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oo Pavae Ny OoF PrinciPal aND IN1iFEsST. Phorn saer

debrainess evidenoed by the Note, propoyment aned Tae chories s pron

Furture Advenoes secured by this Mormeaooe,

2. Fusps 7o Taxes anp Issurancr. Sublecr tooopphosdle Taw or nooa written woeinver by Ferdor, Borroaver 2Ll oo

Fender ¢ n the Jay munthly installments of principad snd ipreress croe povalt b undee the Noeo unnil the Nowe is peid in ol @ ~um

herein "Funds” ) equal o cnetweltth of the vearty tines and o osessient which may etisin priosity over thisc Ao, and eround

Tt
wents ¢n the Propeitv, if aml plus coenwdlth «f veardy premiam installirents for hazerd insurance, plos cocowelith o scardy pre

miur: nstellments for morigege inaurence, if any, ol as rerepab!y Gamared initicHy and from tine o time by Leader oo the B
of assexsments and bills and reasonable estimates thereof.

The Funds <h:ll be held in an instimution the depsits or scccunts of which are jnsured or woaranteed by oa Federal or s
igency {including Lender it Lender 35 cuch an insitod oo Pernder chall app!v the fupds o poyv o seid tives sososments, insuranes
premiums and ground renzs. Lender may not charge for oo holding ond applying the Funds, analvziee wid wocount, or wveribsing and
compiling «2id sswsements and bills, untess Lender poys B orroaser intereet s nothe Fuads and applice®!e Tiw permits Lender to moshe
such 4 charee. B orrower and Jender may sgree in wiriting at the tme of excootion of this Morigage thir interest en the Furds <hali be
paid 2o Borrewer, 2nd unless such aurcermment i made or applicable law raquires cuch inwrest v be paid, Tender Jhall ner be required
to pav Bers aver enyv intercst or earnings on the Fundss Lender <hafl give 1o Borrower, witho ut cherge. an annual soountine of the
Funds showing oredits and delits 1o the Funds and the purp<se fir which each debin o the Funds wos made. The Funds are pledoed
as addin. nat wouritv for the sums secured by this Marnmage

If the amount of the Funds held by Lender, togcifer with the furture nxnthhy installownes of Funds pavable prior o the
due dites ot taxes, assessments, inaurance preiniums ard enourd rents, chall exieed the cmcunt required 1o pav o<aid fivesn assess-
menss, insurance premiums and ground rents as they fall due. such excess shall e, at Borrower’s option. either promprly repaid o
Borrowsr or credited to Borrewer on monthly installments «f Furd:. If the amcunt f the Funds held by Lender shsll net te
sufficiznt to pay taves, assessments, insurance premiums and grourd rents as they 3]l Jue. Borrower shall puy to Lender anyv amonnt
necessary to make up the deficiency within 30 davs from the dite notice is matled by Lender to Borrower requesting povment theredf.

Upen payment in full of all cums secured by this Mortgage. Lender shall promptly refund to Borrewer any Funds held by
Lender. I under paragraph 18 hereof the Property is sold or the Property is citherwise acquired by Lender. Lender chall apply,
rior later thun immediately prinr to the sale of the Properiy or ims acquisitton by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morgaze.

3. Aprticamion ofF Pavaesys. Unless upplicable Liw provides otherwise, zil pavments received by Lender under the Noe
and parzgraphs 1 and 2 hereof <hall be applied by Lender first in pavment of amiunts pavable to Lender by Bormower under paragraph 2
heredd, then o interest pavable on the Note, then o the principal of the Note, snd then o intereet and principal on any Future Advences.

4. Cuarces; Liexs. Buorrower shall payv ail texes, zwososients and othor charges, fines and impositions attributable to the
Property which may attain a priosity over this Mortgage. and lacekeld paymenis or ground rents, if anv, in the minrer prisided
under peragrsph 2 hereof or. if not paid in cuch manner, by Borrower muking payment, whken due, directly to the pavee thersof.
Borrower shall promptly furnish to Lender ali Notices of amourts due urnder this parapraph. and in the event Borrower chall make
paviment directly, Borrower shall promptly furmnish o Lender reciipns ervidincing such payments. Borrewer shall promptly discharge
any lien which has prienty over this Morgage: provided. that Borrower shall not be required to discharge anv such lien so long as
Borrower shall agree in writing to the pavment of the obligaticn weured by such lisn in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which (perate to prevent the enforcement
of the lien or forfeiture of the Property or any pars thereof.

5. Hazaro Ixsurance. Bomrower shall keep the imprivemonts now existing or hereafter erected on the Property insured
agzinst loss by fire, hazards included within the t-rm “extended coverage.” 2and such other hezards a5 Lender may require and in such
amounts and for such periods as Lender may require. prinided. that Lender shall not require that the amourt of cuch coverage exceed
thut amcunt of coverage required to pay the sums secured by thiz Montgige.

The insurance carrier providing the inserance shall be cha:en by Borraser sublect to approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if rot paid in such manner, by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof <hall te in &
clause in faver of and in form acceptable to Lender. Lendsr shz
Borrower shall prompily furnish to Lender all renewal neotices and all receipts of paid premiums. In the event of luss, Borrower shall
give prompt norice to the insurance cammer and Lender. Lerder nmay make proof of luss if not made prompily by Borrower,
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Unless Lernder and Borrower otherwise agree in writing, irsurance proceeds thall be applied to restoration or repair of the
Property damaged, provided such resteration or repair is cconcmically feasible and the security of this Mortgage is not thereby
impaized. If such restoration or repair is not ecunomically feasible or if the security f this Mortgage would te impaired. the inwur-
ance proceeds shall be applied to the sums secured By thic Morigage, with the oxcess, if any, paid o Burrower. If the Propenty
is abandoned by Borrewer, or if Bormower fails 1o respord to lender within 30 davs from the date notice is mailed by Lender :-
Bericwer that the inwrance carrier offers o swttle a clasim for irnsurance benchis, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, anv wuch application of proceeds to principal shall not extend o
p stpene the due date of the monthly installments referred o in puaragraphs 1 and 2 hereof or change the amaunt of such installmenss.
if under paragraph 18 hereof the Property is acquired by Lender. sll right, title and interest of Borrower in and to anv insurance
poiicies and in and to the proceeds thereof rewuliing from damiage to the Property prior to the sale oo acquisition shall pass 1o Lender
tu the extent of the sums secured by this Mongage Immediztedy prio1 oo cuch sale or ccquisiti oo,

6. PRESERVATION aND MAsTENANcE ofF ProprerTy; Lrasemorps: Conposuxiuns; Prasyes Usir Deverorsiests, Prrnoaver
<hall keep the Property in good repair and shall not commit waste «r permit impairment or deterioratinn of the Property and  shall
cemply with the provisions of any lease if this Mortgage is on a laasehald. W this M ortgage is on 2 unit in a2 condrminium o a
planned unit development, Borrower shall perform 2ll of Berrower’s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit develepment, the by-laws and rogulations of the condeminivm or plinned unit develpment.
and constituent decuments. If a condeminium or planned unit develepment rider is executed by Borrower and recorded toyether
with this Morntgage, the covenants and agreements of zuch rider <hall be incorporated into and shall amend and supplement the o
tnants and asgreements of this Meongage as if the rider were a part bere f.

7. Prorecmion ofF Lexper's Security. ¥ Borrower fails to pertorm the concnants and agreements conteined in this Mortcage.
vr it any aciin or prxecding is commenced which materially offects Lendor's interest in the Property, including. but ot himited 1o,
eminent demain, insclveney, ade enborcament, o1 oarfangements 1 poocecdings invshiing o bankrupt or deaddent than Lender ot
Lender’s o ption, epen notice to Burrower, may mabke such eppoarances, disburwe coch sums ond take soch witin o 3 neceeany 1
protect Lender’s intcrest, induding, but not hmited o, disbur-ement o reasonable cnmomned’s fees and ooty upen the Propeonie 1
make repairs. H Lender required mentgage insurance as ¢ conditt noof making the foan secured by thic Mlortace. Do wer Rl
rov the premiums required to maintain such imurance in effect until such time as the requinement for such Imurance toneingtes
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