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2. Funds for Faves and Insurance. Subjodt tooapphoabic Les o o wntten waner B eeder Bermoaor Skl pan
to Lender i the day monthly instaliments of princpad ond atciest s pavablc ander the Notes pnted the Nete s paed i dail

4 suin thercin Funds™y ogiial to onetaeliih of the vearly s ond assosanonts abich mas wttam prociity oser th
Morigare and ground reats on the Propeity, f ans. plus one-tacitth of voarly preseeny mstadiments for haeard imserance.
plus onic-twelfth of yvearly premuum mstallnienis Tor mortgase misatanoe. 0 anv, aH s reasenably estimoated nunediv o oo
nme to time by T ender on the basis of assossments cd Il and reasonable estimates thereot

The Funds ~halt be held in an instsution the deposits o aceosnts of which are ssored or coaranteed by o bedersd or
stitte sugeney tincluding Leader it L erder s such an istitution v, Fender shall appiy the Fonds 1o pay sond faves assossmiends,
msurance premivms and ground rents. Fender may net charge tor so beldimg and apphung the Funds, apalyzing sind acceunt,
or verifuving and compiling said assessments and Mills unless 1eader pavs Borrower interest on the Funds and spplicable faw
permits T eader to make such o charge. Borrower and Lendel may agree inowrnitimg i the time of vxecution of this
Mortgage that interest on the Funds shall be pard to Borroser, and anless such agreement s made or appicable Law
requires such nterest o be pad, Fender shall not be reauired 1o pasy Borrower any interest or carmngs on the Fundse Lender
shall give to Borrower, without charge. an annual socennimy of the Funds showsng credits and debits o the Funds and the
purpose for which cach debat o the Funds was made. The Tonds wre pledged as addivonal seconty for the sums secured
by this Mortgage.

If the amount of the Funds hetd by Fender, together with the teture monthhy installments of Funds payable prior 1o
the due dutes of tanes, issessmeits, msufance premnts and ground rents, shull exceed the amount required to pav said taves.
assessments, insurance premiums and ground rents as they fall due. such excess ~hall beo at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on menthly anstalimenis ot Funds. I the amount of the Funds
hetd by Leader shall not be sufficient to pay taves, assossmivnts. insurance premams and ground rents w5 they sl due.
Borrower shall pay to Lender any amount necessary to inahe Gp the deticiency within 30 days trom the date notice i matled
by Lender to Borrower requesting paynient thereot,

Upon payment in full of all sums secured by this Mortgage. Ferder shall promptly retund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereot the Propenty s sold or the Property s atherwise acquired by Leader. Lender
shall apply. no later than immediately prior to the sale of the Property or its acquintion by Lender. any Fands held by
Lender at the time of application as a credit against the sums secared by this Morgage.

3. Application of Payvments. Unless apphicable Taw prontdes otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest ard
priacipal on any Future Advances.

4. Charges; Liens. Borrower <hail pav ali taves, assessmients and other charges fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. it not paid in such manrer. by Borrower muking payment. when due, directly to the
pavee thercof. Borrower shall promprly furnish to Fender ail notces of amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Berrower shall promptiv turmish to Leader receipts evidencing such pavments.
Borzower shall prompily dischurge any hien which has prionity over this Mortgage: provided. thar Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation sccured by
such lien in a manner acceptable to Lender. or shall in goad Faith costest such lien by, ot defend enforcement of such lien in.
legal proveedings which operate to prevent the entorcement of the beir or forfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the mprovenients now existing or hereafter erected on the Preperty insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards s Eender may reguire
and in such amounis and for such periods as Lender may requuire: provided. that Lender shall not require that the amount of
such coverage exveed that amount of coverage requured 0 pay the sumis secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approvai by Lender: provided.
that such approval shall not be unreasonabiy withheld. Al premiinis en insurance policies shall be paid in the manner
provided under paragraph 2 hercoi or. 1f not puid in such manner. by Borrower making payment. when due. directly 1o the
HSUrance carrier.

All insurance policies and renewals thereot shail be in form scceptable 1o Lender and shall include a stamdard morigage
clause in favor of and in form acceptable to Leader. 1ender <hall haave the sight 1o bold the policies and renewals thereof.
and Borrower shall promptly furnish to 1 ender alt renewal notwes and alf teceipts of paid premivns. In the event of loss.
Borrower shali give prompl nolice 1o the insttiance caraes and Lepder. ender muay make proot of foss if not made prompth
by Berrower,

Unless Lender and Borrower otherwise agree in wriing. insurainve proveeds shall be applied to restoration or repair of
the Property damaged. provided such resteration or repair s ceonomically feasible and the security of this Mortgage
not thereby impaired. Fi such restoration o repair is not coonemically feastble or 3t the security of this Mortgage would
be impatred. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. 11 the Property is abandened by Borrower, ¢ it Borrower feils 1o respend o Lender withine 30 days from the
date notice i» niaited by Lender to Borrower that the insurance carrier offers to setife a cleam for msurance benefits, Lender
is authorized to collect and sppiv the nsurance proceeds ot Fenders option either o restoration or sepair of the Property
or io the sums secured by ihis Mortgage.

Unless Lender and Borrower otherwise agree s wniting. any such applivation of proceeds to principal shall not eatend
ar postpone the due date of the monthly installments referred o paragraphs 1 oand 2 hercof or change the amount of
such instaliments. 1t under paragraph I8 hercof the Property s aoqutred by Lerder. gil right, title and interest of Borrower
in and to any insturance policies and in and to the proceeds thoreot rostuliing from damage 1o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunis secured by this Mortgege immediately prior to such sale or
acauisition,

6. Presenation and Maintenance of Properts: Leascholds: Condominiiums: Planned Unit Developments. Borrower
shali keep the Property in good repair and shal! not commit wuste o1 pernut impatment or deterioration of the Property
and shall comply with the provisicns of any fease 1t this Mortgiege v on i feaschold. 1 this Mortgage s onoa umt g
condominium or a planned umit developmient. Borrower shall periorm all ot Borrower's obliganons under the declaration
OF covenants creating or governing the condomuninm o plaaned tmt development. the by-faws and regulations of the
condominium or planned unit developnient, and vonstituent documents. I g condominium or plenned anit development
rider s evecuted by Borrower and recorded together with this Mostgage. the covennits and agreements of suach nider
shatl be incorporated into and shait amend and supplenent the covenanis and agreements of thes Muorigage as ! the rides
were a4 part hereof.

7. Protection of Lender’s Secority. H Borrower fuids to perferm the covenants and agreerients contamed n this
Morigage, or if any action or proveeding v commenced which materially atfects Peder's anterest an the Property.
including. but not limited to. eminent donrain, insolhenay. code eatorcement. or arfngements of proveedings nvoehang o
bankrupt or decedent. then 1 ender at | ender’s option, upon notive to Borrower, nray meke such appecrances, Jdisbuise such
wums and take such action as s necesary to protect Tenders mteiost, oddndimgz, bar not dinuted tol disbasement ot
reaconable attorney™s tees and entry upon the Propeny to make repairs Bt Dender aeguired morizage msarance as o
comdition of making the Toan secured by this Morfeage, Boerteaer shudl pay the premuims segied W manaton such
insurance in cffect wntil such UM as e reanifement tor such surance werminates inoaccerdaroe with Berrower's and
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