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Ustiorst Covesasgs, Borrower and Lender cosenant aond coice o Tollows

1. Pasment of Principal and Interest. Borrewer shall prompthy pay whon choe the ponagpat o and omterest en the
indebredness evidenved by the Note, prepavmient and bate Charzes as provaded o the Note ond the princpal of and snreres
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable Law or tooa wnitten waiver by Fecder. Bormower shal! pan
to Lender on the day monthly installments of principal snd snterest are pavable under the Note. il the Note s eaddan tadl,
2 sum (herein “Funds™ equal 1o one-twelfth of the svearly taves and assessments whaeh piay - atiein preriiy over this
Mortgage. and ground rents on the Property, if anv. plos one-tweltth of scarhy presenm instaitmcnts for hasard msariance,
plus one-twelfth of vearly premium matallments for mortgage msurance. it any, all s reasenably eshmated mitialiy snd from
time o time by Eender on the basis of assessments and hilis and reasonable estimuates thereot.

The Funds shall be held in an institution the deposits o accounis of which are msured or suaranteed by a Federal or
state ageney Cincluding Lender if Eender is such an imstitutiony . Teader shall apply the Funds to pay sard taves, assessments,
insurance premiums and ground rents. Fender mas not charge 1o so holding ead apphving the Funds. anah zing sind wecount,
or verifying and compiling satd assessments and hills, untess ender payvs Borrower interest on the Funds and applicable Taw
permits Lender to make such o charge. Borrower and Teader may agree i writing at the tme of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower. and unlew such apreement s made or applicable law
reguires such interest 1o be paid. Lender shall not be required o pay Borrower any interest or carnings on the Funds. Lender
hal] give to Borrower. without charge, an annual sccounting of the bunds showinz credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as addittonal secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prier to
the due dates of taves, assessmients. insurance premiums and ground rents, shail exceed the amount required 1o pay said taxes,
assessmenis. insurance premiems and ground rents as they fall dues such evcess shall beo Borrower's option, cither
promptiv repaid to Borrower or credited to Borrower en monthly installments of Funds. I the amount of the Funds
held by [ ender shall not be sufficient 1o pay 1a\es. asseasments, imsufanee premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount necessary to make up the defiviensy within 10 dayvs from the date notice 1s mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Berrower any Funds
held by Lender. If under paragraph 18 hereof the Property is «old or the Property is atherwise avquired by Lender. Lender
shall apply. no later than immediately prior to the «ale of the Property of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable law provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first i paamicn: ¢f amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Noie. then to the principat of the Note, and then Lo interest and
pnincipal on any Future Advances.

4. Charges; Liens. Borrower shal] payv all taxes. assessments and other charges. fines and impositions attnibutable to
the Property which may attain a priority over this Morigage. and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or.1f not paid in such manner. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall promptiy furnish to Lender all notices of amounts duee under this paragraph. and in the event
Borrower shali make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Morigsge: provided. that Borrower shall not be
required to discharge any such lien o long as Borrower shall sgree in w rittng 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender, or <hall in gooed faith contest such Iien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement ol the lien or forfeiture of the Property or any part thercof.

§. Hoazard Insurance. Borrower shall keep the improvements now existing or hereafter erceted on the Propenty insured
against loss by fire, hazards included within the term “eatended coverage . and such other hazards as [.ender may roquire
and in such amoumts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of corerage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Ali premisms on insurance policies shall be patd in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paynent. when due. directly to the
insurance carrier.

All insurance policies and rencwais thercot shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the potivies and renewals thereof.
and Borrower shall promiptly furnish to Lender all renewil nobees sod all receipts of paid premiums. In the event of loss.
Borrower shall give prompl notice 1o the insurance varrier and ender. Lender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insuranve provecds shatl be applied to restoration or repair of
the Property damaged. provided such restoration or repuair is economicaliy feastbie and the security of this Mortgage 15
not thereby impaired. I such restoration o1 repair is not ceononivally feasible or 1f the security of this Mortgage would
be impaired. the insurance proceeds shall be applted o the sums secured by this Morigage. with the excess, if any. paid
to Borrower. If the Propesty is abandoned by Borrower. or it Borrower fails 1o respond to §eader within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier otfers to seude o chkam for insurance benefits, Lender
is authorized to collect and appiy the insurance proceeds at Lender’s option cither to restoration or repair of the Property
or 1o the sums sccured by this Mortgage.

Unless Lender and Borrower othersise agree in wrniing. any such application of proceeds to principal shall not extend
or pustpone the due date of the monthly installments referred o in paragraphs 1 oand 2 hereof or change the amount of
such installments. 11 under paragraph 18 hercof the Property i acquired by Leader. all right, title and interest of Borrower
in and to any insurance policies and in and 1o the proceeds thereot resulting from damage to the Properiy prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by 1his Mortgiage immediately poior to such saie or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominitims: Plained Unit Developments. Borrower
shali keep the Property in good repair and shall not conimit waste or pernut impairment or deterioraiion of the Property
and shall comply with the provisions of any lease 1f this Morigage v on leaschold. 1 this Mortgage s on g unit In 2
condominium or 4 planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governmg the condonunium or planned unit developnient. the by-laws and regulations of the
condeminium or planned unit development. and constituent documents, 1 a condominium or planned 1t developnient
nder s executed by Botrower and recorded together with this Mortgage. the covenants and agreements of ~uch nider
shall be incorporated into and shall amend and supplement the covenants and agreenments of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. I Borrower fails to perform the covenants amd agreements centained in this
Mornigage. or if any action or proceeding s commenced which materiallv atfects Lender's micrest in the Property.
including. but not limited to. cminent domam. insolveney. code enforcement, or aifangemants of provecdings mvolving a
hankrupt or decedent. then Lender at i.ender’s option, upon nolice to Barrower, mad nuthe such appearances, disburse such
aums and take such action as 15 necessary to protedt 1 enders mterest, mcluding. but not Houted oo disbursenment ot
reascnable atterney’s tees and entry upoen the Property to make repars. It Lender required morigage Insuranee as o
conditton of makimg the fean secured by this Morigage. Borrower shall pay the prennams reguired o maintan ~uch
insurance in effect until such time as the requisement for such msuraiee terminates o accordance with Borrowers and
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