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UosEbckng Conve st~ Bomeewer and Poosndo: woaditand it oree s Dol e

1. Pavment of Principal and Ioterest. Borrowaer shadl poanpay pes wbos Ve 1l prenaapal or oad ontonest oo e
imdebtedness evidenced by the Note, prepayment and bete charses o prosaded e Sowe g the proopal of and aeeress
on iny Future Advances secured by this Morteage

2. Funds for Taves and Insurance. Subjeui to applicable faw 0 to o wation waiver in {ender. Botrewer shell pan
to Lender on the day menthiy msataliments of prieepal and witerest are pavable ander the Note. pntd the Noteis patd motall
@ sum {herein “Fonds™y cqual o one-taclfth of the scarhy Laoves and assessments swhich muy attan prerits over this
Mortgage. and ground rents on the Properiv, if an, plus ene-tuweltth ot veariv prenoing smstellments for hesand msurance.
plus once-twelfth of vearly prentium installments tor morgaye mnunnee b any. abb as reawsonabiy estimuded mitiaibs and from
time to time by Lender on the basis o wssessments and bdls and reasonable estinates thereot.

The Funds shall be hetd in an mstitution the deposits o1 acvounts of which are insured or guaranteed by o FFederal or
state agency tincluding Lender if i ender is such an anstitationy . Lender shadl apphy the Funds 1o pay sund taves. assosnicnts,
insurance premiumes and ground renis. Lender nuy not charge tor so beatding and applving the Funds analvang sad aecount,
or verifving and compiling satd assessmenis and Billssanles Lender patvs Borrower interest en the Funds and applicable daw
permits Lender 1o make such o charge. Borrower and Jender muay apree m writing at the time of exceoution of this
Mortgage that interest en the Funds shall be pard to Berrower, and unless such agreement v made or apphlicable Faw
requires such mterest to be paid, Lender shali not be required 1o pay Borrower amomterast of curnings on the Funds. lender
shall give to Borrower, without charge. an anoual sccounting of the Funds showang credits and Jdebits o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged o addiiional security for the ~ums secured
by this Mortgage.

It the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to
the due dates of Taves, assessmients, msuranve premiams and groand rents, shali exceed the amount required to pay said taxes,
assessments. insurence premioms and grownd rents as they tadl dues such eveess <hstl be. ot Borrowers option, either
promptly repatd o Borrower or credited to Borrower on ntenthihv instadiiments of Funds. 1f the amount of the FFunds
held by Lender shall rot be sullicient 10 pay anes, assossments. Inuraice premims gnd ground renis as they fall due,
Borrower shall pay to Lender any amount necessary o nke up the deticiency within 30 davs from the date notice is mailad
by Lender to Borrower requesting pay ment thereot.

Upon payment in full of all sums sccured by this Mortgage. ) ender shall prompthy retund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property s wold or the Property s vtherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Properny or its acquisition by Lender. any Funds held by
Lender at the time of application us a credit sgainst the sums secured by this Mortgage

3. Application of Payments. Unless applicable Baw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first i pavment of amonnts payable to Fender by Borfower
under paragraph 2 hereol, then to interest pavable on the Note, then to the principai of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay ali taves, assessments and otner charges, fines und impositions atiributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if aay. in the manner
provided under paragraph 2 hereof or af not pawd 1 such manner. by Borrower mehing pavment. when due. direcily to the
pavee thereof. Berrower shall promptly furmish o Lender ali notices of amounts due under this paragraph. and in the event
Borrower shall make pavmient directiv. Borroaer shatl prompthy turnibh to Leader receipts evidenving such payments.
Borrower shail promptly discharge any lien which has praoniy over this Mortgage: provided. that Borrewer shall rot be
required 1o discharge any such lica so fong as Borrower shall sgree in wiiting to the payiaent of the obligaticn sccured by
such lien in a manner acceptable to Lender. or shali in good faith contesi such Tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforceinent of the fien of torleiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improrements now existing or hereafter crected on the Properiy insured
against loss by fire. hazards included within the term “entended coverape”. and such other hazards as Lender may require
and in such amounts and tor such periods s Lender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage reguired o pay the suns secured by this Morigage.

The insurance carrier providing the insurance shail be chosen by Borrower subject to approval by lLender: provided.
that such approval shall not be uprcaconubly withheld. Al premivms on o inssrance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such maaner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shali o in torm aceeptible 1o 1 ender and shall include o standard mortgage
clause in favor of and in form acceptabie 1o Lender, Fender shadl have the right to hold the policies and renewals thereof.
and Borrower shall prompiiy furnish to Lender all renewast notices and i teceipts of paid premiums<. In the event of lass.
Borrower shall give prompt notice to the insurance varter and Lender. Lender may miake proot! of loss if not made promptiy
hy Borrower.

Unless Lender and Borrower othersise agree in wriding. insurance procecds shall be applied fo restoration or fepair of
the Property damaged. provided such restoration of repam as cconomically feasible and the security of this Mortgage i
not thereby impaired. If such restoration or fepair i3 ot covnomically feasble or if the security of 1his Maorigage would
be impaired. the insurance proveeds shall be applicd to the sums sevurest by this Mortgage. with the excess. if any. paid
to Borrower. 1f the Property is abandened by Borrower, or ot Borrower taih to respond to 1 ender within 30 days from the
date notice i~ mailed by Lender to Borrower that the imsurance carrivr offers to setile a chaim for insurance benelits, Lender
is authorized to collect and apply the msurance proceeds at Lender’s option either o restoration of repair of ihe Property
or to the sums sceured by this Morigage.

Unless Lender and Borrower otherwise agree m wnting, any stuch application of proceeds to principal shall not extend
ar postpone the due date of the monthiv installmueints referred 10 in paragiaphs 1 and 2 hereef or change the amouent of
such installments. It under paragraph I8 hereot the Property is acqguired by Lender. all right, uile and interest of Borrower
in and (o any iurance policies and in and to the proveeds thereal resuling frem damage to the Properiy prior to the sale
or acquisition shail pass to Lender to the extent of the sums secured by thes Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit wasle or pernut impwrment or deterioration of the Propenty
and shall comply with the provisions of any lease it this Morigage i~ on leaschold, O this Mostgagsse s on o vmt ina
condominitm or a planacd vt development. Berrower ~hali perform all of Borrower’s ebligations under the declaration
of covenants creating or governing the vondonunium o planned vnit development. the by-laws and reguiations of the
condominivnt or planned unit development. and censtituent documents. It a condeminium or planned enit developiest
rider i~ cexecuted by Borrower and recorded together with thes Mortgage. the covenants and agreements of such rider
shall be mcorporated into and shell amend and supplemoat the corenants and arrecinents of this Mortgage as at the rider
were a part hercof.

7. Protection of Lender's Svcurity. If Borrower fals 1o perform the covenanis and agreements contained mn this
Mortgage. or if any action or proceedimg s commenced which materiallv wifects Lender’s interest e the Properts.,
including. but net linuted to. eninent demain. insohveney, code enforcement. of arrangemcenls or preceedings nvoiving 2
pankrupt or decedent. then Lender at Tender's opnvit upen nehice 1o Borrower. may mahe such appearances, dishurse such
aume and take such action as is necessary te protect beaders anterest. mcdoding, bui onet hinnted o0 disbarsement o
reasonable attorney’s tees and oniry upen the Proper!y to make dcpars. 1t Fender sognired morigage msuiance s
condition of making the loan secured by thiy Mortzage. Borroner shall pav the premuums roguered to mataten such
insurance in oect until such time as the regquirenient tor cich mistranee termiiates 1 oaccerdance waith Boirewes and
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