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UnirorM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst. Borrower shall promptly puay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charses as provided in the Note, und the pninvipal of and interest
on any Future Adsances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a written waiver by Lender. Borrowcr shall pay
to Lender on the day monthly installments of principal and mterest are pavable under the Note. unti! the Note s paid in {ull,
a sum {(hercin “Funds”) equal to one-twelfth of the vearly taxes and assessments which may ateun priority over this
Mortgage, and ground rents on the Preperty, if any. plus one-twelfth of yearly premaum instalimenis for huzard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. tf any. all as reasenably estimated initiaily and from
time 10 time by Lender on the basis of assessments and bifls and reasonable estimates thereof.

The Funds shall be held in an institution the deposiis or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an insutution). lLender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Eender may not charge tor so holdig and applving the Funds, analvzing smid account,
or verifving and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may egree an writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, und unless such zereement » made or applicable Jaw
requires such interest to be paid. Lender shall not be required to pay Borrower any inferest of earnings on the Funds. 1ender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security fer the sums secured
by this Mortgage.

if the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prier to
the due dates of taxes. assessments. insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments. insurance premiums and ground rents as they fail duc. such excess <shall be. at Borrower’s option, either
promptly repaid to Borrower or credited to Berrower on monthly nstallmenis of Funds. I the amount of the Funds
hcid by Lender shall not be suflicient 10 pay tanes. assessments. Hisurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mahe up the defivieney within 30 days from the date notice is mailed
by Lender to Borrower requesung paynient thereol.

Upon payment in full of all sums secured by this Morigage. i ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 1% hereof the Property o sold of the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediateiy prior to the sale of the Property or s acquisition by Lender. any Funds hetd by
Lender at the time of application as a credit agawst the sums secured by this Morgage.

3. Application of Payments. Unicws applicable faw pronides otherwise. all paymenis received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender firstin parment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to nterest payable on the Neie, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, assessments and other charses. fines and impositions attributabie to
the Property which may attain a priority over thws Mortgage. and leaschold pavmenis or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly 10 the
payee thereof. Borrower shall promptly furnish to Lender ali notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower <hati promptiy turnivh 1o Lender receipts evidenaing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: previded. that Borrower shall not be
required to discharge any such lien so leng as Borrower shail agree in ariting to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or <hall in good faith contest such lien by or defend enforcement of such lien 1in,
legal procecdings which operate to prevent the enforcement of the Lien of forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improversents now exnting or kereafter erected on the Property insured
against foss by fire. hazards included within the term “entended coverage . and such other hazards as l.ender may require
and in such amounts and for such periods as Lender muay requires provided. that Leader <hall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums ~ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such appreval shall not be anreasonably withheld. Al preminms on insurance policies shall be paid 1n the manner
provided under paragraph 2 hereof or. if not paid in such manier. by Borrower making pavment. when due. directly to the
insurance Carrier.

All instrance policies and renewals thereot shali be in form acceptabic to Lender and shall include o standard morngage
clause 16 faver of and i form acceptable to Lender. Lender shudl huve the right o hold the polivies and renewals thereof.
and Borrower shall promptly furnish to Leader all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shali give prompt notice to the imsurance cartier and Lender. | ender may make proct of loss if not made promptly
by Borrower.

Uniess | ender and Borrower others e agree in wnting. insurance procecds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or fepat is cocnomically feasible and the security of thiy Merigage 15
not thereby imparred. 10 such restoration Gr repair is not coenomivaliy feawble or it the securnity of this Morigage waould
be impared. the insurance proceeds <hall be appited o the coms wonred by this Mortgage. with the excess. it any, paid
to Borrower. It the Propersy s abandoned b Horrewer. or 1 Borrower Fas 1o respond to Tender within 34 dayvs from the
date notice is maded by Lender to Borrowey that the insurance cainidd otfers 1o settle o cbom for iesurance benefits, Lender
ivy autherized to colfect and appiv the insurance prececds ot Ponders opion either o resieration or repair of the Property
or to the sums sevured by this Mortgage

Unless 1onder and Borrower otherwise agree noanibing. ens sudls apphication of pi ceeds to principul shail not extend
or postpene the due date of the monthly instaitments reterred toom parepraphs 1 oaad 2 hereot or change the amount of
wuch installments. 1 under paragraprh 18 hereot the Property s acgured by Lender. «ff right, ttle and mterest of Borrower
in and o any imutance policies and an and o the proceeds therent resuiting irom damage to the Property prior to the wale
of acquisitton shail pass to Lender to the extent of the sums seeured by this Mortgaee immediately prior 1o such sale or
acQWIsition.

6. Preservation and Maintenance of Property: Leaseholds: Condomininms; Planned Unit Developments. Borrower
shall keep the Property in good repair and shail not COmmil waste of peranl impairment or deterioratzon of the Property
and shall comply with the provisions ot any lease il this Mortgage is eon o feaschold 1t this Mortgage Iv a0 unit g a
condomimium or 4 planmed vmit development. Borrower ~hall perterm all ot Borrewers obhigations under the decleration
OF covenants oreating or goverming the condenuniem or planned unmt development. the by-laws and regolaticns of the
condomimum or planned unit deselopment. and comtituent documents. It oo vondoninum or planned unit desciopment
nider 18 executed by Borrower and recorded together with this Mortgage. the covenants and sgreements of ~sirch nider
shall be incorporated into and shail amend and suppivment the covenants and agreements of this Mortgage as 1f the rider
were a part heteof.

7. Protection of Lender’s Security, 1t Borrouwer fails o poerform the covenants and spreernents contamed in this
Mortgege. or it any action of procecding oy comineneed whelh muterialiv atfedts Lender's anterest in the Properiy.
including. but not hmited to. eniinent Jdomain. cosohvenoy, code enteroeitent, o alfangemanis o rroceedings avolving a
hankrupt or decedent. then Lender at Lender's option, ipon notive 1o Berrower, mat miehe such appoarances, dnsurse such
sums and take such action as 18 mooessaiy o pretdt Lenders interest. cndiwding, bur net Dmited oo Wbihuraoment of
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