restoration or repair is noi cvonomivatly feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applied 1o the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. I the Property is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the

date notice is mailed by Lender to Borrower that the insurance caTrier offers to seitle o clal

m for insurance benefits, Leader

iv authorized 10 coilect and apply the insurance proceeds at bender’s apiion either to restoration or repair of the Property

of to the sunn secured by this Morigage.

Unless Lender and Borrower otherwise agfee in writing. any such apptivation of proceeds to principal shall not extend
or posipone the due date of the monthly installments refergred toin paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property i acyuired by Lender. ali right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereotf resulung from damage to the Properiy prior ta the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or

acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiuais; Planned Unit Developments. Borrower
shali keep the Property in good repair and shall not commit waste or pernnitampaiiient or deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage v on a leaschold. 1§ this Morigage is on a unit in a
condemimum of a planned nnit development. Borrower ~hall pertonin ali of Borrower’s obligations under the decluration
or covenants creating or goverming the condomimium o1 planned unit development. the by-faws and regulations of the
condominium or planned unit development. «nd conitient documents. 11 4 condominium or planned umt developmest
rider is executed by Borrower and revorded together with this Mortgage, the cevenants and agreements of such nider
shall be incorporated mnto and shall amend and supplement the corenants and agreements of thi~ Mortgage as f the rider

were a part hereof.

7. Proteclion of Lenders Security. It Borrower farls to perform the covenants amd agreemenis contained in this
Mortgage. or if any action or proceeding s cemmenced which materialls atfects Pender’s anterest in the Property.
including. but not hnted to, eminent domain. insehvency, cede enforcement. o1 arrangemants ot provecdings myvolving a
hankrup} or decedent. then Lender at Lender's Option. upon notiee o Borrower. muy miahe such appearances, disburse such
sums and take such action as is necessary o protedt Lenders nterest. ncluding. but not linuted o, disbarsement ot
reasonable attorney™s fees and entry upon the Property to muake repans. It Leoder fegiired mMortgage Insuranee s oa
condition of making the loan secured by this Mortgage. Berrower shall pay the premiums required o maintaen such

insurance in effect until such time as the requirement for such msurance termindtes 1n

aocordance with Borrewers and
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