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Unttoky CovEnangs, Borrower and endor covcineit ond aree as toiloas

1. Pasviment of Principal and Infecest, Borrower shall promptiy pay when Jae the prncipad of and oterest on the
indebtedngss evidenced by the Note, prepayment and late charges ws provaded oo othe Note avad the prncipal of and interest
on any Future Advances sccured by this Morgpage

2. Funds for Taxes and Inssrance. Subject 1o applicable v o1 to o wnitien waver by i cuder. Borrower shalb pa ' '
to Lender on the day monthly mstallments of proncpal and mterest are pavable ander the Note. antid the Sote s peedd i fell —
a sum therein “Funds™) equal to onctwelfth of the searly taves Lasd assessmants which muy atian preotity over thes Pﬂ
Mortgage. 4nd ground rents on the Property. o any. plus one-taclith ol ety promim instaliments for hazard insarance. ~
plus one-twelfth of yearly premium installments for moitgage iisnrance. i1any. all as reasonably estimated initially and from | ~ewse

timie to time by Lender on the basis of assessments and hbilh and reasenable estimates thereof.

The Funds shall be hetd in an institution the deposits or accounts of which are pmsured or guaranteed by a Federal or
state agency fincluding Lender if Fender s such an institutiony . ender shali apply the Funds 1o pay said s, assessments, _
insurance prentums and ground rents. Lender muay not charge tor o holding and applying the Funds. analyvzing sitid account, R

*
or venfving and compiling said assessments and bills. unless Tender pays Borrower mterest on the Funds and applicable faw N 37
permits Lender 1o make such o charge. Borrower and 1 ender may apree n wnting at the ume of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower and unless such agreement is made or applicable Faw Y G
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest or carnings on the Funds. Lender .
shail give to Borrewer. without charge. an annoat soceuntiog of the Funds shawing credits and debits to the Funds and the -
purpose tor which each debit to the Funds was niade. The Funds are pledged as additional securnty for the sums secured ;

by this Mortgage. N

If the amount of the Funds held by Lender, together with the tuture monthhy imstallments of Funds pavable prior to
the due dates of taves, assessments, insurance premiunts and ground rents, shali exveed the amount required to pay said taves,
assessmients. istrance premiums and grovad rents a3 they sl due. ach encess <hall be. st Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthhy installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient te pay taves. asseasments. HUT4nRCe premiums and ground rents as they fall due.
Borrower shall pay to Lepder any amount necessary 1o mahe up the dehciency within 30 davs from the date notice s mailed
by Lender to Borrower requesting payment thereot

Upoen pasyment in full of ali sums secured by this Morigage. Fender shall promptiy refund to Borrower any Funds
hetd by Lender. If under paragraph I8 hereof the Properiy s sold or the Property s otherwise acquured by Lender, Lender
shall apply. no later than immediately prior to the wale of the Property or s acquisition by Lender. any Funds held by
lLender at the ime of application as a credit against the sums secured by this Mortgaye. i
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3. Application of Payments. Unless appheable aw provides otherwise. all paaments received by Lender under the
Note and paragraphs T and 2 hereof shall be apphied by Lender finstin payment ot amounts pavuble to Lender by Borrower
under paragraph 2 hereol. then to interest payabic on the Note. then to the principal of the Nete, and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay alt tnes, assessnienis and other charges, fires and mmpositions atinbutable 10
the Properiy which may attain a priority over this Mortgage. and Jeaschold pavments or ground rents. if any. in the manner
provided ender paragraph 2 hercof or. if pot paid in such manner. by Borrower muking pavment. when due. directly to the
payee thereof. Borrower shail premptly furmish to i ender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promiptly furansh to [ender receipts evidencing such payments.
Borrower shall promptly discharge any hien which bas prienty osver this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long a3 Borrower shat agree in ariung to the pavinent of the obhgation secured by
such lien in a manner acceptable 10 Lender, or shall in good fuith contest wuch lien by, or defend enforcement of such lien .,
tegal proceedings which operate to preveat the enforcement ot the lien or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall heep the improsements now ovisting or hereafter erected on the Property msured
against loss by fire. hazards included within the term “entended coverage”, and such other hazards as Lender mayv require
and in such amounts and for such periods as | ender may require: provided. that Lender shall not require that the amount of
such voverage exceed that amount of coverage requured 1o pay the sums wecured by this Morrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approvai shall not be unreasonably withheld. Afl preminms on insuranve policies shall be paid in the manner
provided under paragraph 2 hereof or.sf not pand in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be o form aoceptable to 1 ender and shail include a standard morigage
clause in favor of and in form acceptable to [ender. Leader shaii have the right to hold the polivies and rencwals thereef.
and Borrower shall promptly furnish to Lender all renewal notices and alb receipts of paid premiums. In the cvent of loss,
Borrower shall give prompt notice to the insurance varer and Lender § ender nay make proot of loss it not made promptly
by Borrower.

Unless Lender and Borroser otherwie agree in sriimg. tsafanoe proceeds shall be applied 1o rectoration or repair of
the Property damaged. provided such redoration or repair s coonemicaily feasibic and the security of this Mertgage s :
nat thereby impaired. It such restoration or repar is not cvoneniioaliy feasible or 11 the security of this Mortgage would %
be impaired. the msurance proceeds shall be apphied to the sems sectred By this Mortgage. with the evcess, if any. paid :
to Borrower. It the Property s abandoned in Borrower, or a1 Borrower Lails to respond to Feader within 30 dass from the
dute notice is matled by Lender to Borroaer that the masurance carned oifers 1o settie a4 chaim for insurance bepefits, Lender
i~ authorized to collect and apply the surance procecds at Lender’s option either 1o restoratioan or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower others ise agree i wniing. any swch apphcation of proceeds ta pnncipal shail not extend
or postpone the due date of the monthlhy anstatiments referred o i paragraphs 1 oand 2 hereof of change the amount of
such installinents. It under paragraph 18 hereof the Property s aoquered by Lender. ol right, title and interest of Borrower
in and to any imsurance policies and m and o the proceeds thereot resuiting trom damaye to the Property prior o the sale
er acqguisition shall pass o Lender o the extent of the sums secitred by thes Mortgare immediately prior to such siale o1
acquisition.

6. Preservation and Maintenance of Property: 1 eascholds: Condoniniums; Planned Unit BPevelopments. Borrower
shall keep the Property in good repair and shali not commil waste or perat smparment or deterieration of the Property
and shall comply with the provisions of any lease sl this Mortpage v on oo feaschold, Hthis Morigage i~ on a4 unit 10 a
condonunium or a planned unit deselopment. Borrower <hall peiterm b ot Borrower's obhigations under the declaranon
Or covenants creating of povermng the condonnmium or planned vy development, the by-daws and regulations of the
condominium or planned unit development. and coastitient documenis 1w condominiom or planned vt developnient
rder is executed by Borrower and recorded together withe this Morteage. the covenants and agreements of sich rider
shall be mcorporated nto and shall smend atnd ~upplement the covenants and agreements of this Mortpage as it the rider
were o patt hercof.

7. Protection of Lender's Security. I Borrower fads 1o puerferm the covenants amd agreements contangd o thic
Mortgage. or i any action or provecding v commenced which musteriallv atfects fender’s anterest in the Properny.
inciuding. but not mited to. eminent demain. psehveney. code entercement. of arrapgemeits or procecdings myvelang 2
hankrupt or decedent, then Lender at'l ender’s option, upon notice o Borroaer, may make such appearances, disburse such
sums and take such aclion as 18 necessafy o prote.t Venders anterest. adduding, but not nnted to. disbarsement of
reasenable attorney’s fees and eniry upen the Proporty te make repairs. B Tonder regoired monigape insuianoe as o
conditen of making the loan sccured by this Morteagee, Borrower shall pay the premianis regiored to raaintan sudh
insurance i effect until such ume as the reguirenient tog wuch insiirance termunates :nosoverdance weth Borrower's and
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