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Lsrrorst Covesangs Boeroaor and Lender covenanl s aorer 1

1. Pavment of Prindipal and Intecest. Borrowor shadl proiesthe man wbon e 1 posiaggn o cad onterest oo b
imdebtedniess eviadeitecd by the Note, prepavinent ad fate clorzes e pren ded o e Seteand the pricopal of and nto oy
ot any Future Advanoes secared by thes Morrapee

2. Fuads for Faves and Insurance. Subjoct tooapplicable Bea o 1o writion Swaenel by 1 ender. Bormoaer shall pas
to Lender on the day mionthiy instaliments of priccipal end tmrcrest sre pavat fe ender the Neteoantil the Note s pand o falh
aosum fherein “Hunds™) cguad o cne-twelfth o the seaily taes aid avsessticats which mos attan preray over this
Mortgage, and ground rents on the Property o of any. plus encaweltth of vearly prosnem installnienis for hoesard msurance.
ptus one-tuelfth of yearly prenuieny mstallmionts for giertyise msncariee db any, Al s reasonably estimuated imtadbs and from
time to time by 1 ender on the basts of assessmients and i and reasonable estimates thereot

The Funds shall be held in an institition the deposits of aceotnts of which are nsured of guaranteed by a Federal or
state agenay timciuding Lender of Lender i such un institution s 1 ender shadl apply the Funds to pay ~aid taves, assessments,
wsurance prentunis and ground rents Lender may not charge tor so holding and apphving the Fusds, analy ring said account,
or verifying and compiling said assessments wnd biil, unless Pender pass Borroweriterest on the Funds and apphcable Lo
permits Lender to miake such o charge. Borrower and Lender may agree i witing il the time of eseoution of this
Mortgage that interest on the Funds shall ke paid to Borrower, and unless ~uch agreciment s made or applivable law
reguires sich interest to be paid, Fender shall not be requared to pay Borrower am interest or carnings on the Funds, Tender
shal} give to Borrower, without charge. an annual accountig of the bunds showing credits and debits to the Fands und the
purpose tor which each debit to the Fuids was made. The Fands are pledged as additional securty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together wathe the tuture monthly installiments of Funds pavable prior o
the due dates of Taves, assesshlents, nsurance presuuris and grownd rents, shadl exceed the amount required to pay said tuses,
assessmients, insurance premiums and gronnd reats as they tall dees such eaeess all be, at Borrower's option, ather
promptiy repaid to Borrower or credited 1o Borrower on monthhy unadiments of Funds. If the umount of the Funds
held by Lender <hall not be suflicient 10 pay fancs. ssOsments. msulanve prentiums and ground rents as they fall due.
Borrower shail pay to Fender any amount necessary to mabe up the detivienay within 20 dayvs from the date notice is mailed
by Lender to Borrower requesting payment thereao

Upon payment in full of all sums secured by this Morigage, [ ender shali promptly refund to Borrower any Funds
heid by Lender. Ii under paragraph 18 hereof the Property s seld or the Property s othenwise avquered by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property oF its acquisitton by Lender. any Funds held by
Lender at the time of application as a credit agamst the sanis secured by this Mortgage.

3. Application of Payments. Unlews appheable law provides otherwise. atl payments received by 1 ender under the
Note and paragraphs 1 and 2 hereot shall be applied by |ender first i payment ot aniounts pavable to Lender by Borrowet
under paragraph 2 hereof. then to mterest pavable on the Naoteo then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charpes; Liens. Borrower ~hail pay ail teaes, assessmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. i net paid in such munner, by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all notices of amounis Jdue under this pansgraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly furnish 1o bender receipts evidenoing such payments.
Borrower shall prompily discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any <uch tien ~o long w Borrower shall sgree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest sueh lien by, or detend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ol the Licnn of fortfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower <hall heep the improvements now exvisting or hereafter erected on the Property insured
against toss by fire, hazards included within the term “estended coserage”. and such other hazards as Lender may require
and in such amounts and for such perivds as Lender may require: provided. that Lender <halt not require that the amonnt of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgaae.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by 1ender: provided.
that such approval shall not be unressonably withheld Al premiumis on insuraice policies shall be paid in the manner
provided under paragraph 2 hereof oraf not paid in such munner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwals thereot shali be i torm seveptable to Lender and shall include a standard morigage
clause in favor of and in form aceeptable to bender. Leader shall hase the right 1o hold the policies and renewals thereof.
and Borrower shall prompily furnish 1o Lender all resewal notices and il feceipts of paid premivms. In the event of loss,
Borrower shall give prompt notice 1o the insurance carrier and enders Leader may make praot of loss if net made promptiy
by Borrower.

Unless Lender and Borrower otherwive agree in writing. insurance pioveeds shali be apphied to restoration or repair of
the Property damaged. provided such rostoration Or repair cocnomically feasible and the security of this Mertgage 15
not thereby impaired. H such restoration or yepair 15 not econemicatiy feasible or it the security of this Mertgage would
be impaired. the insurance proceeds shall be applicd 1o the sums sevtired by this Mortgage. with the excess, if any. paid
10 Borrower. I the Properiv is abandoned By Borrower. or if Borrower faith to respond to 1 coder within 30 days from the
date notice is mailed by Lender to Borrower that the insurance varrier offers 1o settfe a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Tender’s eption either to restoration or repair of the Properiy
or to the sums ~ecured by this Mortgage.

Unless Eender and Borrower otherwise agree o wniting. any such application of proceeds to principal shall not exiend
or postpone the due date of the menthly instaliments referted w in paragraphs 1 and 2 hereof or change the ameunt of
such installments. $t under paragraph I8 hercof the Property is acquired by Lender. all right, title and interest of Borrower
in and o any insurance policics and 1 and to the proveeds thereot resulting trom damage 1o the Propenty prior to the sale
or acquisitton shall pass o Lender 1o the extent of the sums secttred by this Mortgage smmediately prior to such saie or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condoatiniums: Planned Unit Developments. Berrower
shall keep the Property in goed repar and shall not commMil Waste of parmit impairment of deterioration of the Propernty
and shall comply with the provisions of any fease 1t this Morigage »oona leaschold, 1 this Mortgage iy on o it i a
condominium or a planned unit development. Borreswere shall pertorm all ot Borrower's obhigations under the declaration
or covenants creating of governing the coadommium or planned unit development, the by-laws and regulations of the
condomintum or planned unit development. and constittent dovuments. It » cendominium or planned vt development
rider s executed by Borrower and recorded together wih tins Moerigage. the cenenants and agreements of such nder
shall be incorporated nto and shall amend and supplement the vonenants and agreements of this Mortgage as it the rider
were a part hereof.

7. Protection of Lender’s Security. [f Borrower fails 1o pertorm the covenants and agreements contained o this
Mortgage, or if any action or proveeding i commenced which muaterially aifects Tender's interest i the Preperiy,
including. but not limited to. eminent domain. insolvency, code entorcenmient, o arrangements o provecdines cnvelving a
bankrupt or decedent, then Fender at Tender’s option_upen potice to Borrewer, mad inske siich appearances, doebaree such
wunis and take such action as is pedessaiy o protedt Lenders anterest prclodime. bot net hinded too disbarsement ot
teasonable attorney’s tees and eniry apon the Propery to ke repairs B Dender reguited nuorloage institanoe as oo
conditien of making the loan secured by this Morigage Botrower shall pay the pronums sequired 1o maintams sadh
insunance in effect until ~uch time as the reguirement for sueh amananey tenminates snoaceordanve with Berrewer's and
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