Usdborst Conviesanis, Borrower amd Tondor coveras oo oooe o8 To s

1. Pasment of Principal and Interest. Borrower sha! promnpthy pan wbcs e tbe pooonr e o and oot o 1w
mndebredness evadenced by the Noteo prepayment and Lae CHarces o provcaded v b e Nete o and the principal o and anterey
vi any Futore Advances secured by thes Mosteage

2. Funds for I'sves and Insvrance. Subject 1o appliceb!e Lew or to oo antien waner by Fenders Borreacr shall pas
to Lender on the dav monthiv instaliments of principal and eterest are pusable snder the Noteo untad the ot o prad o tall
dosum fhereln Tunds™) equrad 1o one taelfth ol the vearly teves and aessnents which misy attoen preenty over this
Mortgage. and ground rents on the Properiy of v plis ene-twelith of veardy premunn insadiments for hazard snsurance,
plus onc-twdfth of yearly premium instaliments tor mortgage insurance. of wny . all as reasonably estimated mnadhy and from
timie 1o ume by Lender on the basis of assessments and bidls and reasenable estimates thereo!.

The Funds shall be held in an institunion the depossts or aocounts of which are sured or zuaranteed by o Federal or
state ageney Cincluding Lender it Lender is sach an insiiiutton . §ender shall apphy the Funds (o pay ~od taves, assessments,
tistrance premiums and ground rents Leader may not charge tor so holding aad appivine the Fands, analyzimg sand aecount,
or venfymg and compaling said assessnients and bills anfess Tender pavs Borrower mterest on the Fuads and applicable Taw
permits Lender to make such o charge. Borrower and Fender sy agree i writing at the time ot execution of this
Mortgage that nterest on the Funds ~hall be pad to Borrower, and uanless such agreement v made of applicahle law
requires such mnterest to he pard. Lender shall not be reguired o pay Barroswer any miterest of earmngs on the Funds, Lender
shal] give to Borrower, without charge, an annua! acceuntimg of the Funds showioy credits and debits o the Funds and the
purpose tor which cach debit 1o the Funds was made The Fonds are pledeed o addimonad security for the sums secured
hy this Morigage

If the amount of the Funds held by @ ender, tegether with the future moenthiy installmenss of Funds payvable prior to
the dug dates of taves, assessient~ ansuranice presuuns and oocund rents, shall exceed the amount regnred to pay said tves,
assessments. insurence preminms and groved rents s they fall Jees sich o oveess shall el wr Borrower’s option. cither
promptly repaid to Borrower or crediied to Borrower o monthhy nstaliments of Funds, If the amount of the Funds
held by [ender ~hall not be sutlicient to pay taves, assossments, msurance premnms aind ground reats as they fall due.
Borrower shall pay to Lenader any amount necessary 1o mshke up the detiaenay within 30 davs from the date notice s matled
by Lender to Borrower requesting pasmcat thereod

Upen payvment in foli of all sums secured by this Mortgige. feader shait prompthh refund to Borrower any Funds
held by I cader. [f under paragraph I8 hercof the Properiy s sold or the Properts iy otherwine acginred by Fender, Lender
shall upply. no later than immediately pricr W the ~ale of the Preperty or us acquisiiien by Fender. any Funds held by
Lender at the brmie of application as o credit agamnst the suims secored by this Mortgage

A, Application of Payments. Unless applicable faw pronsdes otherwises ail payments receised by Tender under the
Note and paragraphs b and 2 hereot shull be apphicd by Fender firt i paoament of amounts pavable to Eender by Borrewer
under paragraph 2 hereof. then to interest payvable on the Notes then to the prncipal of the Note. and then to interest und
erincipal on anv Fouture Advances.

4. Charges: Liens. Borrower shadi pay all toves, assessisents and erther charges, Bines and nmposittons attributable to
the Property which may attain i priority over this Morizave. and leaschold payvments or ground rents, if any. 1a the manner
provided under paragraph 2 hereof o of not paid i sich manner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shall promptis furnish to Lender all notices of amounts due ander this paragraph. and in the event
Borrower shadl make pavment directhy. Borrower <hall premptly turnish to bender receipis evidenaing such payments.
Borrower shali prompily discharge any lici which has pronty over this Mortgage: provided. thar Berrower shall not be
required to discharge any such lien <o tong as Berrower shall sgree inoarinng (o the pvment of the obligation secured by
such lien ir a manner acoeptable to Lender. or ~hatl in geod faith contest such hien by, or defend enforcement of such lien in.
fegal procecdings which eperate to present the cntvrcemeni o the hen or forfeiture of the Property or any part thereof.

5. Hasard Insurance. Borrowes ~hall heep the improsements noa ovisiiag or hereafter erected on the Propoerty insured
against loss by fire. horards included within the werm “entended coverage o and such other hazards as Lender may require
and i such amornts and for such periods o Fender may requere: prosided. that 1eader shali net require that the amount of
such coverage evceed that amount of coverage reguired 1o puy the sums secured by this Morngage.

The insurance carnier providing the insorunce <hall be chosen by Borrower subject 1o approval by Lender: provided.
that such approval shall not be unreasonabiv withhetd, All preanoms oninsurance policies shall be paid i the muanner
provided under paragraph 2 hercof oroaf not peid in such manser, by Borrower making pavment. when due, directly 1o the
INSETANCE Carricr.

AH insurance polivies and seneaals thereet <hald boan forny coceptebic o Lender and shall iclude o standard mortgage
clause in favor of andon form scceptable to Lender. Lender haal bave the night to hold the policies and renewals thereof.
and Borrower <haii promptly farmish to fendor all renewal netces and o receipis of paid preminms In the event of Toss
Borrower shall give prompt netive te the surance carner ond Fesader Fender muay make proe? of 1oss i net made promptls
by Borrower.

Unless tender and Borrower othera e g in At
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net thereby impared. T such resioraies Or sep ot s el oovieDiie i fvasible or a1 the secuniiy of this Maortgage would
be rmparred. the nsurance proceeds shuabl be appliod oo the sams socaied by this Mortgage, with the excess. af any. pad
to Borrower, It the Property s chandened by Berrower, o 0 Borrosaer tah b respond to Tender within 30 davs item the
date notice s miatled by L ender i Berrewer that the saserane carnier otters tooseitle o clam for avaranee benetits, Tender
e oauthanzed to collect and apphy the tsuraroe procecds ot Toidess aptien either o resteraiion or repar of the Properta
or to the sums secared by this Mortgage

Untess bLender and Borrower otheraise agree 0 sanlng, any sinch appitcation of preceeds 1o prenapal <hall not extend
of postpene the due date of the menthis anstaiimenis roferred oo paragraphs T oand 2 hereot or chanpe the anoum of
such anstatiments It ander parsgraph 18 hoeieot the Propestis s aogqered b Lender s night) title and interest ot Borrower
in and to any nstrance polivies and noand o the proceeds theieet resuiting Irem darnoaee toothe Property proor to the sade
or acqyuirition shali pass to Lender o the extent of the sums secured By thes Morteare onnedratedy prer foosuch sale or
aoguisition.

6. Presersation and Maintesance of Property: | eascholds: Candominiums: Planned Unit Developments. Bosroacer
shall keep the Property i goed repair and ~hall not commn waste cr permit smpasrmicnt or detenoration ol the Property
and shall comph with the provisions of any lease ot thes Mosizese s on o leecholds Tt this Mortrage oo oo anit i a
condomumuny or o planned umit desclopmuont, Boerroaor <hall porteom ali o Borrower's oblizarons under the doedlaration
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cordomiuium or plenoed unit Jesclopment. and constitoenn documenss oo condennnium o panned
rider o~ executed by Borrower and recorded together cvaah thes Morteaces thie convenants and agrecments o sachornder
shall be meorporated inte and shail amsend smd supplomient the coscnant and agreenients of thee Mottpage as 1 the rder
were a patt hereof.
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7. Protection of Leader's Security. It Borrower fads o
Mortage, of if any action or procecdimy o~ commienced which marenialiv stedie Poenders mterest o the Prepern
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bankrupt of decedent. then Lender atf Teader's oot on upen notize 1o Borroaer mian ooane siuch appearances, disbirae snach
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reasonable atterney’~ tees and eatry upen the Properny to masbe wepatss i
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