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Usipoxst Covenanas, Borower and Tonder cosenant and soroe s telloaes

1. Payment of Principal and Inteeest. Booroawor ~hodl prompthy pas b
indebtedness evidenced i‘_\ the Note. prepay mont arnd ot L}‘.l!'_,'(\ NEN AT ded o 1 Noote annd T l‘fil":-. hp_ii ot oand nterest
o any Future Adsances secured by this Monigage
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2. Fuads for Taves and Insurance. Subjoct 1o applicable L 01 o 4 wnitten waner by I ender. Barrower ~hall pas
to Lender on the day monthly instadinents of principal and toterest are pavishle nnder the Noteo nnti the Note s paid 1o toll
a sum (heron “Funds™) equad to enc-taciith ot the vearhy taves and assossnents which mas attdin pricrty over this
Morteape. and ground rents en the Properiy. f aov. phis ene-tweitth of vearly premiem instabiments for hezard insurance.
plus one-tw elfth of yearly preavum instaliments tor martgage insurance. it any. all as reasenably estimated mibadly and from
time o time by Tender on the basis of wasesatents and bidis and reasonable estiimuates thereof.

The Funds shall be held in an institution the depostts or accvnats of which are isured o gaaranteed by a Federal or
stite ageney tincluding Lender of Leader i such an mstautiony. Lender shall apply the Funds to pay sand taves, awsessments,
insurance premivins and ground rents  Lender may ret charge tor so holding and applyving the Fundsanalvimg sand account,
or verifving und compiing said assessments and bills, entess Lender pass Borrower interest on the Funds and applicable law
permits Lender 1o make such o charge Borrower and Tender may agree mownting 41 the time ol crecution of thn
Mortgage that interest on the Funds shall be puid to Borrower, and unless such sgreement isn puade or applicable law
reguires stch interest o he paid, Lender shali not be requred s pey Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge. an snnuaal aecounting of the Fuads showeng credits and debits to the Fundsy and the
parpese tor which cach debit 1o ine Funds was made. The Fuands are pledged as addittonad secunty for the sunms secured
by this Morigage.

If the amount of the Funds held by ender, together with the tuture monthlyv anstallments of Funds pavable prior to
the due dates of Lives, assessnienis. insurance premnnis and ground rents, shall exceed the amoeunt reqitired 1o pay sod taves,
Assessmenis. msurance premivms and grovnd rents ws they tall dues such eveess shall be. at Borrower's option. either
promptly repaid to Borrower or credited o Borrower on monthiy anstalicients of Funds., If the amount of the Funds
held by Lender shall not be sufficient 10 pay tunes. assessments, insulanve preminms and ground rents as they fall dee.
Borrower shall pay to Lender any amount necessury to make up the deficienoy within 30 days trom the date notice 1> mailed
by Lender o Berrower requestmyg payment thereo!

Upon payment m full of all sums secured by this Mornigage. I ender shall promptly refund 1o Borrower any Funds
held by Lender. If uader paragraph 18 hereot the Property s sold or the Propersy o othersise avgiired by Lender, Lender
shall zppiy. no later than immedistely pror to the sale of the Property or s acquisition by 1ender. any Vands held by
Lender st the time of application as & vredit agamst the sums secured by they Morngaze,

3. Application of Payments. Unless apphivable Taw prosedes atherwise. all pavmients received by Lender under the
Note and paragraphs 1 and 2 hereof shalt be apphed by Tender first i payment ot amounts pavable o Lender by Borrower
under paragraph 2 hereof, then to interest pavable vn the Note, then 1o the principal of the Nete. and then to interest and
principal on any Future Advances,

4. Charges: Liens. Borroacr <hall pay all tunes, assessmients and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgupe, and leasehold pasments or ground rents. if any. in the manner
provided under paragraph 2 hereof o, of net pad in such manner by Borrower mahing pavment. when due. directly to the
pavee thercof. Borrower shall promptiy furnish to Tender all notices of amounis due under this parageaph. and in the event
Borrower shall make payment directiv. Borrower <hall prompily turnsh to Lender recetply evidencing such payments.
Borrower <hall promptly discharge any hen which has priony over this Mortgage: provided. thet Borrower shall not be
reqguired to discharge any sech fion so long us Borrower shall agree in wnitimg o the payment of the obligation sevured by
such hien in a munner acceptable 1o Lender, or shalbin good faith contest such lien byl or defend ertorcement of such Jien in,
tegal proveedings which operate to prevent the entorcement of the Ben or fortature of the Propeity or any part thercof.

5. Hazard Insurance. Borrowes shail heep the dnpiosciieais o oxisting or fwredfter erected on the Property insured
against loss by fire. hazards included within the term “entended coverape’ . and such other hezards as Lender may regutre
and mn such amounts and for such perivds as Lender muay require: provided. that Leader <hall not require that the amoeunt of
such coverage exceed that amount of coversyge reguired 1o pay the sumis sevured by this Morigage.

The insurance carricr providing the insuiance <hadl be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unicasonabls withheld AN premiuims on insurance policies <hall be patd i the manner
provided under paragraph 2 hercof oroif not pand in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance policies and renewals thereot sheii be o form soceptable to Fender and ~hall clude o standand mortgage
clause in favor of and in form aceepiable o Fender. Fender ~shdi e the oght 1o hold the policies and rencew als thereof.
and Borrower shall prompriy formsh to Lender alf renewal noboes and ali receipts of paid premiinss I the event of loss,
Borrower shalf give prompt notice w the insurance carnes and Lender Pender may prke proet of loss it not made prompthy
by Borrower

Uinless | ender and Berrower otherwse apfev i wntng, msurance provecds shall be applied to restoration or repair of
the Property duntaged. provided such restoration of repair s covionileaily toastble and the ~ecurity of this Mortgage o
sot thereby impaired Tt such restorastion or repaif s Bol coviomicaliv teassble o7 ot the secnmity of this Mortgage would
be imparred. the insurance proceeds ~hall be applied to the samis socured n this Mortgage. with the excess, if any. pad
to Horrower. I the Properts s ahandoned by Boesreaer oot Borroser iy o respond ro I cnder withan 30 days from the
dute notive v manded by Feader to Borrower that the sastreine cartter offeis tooseiie o claim for insuranve benefits, Lender
s atithonized 1o coltect and apphy the insurance procecds ot Fendes's epton aither B restoration of repatr of the Property
or to the sums sevured by this Mortgage

Unless Lender and Borrower otherwisg avice s wninpg. any sooh spploation of proceeds to principal shatl not extend
or postpone the due date of the monthly indailments retericd i i paragrephs 1 oand 2 Bereodl or change the amount of
wuch iastaliments. B under patagraph i8 hereot the Property is avquered by Lender sl night, ttle ard interest of Borrower
in and t any msurance polidies and 1 oand to the procecds theieot tesninng trom damaee o the Proports prior to the sale
or acquinttion shatl pass to Lender to the estent o the saeis sevured by ths Mortgage minediately priot o such sale or
ACQIISITION.

6. Presenvation and Maintenance of Property: Leascholds: Condominiunis: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall net COMMUT W ante of peront anpainment of deterntoration of the Property
aind shall compiy with the provivons of any dease 1t this Morigaze i on w leaschoid, IE thee Morteere o vn o ik in i
condominium or « planaed umit development. Borrowwer shali portemm ali ot Borroacr's obbizations under the declaration
OF covenants oresting or geverning the cendonuimem o plooned st develepmients the by-Eawe aid rognlativas of the
condominmum or planned unit development. and constituent dovements o condemminm or planned vt desclepment
nder is oxecuted by Berrower and revorded together with thas Moereage. the covenants and agrecmients of sach rider
shall be incorporated mto and shall amend and supploment the conenants and aereements of ths Mortgage os o1 the der
were i part hereof.

7. Protection of Lenders Security. 1t Borrewer fals to pertorm the covenants and agreemenis containod an this
Mortgage. or il any action or proveeding o commeneed which materialby Gecis Lendar’s anterest an the Properiy,
including. but not bputed to. eminent domain. insehenoy, vode entercenment, en arraniements o rrovecdings neiving a

~

banktupt or decedent, then Leader at Feader’s ophon tipail netice o Borreaer, may siche such appoarances, dostare such
aums and 1ahe such action o~ 18 Accessany to protect bender’s anterest. andading. batonet nted 1ol disbinaernent ot
reasonabic attorney's fees 2nd entry pen the Property 1o imake reparrs b Feader reditired Meityage Disuiande as oo
cendition of making the lean secured by thie Muorigage, Boriower shall pav the premeums rogeered oo musntes such
insurance in offect unnl such unie as the roguirenicnt
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