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UNIFORM COVENANTS. Borrower and Lender covenant and szree as follows:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when Jdue the principal of and nteiest on the
mdebtedness evidenced by the Note, prepayment and late charges as provided in the Noie. and the prircipal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Scbject 1o applicable law or to a written waiver by [ender, Borrower shall pay
10 Lender on the day monthly nstaliments of principal and interest are pavable under the Note, unti) the ™ote is paid in full,
a sum thercin “Funds™) equal to one-twellth of the vearly taves and assessments which may attain prority over thes
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premium instaliments for hazard insurance.
p!us one-twellth of yearly premium instaliments for mortgage mnsurance. of any_ all as reasonably estimated initiaily and from
time to ime by Lender on the basis of assessments and bilis and reasonable esumates ihereof

The Funds shall be held in an inshitution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency Gincluding Lender if Lender o5 such an institution). | ender shall apply the Funds 1o pay said taves, assessments,
msurance premiums and ground rents. Eender may not charge tor so holding and applyving the Funds. analyzing s2id account
or verifying and compiling said assessments and bitiv. uniess | eader pays Borrower interest on the Funds and applicable law
permits Eender 1o make such a charge  Borrower and Lender may sgree on writing at the ume of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and onless such agreement i made or apphicable law
requires such interest to be paid, Lender shall not be required 1o pay Berrower any interest of earmings on the Funds. 1ender
shall give to Borrower, without charge. 4n annual accvuntng of the Funds show:ng credits and debits to the Funds and the
purpose tor which each debit to the Funds was made. The Funds are pledged a» additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by lLender. together with the future maonthiy instaliments of Funds payable prior to
the due dates of 1anes, assessmieats, msurance premiums and ground rents, shall exceed the srmount required to pay said taves,
assessments, Jnsurance premiums and ground rents as they fall dus. such exwcess shall be. at Berrower's ephien, either
prompuly repzid o Borrower or credited to Berrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay 1aves. assessments. insurance premioms and ground rents as they fait due.
Borrower shall pay to Lender any amount necessars to make up the deficiency within 30 days from the date notice 1s marled
by Lender 1o Borrower requesting payment thereot

Upcn payment 1n full of all sums secured by this Mortgage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Properiy i< sald or the Properts 1s otherwise acqinred by Lender, Lender
shall apply, no later than immediately prier 10 the «ale vi the Property or iis acqusition by Lender, any Funds be by
Lender ut the ime of application as a credit spainst the sums secered by this Mortgage

3. Application of Payments. Uns'ess appheable law prosades otherwice. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be apphed by Fender first in payment of amounts payable 10 Lender by Borrower
under paragraph 2 hereof, then fo mterest payable on the Note, then 1o the principal of the Note. and then o interest and
rrincipal on any Future Advances.

4. Charges; Liens. Borrower shali pay afl taves, assessments and other charges. fines and impositicns attnbutable to
the Property which may attain a priority over ihis Morigage. and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. :f not paid in such manner. by Borrower making payvment, when due. directly to the
payec therect. Borrower shall promptly furiush 1o Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shali make pavment directly. Borrower <hatl prompily furnish to FLender receipts evidencing such payments,
Borrower shali prompily discharge any lien whivh has prionty over this Mortgage: provided. thar Borrower shall not be
required 10 discharge any such lien o leng as Borrower <hail zgree in writing to the pasment of the obligation secured by
such lien 11 a manner accepiable to Lender. or sha!l in good faith contest such lizn by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insarance. Borrower shail heep the improvements now eansting or hercafier erccted on the Property insured
against loss by fire, hazards included witkin the term “untended coverage™. and such other hazards as Lender may require
and in such amounts and for such penieds as L ender may require: provided. that | ender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by thus Moreage.

The :nsurance carrier providing the insurance shall be chosen by Borrewer subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof er. of not pard in such manner. by Borrower making payment, when due, dirzctly to the
1SUrance carrier.

Albinsurance polictes and renewals thercof shall be in form acceptabic to Eender and shall include a standard morigage
clause in favor of and in form acceptable 1o lender. 1ender <hail have the night 1o hold the policies and renewals thereof.
and Borrower sha'l promptly furnish 1o Lender all rerewal notizes and all receipts of paid premiums. In the event of loss,
Borresaer shall give prompt aotice (0 the insurance carner and Lender. Lender may make proot of lass if not made promptly
by Borrower.

Unless Fender and Borrower otheraise agres in witing, insurance procecds shatl be applied to restoration or repair of
the Property damaged, provided such restoration or repatr 15 ceonomically feauble and the security of this Morigage 15
not thereby impaired. f sinh restoration or repair is not sconomcaihy feaubie or 1f the secunty of this Mortgage would
be impaired. the insurance proveeds shall be apphed to the sums secured by this Mertgage. with the excess. if any, pad
to Borrower. It the Property is abandonad by Borrower, or it Boirower fails to respond to T ender within 30 days from the
date notice 15 mailed by Lender to Borrower thay the insurance carrier offers to settle a ¢laim for insurance benefits, Lender
is auwthorized to colledi and apply the insurance proceeds at Lendor's opuion either to restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Fender and Borrower ethenwise agree in wiiting. 2ny suvh applivation of priceeds io principal shall not extend
or postpone the due date of the monthly in<ialiments referred to an paragraphs 1 and 2 hereot or change the amount of
such instatiments. it under paragraph 18 hereof the Property 1s acquired by Lender, all night, title and interest of Borrower
in and to apy nsutance pohisies and in and to the proveeds thereot resuinng from damage to the Property prior to the sale
or acquinbion shail pass 0 Lender to the extent of the sums secured by this Mortgage immediately prior 10 such sale or
acquisinon.

6. Presenvation and Maintenance of Property: lLeascholds: Condominiums; Planned Unit Developments. Borrowcer
shall keep the Property in good repair and shall not commit aaste or permit impanment of deterioration of the Property
and shall comply with the provisicns of any fease of ths Morigage v on g lzasehoid. If this Maortgage 15 on a2 unit in 2
coadominium or a planned unit develepment. Borrower shall perform aii of Boerrower's obligations under 1the declaration
or covenants <reating or genvermng the cordoninium of planned onit development. the by-laws and regulations of the
cendominium of planped tnit developmeni. and constituent documenis It a condomuinicm of planned vnit Jdevelopment
rider 15 erecuted by Borroaer and recorded topsther wah thas Montgage the conenants and agreements of such nder
shaii be incorporated into and shall amend 2nd «upploment the covenanis and zercements of thi Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. [f Bomrower fails 1o perform the covenants and agieements comntained tp this
Mortgage. or i any action or provesding i commenced which ratenially affects Lender’s interest in the Propery.
including. but not himited o, eminent domain, nwelvency. vode enforcement. or arrangements or procveedings invobving a
bankrupt or decedent. then Lender at Leader’s cpiron, upon potice tv Borrewer, may make such appearances, dishurse such
sums arnd take such action as s npecessary to protect Lender’s anterest incliding. but not limited to, dssbursement of
reascnable attomey’s tees amd eniry upon the Propernty o make repairs. 1 Lender reguired mortgage inwurance as a
vondition of making the lean secured by this Morteage. Berroaer shall pay the premiums required to maintain such
insurance in effect until such ume as the regquirement for ~uch nsurance wiminates 1n accordance with Borrowers and
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