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1. Pavoent of Prindpal and Interest. Borsower Shall promipthh pay swhen due the prncipal ol amd anerest on thy
mdebtedness evtdenved by the Notc, prepaymient and fate charees e proaided o the Note ad the erinepal of and nterest
on any Future Advances secured by thes Muorteage =

atperst Covisases, Borrower and Lendor covenant arnd cmroe as Totloas

Yar

2. Funds for Taves and Insurance. Subject 1o applicable Low or to o anicn w.avel by §ender. Borreser shall pa N
to Lender on the day monthiy instaliments of prinapal snd interest are patable under the Sore. until the Note is poaad an tall
a sum thercin “Funds™) cqual to ene-twelfth of the yearly Laves aid assossiments which may attan proeriy oser this
Mortgage. and ground rents on the Property. if any. plus one-tweltth ot searly premium instaliments for hazard isuranee. ]
plus onc-tw elfth of yvearly premium mstallments for mortgage msoraace. Hoany. all as reasonably estimated inittatly and from
time 1o time by Lender on the basis of assessments and Bills and reascnable estntates thergot. |
The Funds shall be held in an nstitution the deposits o1 accounts ol which are insured or guaranteed by a Federat or N
state agency tincluding Fender if Londer vsuch an institution ) | ender shatl apply the Funds 1o pay said tares, assessments. ' g
insurance premiums and ground rents. Teader may nel charge tor so holdimyg and appiving the Funds, analyzing sad account. '
or verifving and compiting said assessments and bilis, untess 1 ender pavs Borrower interest on the Funds and applicable Taw
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of evecttion of this
Mortgage that interest on the Funds “hatl be paid 1o Borrower, and aaless such agrecnent s made or apphoable law
requires stich interest to be paid, Leader shall not be required to pay Borrower any nterest of carnings on the Funds, Lender ;
shal] give to Borrower, without charge. an annual acceunting of the Funds showang credits and debits to the Funds and the l
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purpose for which each debit o the Funds wis made. Fhe Funds are piedeed as additional secunity for the sums secured
by this Mortgage.

B the amount of the Funds held by Lender. together with the matare monthlv instaliments of Funds pavable prior to
the due dates of 1aves. assessments, insurance premiums and ground rents, Jhall exvceed the amount required 1o pay said taves,
assessments. insurance premiumes and grovnd rents as they fait due. such excess shall be, Borrower's optien. cither
promptly repaid o Borrower or credited to Berrower on monthly stailments of Funds. I the amount of the Funds
held by Lender shall not be sufticient (o pay tures. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to muhe up the deficiency within 30 days from the date notice is matled .
by Lender to Borrower requesting paymeit thereot

Upen pavment in full of all sums secured by this Mortgage, Lender shali premptiy refund o Borrower any Funds
he!d by Lender. 1 under paragraph 18 hereof the Property s ~old or the Properiy s otherwise acquired by Lender, Lender
shall apply. no Iater than immediateh prior to the ~ale of the Property of its acquisition by Lender. any Funds held by
lender at the time of application as a credit against the sums secured by this Morgage.

3. Application of Payments. Unlews apphicable law provides otherwise. all pasments reccived by l.ender under the
Note and paragraphs | and 2 hereof shati be apphed by Lender first in payment of amounts pavible to Lender by Borrower
uader paragraph 2 hereof, then to inicrest payable on the Note, then 1o the principal of the Note. and then to interest and
principal on any Future Advances.

4. CRarges; Liens. Borrower shatl pay all taves. assessments and other charges. fines and impasitions attributable to
the Property which may attain a priority over this Mortgage, and feasehold payments or ground rents. if any. in the manner
proviided under paragraph 2 hereof or. if not paid in such mananer. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furmsh to Lender all notices of antounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hatl promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so Jong as Borrower shali agree inow riting to the payment of the obligation secured by
such lien in 2 manner accepiable to Leader. or ~hail in good f2ith contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forteiture of the Property or any part thereof.

5, Hazard Insurance. Borrower shall beep the improvements paw evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender may reguire
and in such amounts and for such periods as beiader may require: pros ided. that Lender shall not require that the amount of
such coverage esceed that amount of coverags required to pay the sums secured hy this Morigage.

The insurance carrier providing the insurunce shall be chosen by Borrower subject to approvat by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manuer. by Boerrower making payment. when due, directly to the
insurance carrier.

All insurance policies and rencwals thereo! <hall be in form scceptable to Lender and shall include a standard morigage
clause in faver of and in form acceptable to Lender. Lender <hali have the right to bold the policies and renewals thereof.
and Borrower shall promptly furnish to ender ail renew 4] notices and ail receipts of paid premitinis. In the event of loss.
Borrower shail give prompt notice (o the msuranve varnes and §ender. Lender niay make proot of foss if not made promptly
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Unless Lender and Borrower otherstise agree in writmg. hisufance proceeds shall be applied to restoration or repair of
the Property damaged. provided sech restoration ot repalt is cconomicaliy feasible and the security of this Mertgage i
not thereby impaired. 1 such rostorateon or repaic is not economically feauble or 1f the securnty of this Mortgage would .
be impaired, the insurance proveeds <hall be applicd o the sums secured by this Mortgiage. with the excess. i any., pad
to Borrower. 1i the Properiy is abandoned by Borrewer. o i Borrower fails to respond to Lender within 30 days from the '
date notice is mailed by Lender to Borrower that the msurance carrier olfers to settle o claim for msurance henefits, Lender
iy autherized to colfect and apply the insurance proceeds at | cnder’s option ¢ither to restoratien or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i wriling. any wch application of proceeds to principal shail not extend
or postpone the due date of the monthly installments referred toin parapraphs 1 und 2 hereot or change the amount of
such instaliments. [f under paragraph 13 hereof the Froperty i~ acqired by Lender. ail right, title and interest of Borrower
in and to any imsurance policies and in and to the proceads thereot resuiting from damuge 1o the Properiy prior to the sale
or acquisiticn shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Mainteaance of Property: i caccholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in goed repair and shall net commit Wwaste OF permul imparment or detertoration of the Property
and shall comply with the provisions of any lease if this Morigage s on i leaschold. 1t this Muottgage Is on 4 unit in a
condominium o a planned unit develepment. Borrower shall pertoim all of Borrower's obhiganions under the declaration
or covenants creating of governing the condominium or planned unit develepment. the by-laws and regulations of the
condeminium or planned unit development. and comtituent dovaments. 1 g condominium  or planned unit stevelopment
rider is exccuted by Borrower and revorded together wah this Morngage. the conenanis aind agrecments of such rider
shall be incorparated inte and shail amend amd supplement the covenants and agreements of this Mortgage as o the rider
were a part hereof.

7. Protection of Lenders Sccurity. If Borrower fads 10 perferm the covenants andd agreements contained in this
Mortgage. or if any action of proveading v commenced which muteriatly affects Lender's sterest in the Properiy.
including. but not hinnted to. cnnnent domain. insohveney, code enturcement. or arrangements or provecdings inveolung a
bankrupt or decedent. then 1ender at Lemders opton, upon natice o Borroaer. ke such appearances, dishurse such

<ums and take such action as Is pEcessany o protect [ ender's snterest. nchuding, but not dinuted to. disbursement of
reasonahle attorney’s tees and entry upon the Properiy to muahe repans. It 1 ender toquited mottgage insurdnee as i
condition of making the loan secured by this Mortgage. Borroscer shall pay the premams feqrired te muaintan such
insurance in cffect until such time as the reguirement for such msuiance fernunates i accordance with Borrower's and
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